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TERRORISM TURKEY 


OZYORUK BLASTS FRENCH 'BACKING' OF ARMENIAN TERROR 
Istanbul TERCUMAN in Turkish 20 Nov 81 p 6 


[Text] Nowhere, have the assassinations that have been conducted by Armenian 
terrorist organizations against our representatives in various countries received 
as much “overt backing" as they have in France. Perhaps there have been instances 
in which officials of cowtries within which the attacks have taken place have 
made errors conceming protective measures, have failed to capture attackers, or 
have demonstrated a tendency to inwardly accept the Armenians as "avenging" or 
"redress seeking" offended parties. No one however, has done what has been done 
by a portion of the French press and by the entirety of France's radio-television 
network. In particular, no one in any country has provided Armenian terrorists 
with the virtual acquiescence, preferential treatment and prior indulgence that 
have been offered by high level French politicians. It was certain that one day 
this terrorism would threaten France itself. The laws of anarchy, terrorisn, 
injustice and illegitimacy could dictate nothing less. 


In fact, after the latest takeover of a consulate, the French were unable to allow 
the terrorists to go free following their surrender to police. Although they 
"consoled" and placated the terrorists, they were not able to let them surrepti- 
tiously escape unpunished. They were compelled to arrest them and will be com- 
pelled to prosecute them. Moreover, the French will "feel compelled" to convict 
the Armenian terrorists. In reality, France is not a haven for political hope- 
fuls who go so far as to seek the assistance of terrorism in their bid for power. 
In spite of its many crimes against other nations over the centuries, France is a 
country that has provided civilization with a large number of great men. Perhaps 
the French people can be kept quiet from day to day for the sake of short term 
interests, but this situation cannot long endure. France is not a farm that 
belongs to the likes of Mitterrand. France is home to the likes of Lamartine, 
Claude de Farrere and Edouard Herroit. The average Frenchman's love for 
"objection and controversy" is a characteristic that is embedded in the biolo- 
gical and physiological being of the French nation and will undoubtedly take 
Mitterrand to task. Let us wait and see... 


However, ASALA itself already seems to have grasped Mitterrand's neck. It asks 
that "Armenian terrorists who have occuppied the Turkish Embassy and who have 
been arrested following their surrender to police be freed immediately". Because 
the release has so far not taken place, they have bombed the French Embassy in 
Beirut, the offices of France's airline and street side cafes on the boulevards 











vl Paris. ‘hey have greeted America's Charge D'Affaires in Paris with a volley 
of bullets. It seems that the only way these attacks can be stopped is that France 
immediately release the Armenian terrorists in custody. 


Yet, it is easy to do this? I do not know, perhaps, it is still possible. However, 
a few days ago; a''. ry highly placed" official attempted and failed to secure the 
release of another terrorist who had just been captured at Orly Airport in Paris. 
(This affair is bound to have repercussions.) In spite of the official's inter- 
vention, the terrorist was taken into custody by French justice. Is it still 
possible to release the four other terrorists? 


let them release them if they wish to do so. Let them, in occupations to come, 
seek to rescue the occupiers instead of the occupied. Can they however, keep on 
doing this? 


They cannot! ‘They cannot because such a policy would thrust their own government, 
state and judicial system into official partmership with terrorists. ASALA would 
become a partner to the regime and all of France would rise in anger. With its 
educated or its uneducated, with its writers and thinkers, French public opinion 
would never tolerate such an aberration. The French would object not out of 
friendship for Turks but because such a situation would contradict their 
republican traditions and would destroy their sense of national, legal and 
political pride. This situation would be an assault against the concept of 
"Glorious and civilized France" which is firmly entrenched in every Frenchman's 
brain. The French would object because a government that is in partnership 

with terrorists, that has surrendered its will to terrorists cannot be imagined... 
They would object because the Frenchman on the street would instantly reject any 
goverment that bows to black mail. We shall now see whether Mitterrand has any 
real power. 


9491 
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ENERGY ECONOMICS DENMARK 


VERSATILE POWER PLANTS CAN EASILY CONVERT TO COAL 
Oslo AFTENPOSTEN in Norwegian 7 Dec 81 p 25 
[Article by Ulf Peter Hellstrom] 


[Text] Kalundborg, Dec--We can convert easily from oil to coal or vice versa 
within 2 minutes. This was stated by the management of the Asnaes Power 

Plant, one of Denmark's largest power plants, which presently uses coal 

almost exclusively as a raw material tor power production. A visit to this 
modern power plant on Zealand clearly shows how the Danes have reduced the 
once dominant roll of oil as a raw material for electricity production since 
the oil crisis in 1973 and 1974. Now coal accounts for 82 percent of Denmark's 
fuel imports from abroad. 


The coal used in Danish power plants comes from all over the world. This 
makes Denmark one of the world’s most important coal importers. The transi- 
tion from oil to coal has occurred more rapidly and to a greater extent than 
in most other countries. Like Norway, Denmark has not yet utilized .wclear 
power. 


The oil crisis of 1973 and 1974 provided an impetus in Danish energy policy 
that has resulted in this dramatic transition. Up to the 1950's, imported 
coal was the most important raw material for energy production in Denmark, 
but from that point until 1973 oil was more and more predominant. In 1973 
oil accounted for 93 percent of Denmark's energy consumption. Now the figure 
is about 20 percent and is still dropping. 


Coal probably has made a successful reappearance so rapidly because the 

Danes have extensive experience in constructing coal-fired power plants. 
Most furnaces were also equipped to burn both coal and oil. One of the 

five furnaces at the Asnaes plant, which now produce a total of 1,400 MW 
per year, had to be converted from oil to oil and coal in 1978. 


The coal for the Asnaes plant comes from Canada, the United States, Poland, 
the continent, and Great Britain, among other places, according to 
engineer Borge Kondrup who showed us around the large power plant. 














The Danes disregard politics in their coal purchases. Thus, the best coa! 
comes from South Africa and is transported in ships of up to 60,000 tons 
to the Kalundborg harbor. 


The power plant consumes about 350,000 tons of coal per year. Denmark now 
imports just under 8 million tons of coal annually. About 99.8 percent 

of the coal is burned or removed from the furnace in the form of fly ash. 

The efficiency of this energy source is just under 40 percent and 0.2 percent 
of the raw material, that is about 70 tons per year, escapes into the 
atmosphere. About 500 employees work at the power plat, which is one of 

14 coal-fired power plants in Denmark. The largest of the five furnaces 

was dedicated last fall by Queen Margaret and this furnzce alone produces 

640 MW annually. 


Pollution and problems with fly ash are two complaints made against coal- 
fired power plants. Advanced filter and transport systems are needed to 
cope with these problems. 


The two multinational corporations Flakt and Atlas Copco, both based in 
Sweden and backed by Wallenberg interests, produce such systems for power 
plants around the world. Flakt produces filter systems, while Atlas Copco 
concentrates on compressors. 


"Flakt will deliver a purification plant to the new district heating facility 
in Sodertalje, which presumably is the most advanced in the world,” said 
chief engineer Lennart Erlesand of Flakt. 


The flue gases from the furnaces are cleaned first in an electrostatic 
precipitator where most of the particles are removed. Next the gases pass 
through an absorption mechanism and are cooled to 70 degrees Celsius ty the 
evaporation of finely divided water. Finally, a dust filter bag separates 
the remaining materials, including the infinitesimally fine particles that 
contain traces of heavy metals. 


This method is an alternative to the more traditional electrostatic filters 
previously used to remove waste after coal combustion. 


The fly ash at the Asnaes plant is removed from the furnaces through electro- 
static filters. The fly ash is transported through a long pipeline to the 
harbor area. Here the ash is utilized for cement production, among other 
things. In this way, the waste from the coal-fired power plant is used as 

a raw material in an industry the Danes hope will make advances in Sweden and 
Norway. After all, bad times in the building and construction industry in 
Denmark would create difficulties for domestic sales. 


For this reason among others, the Asnaes plant has asked the Danish Environ- 
mental Protection Ministry for permission to dump some of the ash into 
Jammer Bay. The idea is that the ash would become part of a lagoon, forming 

















a land mass 9 m high--3 m above the ocean surface. The lagoon would be 
700 m in diameter, according to the management of the power plant. 


The question of which filter system should be chosen to prevent the emission 
of the light and talcum-like fly ash into the atmosphere is also a question 
of what type of coal one expects to use at the power plant. The Asnaes 
plant is an indication that the Danes have found it cheaper to adapt the 
plant to various types of coal from exporters throughout the world than to 
import one type of coal on long-term contracts with one exporter. Flakt 
maintains that if this latter solution is chosen the traditional electro- 
static filters are cheaper. If in the future Norway chooses to follow the 
Danish example represented by the Asnaes plant, new types of high-pressure 
filters should be purchased, according to Flakt. 


9336 
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ENERGY ECONOMICS NORWAY 


BRIEFS 


OIL PRODUCTION DROPS--A sharp drop in production from the Ekofisk region 

is the primary reason that the total production of oil and gas from the 
Norwegian continental shelf during the first 10 months of this year was a 
good 2 percent lower than for the corresponding period last year. Strikes 
and shutdowns for repairs at all three main fields and repairs at Ekofisk 
also contributed to the decline. Total production at the end of October 
reached 39.9 million tons oil equivalent (toe). The corresponding figure 
for the previous year was 40.8 million toe. Oil production at Ekofisk fell 
from 22.1 million tons during the first 10 months of last year to 13.8 million 
tons for the same period this year, a drop of almost 40 percent. Gas 
corresponding to 11.6 million toe was produced compared to 12.5 million toe 
for the same period last year. Gas corresponding to 8.8 million toe was 
delivered from the Norwegian section of Frigg during the first 10 months of 
this year compared to 8.1 million toe by the end of October last year. The 
Norwegian section of the Statfjorden field produced 5.2 million tons during 
the first 10 months. Average oil production for the entire field during 
October was 147,000 barrels per day. A summary from the Oil Directorate 
indicates that the corresponding figure for Ekofisk was 308,000 barrels per 
day. [Text] [Oslo AFTENPOSTEN in Norwegian 27 Nov 81 p12] 9336 


CSO: 3108/22 




















ECONOMIC INTERNATIONAL AFFAIRS 


BRIEFS 


ICELAND HITS NORWAY'S FISH SUBSIDIES--Icelandic Trade Minister Tomas Arnason 
strongly criticized Norway at the EFTA (European Free Trade Association) 
Council of Ministers meeting in Geneva today for the subsidies Norway has 
included in its fishery policy. Iceland believes that Norway, with its 
extensive support of fishing, is undermining Iceland's most important and 
basic industry, namely the fishing industry. Trade Minister Arne Skauge 
stated that he was advised of the Icelandic criticism. Icelandic Trade 
Minister Tomas Arnason told AFTENPOSTEN that he had not intended to instigate 
an all-out attack on Norway. ‘But I hope my remarks will be taken as a 
friendly hint that the policy of subsidies to the fishing industry in Norway 
that is underway is hurting us Icelanders. At an otherwise peaceful EFTA 
meeting, EFTA members viewed the Icelandic reaction as a "heavy blow" 

to Norway. [By Ole N. Hoemsnes] [Text] [Oslo AFTENPOSTEN in Norwegian 

27 Nov 81 p 4] 9336 
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ECONOMIC 


COST OF LIVING INDEX RISE NOTED 


Nicosia KHARAVGI in Greek 13 Dec 81 p 2 


CYPRUS 


/Text/ The Department of Statistics and Research announced that the general retail 
sales price index for November reached 160.67 units compared to 158.29 in October 
marking an increase of 1.5 percent. 


According to the announcement the price index rise is due mainly to the rise in 
the price of fresh fruits and vegetables, khaloumi cheese and wearing apparel. 


The cost of living index fluctuations by group in the past 6 months was as 


follows: 
(Base: July 1976-June 1977 x 100) 
MONTHS 
1981 

Groups June July August September October November 
General Index 152.39 154.41 155.48 156.64 158 .29 160.67 
Foods-Beverages 148.97 148.98 152.02 153.1) 155.83 163.33 
Rents 145.80 146.30 16.99 147.64 148.74 148.7 
Fuel-Lighting 223.03 233.61 230.27 228 .61 237.20 237.08 
House Appliances 144.05 146.07 146.77 148.23 148.56 18 83 
Home Expenses 1%.50 140.74 140.96 147.54 148 .56 148 81 
Shoes-Clothing 145.83 146.4. 146.10 148 . 34 150.77 151.53 
Miscellaneous 159.77 164.62 164.83 165.79 166,21 166.27 
7520 
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ECONOMIC CYRPUS 


TAX BURDEN REPORTEDLY TO BE DISTRIBUTED MORE EQUITABLY 
Nicosia BOZKURT in Turkish 21 Oct 81 p l 


[Text] Minister of Economy and Finance Salih Cosar has spoken on Bayrak Radio's 
program "Events that We Follow" and announced that the tax burden assumed by those 
with fixed and low incomes is to be alleviated. Salih Cosar also provided some 
pertinent figures and said the following: 


"While frequent change in tax brackets is not commonplace, the prevailing rate of 
inflation brings about numeric increases in incomes that in turn create the need 
for the reorganization of tax brackets. Before the new increases, workers in the 
public sector were paying between Q percent and 19 percent of their income in 
taxes. The increases that have recently been obtained will raise these figures to 
2.5 percent and 26 percent respectively. We are hoping to lower these percentages 
by increasing the numbers and sizes of exemptions as well as establishing a more 
rational format for tax brackets." 





In his address, Cosar acknowledged that certain groups within the TFSC were being 
faced with a larger tax burden and said the following: 





"As we have announced within the government's program, we will present a tax law 
proposal to the Federal Assembly for the purpose of bringing a fair solution to 
this matter and ensuring equitable taxation. I believe that as the result of this 
we shall see a further decrease in the tax burden carried by workers and public 
sector employees." 


Salih Cosar stated that since 1977 there has been a failure to complete adminis- 
trative processes that would give promotions to public sector employees. He said 
that the adoption of the Law for Public Sector Employees as well as the General 
Personnel Law places the functioning of the mechanism for promotions on a sound 
legal basis. Cosar said that there are no current legal obstacles to the pro- 
motions and expressed his views on the matter: 


"The resources present within Our budget must be used for the purpose of pre- 
ferentially and promptly filling the positions as required by the promotions pro- 
cess. This would ensure that our civil servants who for years have awaited pro- 
motion receive their promotions. The entry level positions vacated by such 
promotions would provide an opportunity for currently temporary employees to 
become (permanent) staff members. In my opinion, these measures will definitely 
be undertaken as soon as possible." 
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ECONOMIC CYPRUS 


GUZELYURT IRRIGATION PROJECT INITIATED 
Nicosia HALKIN SESI in Turkish 30 Oct 81 pl 


[Text] The Guzelyurt Irrigation Project which is one of the largest projects 
undertaken in the Turkish Federated State of Cyprus was initiated yesterday by 
a ceremony held in Guzelyurt. 


Nazif Borman who is Minister of Agriculture, Natural Resources and Cooperatives 
spoke at the ceremony. He said that various international organizations had been 
approached to secure financing for the project but that Greek-Cypriot propoganda 
had made it unfeasible to obtain any assistance even though Greek-Cypriots would 
also benefit from the project. 


He said that the project will be accomplished through the efforts of Turkish 
engineers, workers and technicians. Cosar added that even though international 
assistance for the project could not be secured, much appreciated aid from Turkey 
will be used to make it a reality. 


TFSC President Denktas spoke at the ceremony and reminded his audience that prior 
to 1974 Greek-Cypriots would deny water to the Turkish community. According to 
Denktas, it is being hoped that another project which has been prepared with 
assistance from the United Nations and which will transfer water to the Yesilirmak 


and Guzelyurt regions as well as Nicosia can be initiated in the near future. 


As he continued his speech Denktas said that he had heard some unsettling things 
during the last few days and that there had been circulating rumors that Greece 
would send troops and arms to Cyprus. Denktas continued as follows: 


"If we take at face value the words of the Prime Minister of Greece, we must 
remember that as a community which has been dispersed across the island's surface 
since 1571 Turkish-Cypriots have been able to resist successfully. From now on 

it is even more feasible for us to defend our national honor, our independence and 
our equality because we exist side by side on the beloved soil of the fatherland 
that has been watered by the blood of the fallen." 


Denktas said that he hoped that the Turkish-Cypriot community would not be tested 
over the issue of national defense. He said "they may test us at the conference 
table but are mistaken if they think that we will give concessicns in the field of 
national defense." 


9491 
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ECONOMIC CYPRUS 


BRIEFS 


ELECTRICITY PRICE DOWN--The Cyprus Electricity Authority announced yesterday that 
the price of electricity dropped slightly following the reduction in fuel prices. 
Thus, the cost of electricity for home consumption in December will be as follows: 
For the first 120 kilowatt hours supplied in 2 months the price per KWH will be 
4.37 mils (in November the price was .l6); the price of the next 200 KWH supplied 
during the same 2-month period will be 8.26 mils per KWH (8.3) mils in November); 
for all additional KWH during the same period the price will be 50.48 mils per KWH 
(50.56 in November). /Text7 /Nicosia TA NEA in Greek 6 Dec 81 p 7? 7520 


WINE SALES TO USSR--Limassol (from our correspondent). I am informed that the 
Soviet Union has signed agreements with various wine industries and the Vine 
Products Council /SAP/ for the purchase of wine products and alcohol valued at 
about 4.5 million pounds. Sayious Proimportet /transliteration/ signed the 
agreements on behalf of the friendly country. Specifically, 330,000 cases of 
muscat wine and 11,000 cases of koumandaria wine valued at 1.3 million pounds 

were purchased from the Popular Distillers Company of Limassol, 33,000 cubic [sic/ 
of koumandaria from other industries and 0 tons of alcohol from SAP. It is the 
first time in 1961 that such large quantities of our wine products have been 
exported to tne Soviet Union. Frext/ /Nicosia KHARAVGI in Greek 8 Dec 81 p 1/ 


7520 


_ BANK NOTES WITHDRAWN--The old blue 5-pound notes are being withdrawn from circulation 

by next March and those possessing them should exchange them by then to avoid 
unnecessary hardship. According to an announcement the Central Bank governor 
published in the last issue of the GAZETTE OF THE REPUBLIC, the 5-pound and single- 
pound notes issued from 1969 to 1979 are being taken out of circulation and will 
cease being legal tender as of 1 March [19827. Following this day the cwners of 
such bank notes will have the right to exchange them only at the Central Bank. By 
another decree, the 5-pound notes issued in 1955 are completely withdrawn from 
circulation and they will not be exchanged beyond the 1 March date even by the 
Central Bank. [Text/ [Nicosia O AGON in Greek 12 Dec 81 p 1/ 7520 





KUWAIT ROAD NETWORK FINANCING--Communications and asorks linister C,. Khatzikostas 
returned here yesterday after a 6-day visit to Kuwait and the United Arab Emirates. 
At Kusait he held discussions with officials of the country's Treasury Ministry/ 
which expressed the inclination to finance, together with the International Bank, 
the /Cypriot/ Third Plan for Road Development. During his visit at the Emirates 
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Khatzikostas met with the minister of communications and posts and visited various 
developmental projects being constructed by Cypriot contractors. He also met with 
officials of Cypriot construction firms which are constructing various projects 
there and discussed the problems they face. /Text/ {Nicosia KHARAVGI in Greek 
10 Dec 81 p 8/7 7520 
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ECONOMIC DENMARK 


GOVERNMENT PLAN FOR USE OF PENSION FUNDS STIRS PROTEST 
Copenhagen BERLINGSKE TIDENDE in Danish 7 Dec 81 p 6 
(Article by Asger Schultz, director, Gallup Institute] 


[Text] As was to be expected, the so-called pension billions are regarded as a 
well-earned and legitimate right which it will not be easy to interfere with even 
if it may be proved that the developments within the society have altered tne basis 
for the established pension schemes and made them particularly advantageous. 


This appears from a survey undertaken by the Gallup Institute to elucidate the 
much debated issue. 


A representative section of the adult population was asked whether they were at all 
aware of the issue. A total number of 85 percent of the population answered in the 
affirmative--including practically all pensioners--and these people were, sub- 
sequently, asked the following question: 


"If the government succeeds in carrying through its proposals for this transfer, 

do you then believe that this will be to the detriment or to the benefit of the 
people who have contributed to pension funds on which the government's proposal is 
based?" 


The answers were the following, distributed on the basis of political affiliation 
and pension schemes, if any: 


Detriment Benefit No Opinion Total 








% % % % 
Party Affiliation: 
SOCAL cocecces @eeeoe0eesee2eeee @eeeeeosoeene#ee1eo1e~1e kz 19 38 100 
To the right of the Social Democratic 
Party @seeeevoveeeeoceee eee eeeeeee ee eeeeee 57 10 34 100 
Social Democratic Party eccececccccccces 41 30 49 100 
To the left of the Social Democratic 
Party eerecccccccccccesecccccsesesesece 37 25 38 100 
Member of pension schemes 
No @eeeeeeeaeaeeeeees eee eeeeeeteeoe2e2eeeee2e6e8@ 38 el ho 100 
Yes, pension schemes eeeeceeseseseceeee 55 16 28 100 
Yes, endowment insurance scnemes .,... 64 13 23 100 
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As appears from the survey, the people polled have a rather clear idea that the 
government's plans in this area are unpleasant to pensioners, and this applies, 
of course, to a very high degree, to the pensioners themselves who constitute 
approximately one-fourth of the population. 


One of the reasons for the government's plans is to provide the trades and 
industries with capital on reasonable terms in order, in this way, to increase 


investments and the employment level, and the following question was, therefore, 
asked: 


"In your opinion, are the proposals made by the government necessary to remedy the 
unemployment situation, or are there, in your opinion, other and better ways of 
relieving the unemployment situation?" 


To this question, the voters gave the foliowing answers: 


Necessary Other Ways No Opinion Total 








% % % % 
Political Affiliation: 
Total @eeeeneeneee eevee eeee ee eee e e228 25 55 21 100 
To the right of the Social 
Democratic Party @eoeeeeeseseeoeeese g 74 16 100 
Social Democratic Party cccccccece Lz 36 22 100 
To the left of the Social 
Democratic Party eeeeeeeeeeeee2 e208 38 50 13 100 
Members of Pe .sion Schemes: 
No e@eeeceeeeeeeeeeeeeeeeaeeeeee eee 26 50 ok 100 
Yes, pension schemes ceccececsces 19 63 13 100 
Yes, endowment insurance schemes . ok 70 6 100 


As will be seen, the unemployment rate is no sufficient argument in the opinion 

of the voters, and certainly not in the opinion of the pensioners. Among the 
latter, more than two-thirds are of the opinion that there are other and better 
ways of remedying the unemployment situation. Incidentally, this applies both 

to voters to the left and to the right of the Social Democratic Party, while a 
fairly small relative majority of Social Democratic voters supportsthe government's 
position. 


It has been stated that, regardless of the government's present proposal, it will 
be necessary to take certain steps in respect of the capital growth of pension 
funds. The schemes are deemed too advantageous to be maintained without cuts, 
and the question was, therefore, asked: 


"On account of the very high interest level, the growth of these pensions becomes 
much larger than was previously envisioned and so large that it by far exceeds 
the increase in wages and salaries in the society. In your opinion, would it be 
reasonable to take away part of this advantage so that the leve] of pensions will 
fall into step with the general wage and salary development, or do you find that 
these pension schemes should not be interfered with?" 
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The answers to this question were as follows: 





Maintain 
Pension 
Must Cut Schemes No Opinion Total 
% % % % 

Political Affiliation: 
Total eeeeeeeeeeeeeeeSeeeeeeseeeseeeses 40 Lz 27 100 
To the right of the Social 
Democratic Party eeoeceeeereeeseserseesen 18 59 23 100 
Social Democratic Party eccccccecsccees 39 pi -_ 100 
To the left of the Social 
Democratic Party @eeeeeeeveeaeeeeeee2eee8@ 47 > 19 100 
Members of Pension Schemes: 
No @eeeeseeeeeeaeeoceaeae eee e eee ea eeneeeeeeaeee€ 42 37 41 100 
Yes, pension Schemes eeccecccccccccces 23 61 16 100 
Yes, endowment insurance schemeS «eee 40 53 17 100 


Nor this aspect of the issue is capable of "softening" the voters, and certainly 

not the pensioners themselves. Between 50 percent and 75 percent of the pensioners 
cannot accept that their pensions be interfered with. Politically, the nonsocialist 
voters are guarding the interests of pensioners rather strongly, while a relative 
majority, though not a large one, among Social Democratic voters and voters to the 
left of the Social Democratic Party is of the opinion that the pensioners must put 
up with a cut in the capital growth. 


On balance, it is concluded that the pensioners intend to keep the advantages obtained 
through the tax benefits in respect of pension schemes, and no arguments have, so 
far, changed this situation decisively. 


Reproduction of article subject to indication of BERLINGSKE TIDENDE and the Gallup 
Institute as source. 
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ECONOMIC DENMARK 


POLL SHOWS ONLY TWENTY PERCENT BACK 'COMMON-FUND' PLAN 
Copenhagen BERLINGSKE TIDENDE in Danish 2 Dec 81 pt III p 6 
[Article by Asger Schultz, director, Gallup Institute] 


[Text] Even if the debate on Economic Democracy has now been going on for 10 years, 
it has not caused any change in the position of the voters. Now as then, nearly 
every fifth voter supports Economic Democracy with a Common Fund, while nearly every 
second voter opposes it, and approximately every third voter has no opinion on the 
issue. 


Since the Danish Trades Union Congress presented its first proposal, the Gallup 
Institute has been taking public opinion polls at regular intervals to elucidate 
the position of voters. Recently, a poll was taken within a group of researchers 
at Arhus University, and the mention of this poll might leave the impression that 
the majority of Danish voters supports Economic Democracy. Since this is in direct 
contradiction of the results of polls taken by the Gallup Institute since 1972, it 
might leave the impression that such polls are unreliable and dependent on the 
people taking them. 








In its most recent poll, taken later in the summer, the Gallup Institute, therefore, 
included the questionsasked in the Arhus poll in order to find out if there was any 
discrepancy between the results of the two polls. 


In the poll taken by the Gallup Institute, a representative section of the voters 
was, initially, asked the following question: 


"The Social Democratic proposal for Economic Democracy has now been discussed for 
several years. Have you heard of, or read about, this proposal for Economic 
Democracy?" 


Only 83 percent answered this question in the affirmative, and the following question 
was, subsequently, asked to elucidate the existing level of information: 


"Have you heard of, or read about, the so-called Common Fund or Central Fund which 
is incorporated in the proposal for Economic Democracy?" 


And, in addition, the question: 
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"The Social Democratic proposal contains a proposal that both private and public 
employers contribute to a Common Fund in which all wage-earners are to have joint 
ownership, and the funds of which are to be used to purchase shares in the trades 
and industries. Do you support or oppose such a proposal?” 


The following survey shows the answers to this question distributed according to 
the answers to the two questions on information: 





For Economic Against Economic No Total 

Democracy with Democracy with Opinion 

Common Fund Common Fund 
Have you heard of, 
or read about: 

% % % % 

Economic Democracy 
and Common Fund ....c.ece. 22 54 o4 100 
Economic Democracy but 
not Common Fund .....ccece 15 32 > 100 
Not Economic Democracy 
but Common Fund ...cece. - 39 61 100 
Not Economic Democracy 
and not Common Fund .... 6 18 76 100 
Total @eeeceeveeeeeeeeuveeee 18 ks 37 100 


First, it will be seen that 37 percent has got "no opinion" and it might, therefore, 
be said that the voters are rather indifferent to the question of Economic Democracy. 
Among the rest of the voters, a great majority opposes Economic Democracy (45 per- 
cent as against 18 percent). It appears from the survey that even if voters answer 
in the negative to the first and/or the second questions regarding information, some, 
nevertheless, take a position on the main question "for" or "against" Economic 
Democracy with a Common Fund. 


Two-thirds of the voters (66 percent) have answered both questions in the affirma- 
tive, and, among these voters, a definite majority is against the proposal by the 
Danish Trades Union Congress. 


However, if one disregards the two "no opinion" percentages (24 percent and 37 per- 
cent), it will be seen that, regardless of knowledge of, or readiness for, the 
question, there is the same position on Economic Democracy, viz. 29 percent for 
Economic Democracy and 71 percent against Economic Democracy. 


This indicates a certain amount of stability in the reaction of the population to 

a hypothetical situation characterized by the words Economic Democracy and Common 
Fund. If these two expressions are, therefore, used in the political debate, it 

may be said with great certainty that if it were found relevant to talk about the 
reaction of voters to this debate as it would be expressed, for example, in a 
referemdum, a clear majority among the voters who would be most likely to paiticipate 
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in such a referendum would vote against a proposal for Economic Democracy as 
formulated by the Danish Trades Union Congress. 


In the following survey, the answers to the main question are grouped according to 
political affiliation as well as membership of the Danish Trades Union Congress: 











For Economic Against Economic No Total 
Democracy with Democracy with Opinion 
Common Fund Common Fund 
% % % % 
Total e@eeeeeeeeeeeeeeeeeses 18 45 47 100 
Party Affiliation: 
To the right of the Social 
Democratic Party ecccecccece 8 74 19 100 
Social Democratic Party e-«- 33 29 38 100 
To the left of the Social | 
Democratic Party cccccecceee 35 Lo 25 100 
Member of Danish Trades | 
Union Congress: | | 
| 
Yes eeeereeeseseeeeeeeeeeeese 25 4h 41 100 
No ereeee eeoeeseeeeeeseeeeeesoe 12 57 41 100 








Only one-third of the voters of the Social Democratic Party are able to support the 
Economic Democracy proposal made by the party and the Danish Trades Union Congress, 
while nearly the same number oppose is (29 percent). And among voters to the 

left of the Social Democratic Party even a relative majority opposes the proposal. 


Among the members of the Danish Trades Union Congress, only every fourth member 
supports the proposal (25 percent), while a relative majority opposes it (44 percent). 


As mentioned earlier, these conclusions are in striking conflict with the conclu- 
sions drawn by the public debate of the so-called Arhus poll. 


This poll regarded it as its task to expose basic attitudes in relation to the 
Economic Democracy issue but not attitudes with regard to concrete Economic 
Democracy proposals. 


The poll, therefore, is based on a number of claims and statements on which those 
polled take a position, and, on the basis of this position, the poll concludes that 
the population is in favor of a compulsory profit distribution in such a way that 
it is hardly distinguishable from a corresponding acceptance of the proposal by 

the Danish Trades Union Congress and the Social Democratic Party. 
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The question then is whether the positions revealed in this way by the poll are 
inconsistent with the results of the poll taken by the Gallup Institute. 


In the following, a few examples have been used which may be assumed to be 
typical and particularly relevant to the attitudes of the voters to a proposal 
for Economic Democracy with a Common Fund, and these positions have, subsequently, 
been distributed according to the main question of the Gallup poll on Economic 
Democracy: 








Against Economic For Economic 
Democracy and Democracy and 
Common Fund Common Fund 
% % 

The existing skewness in the distribution 

of wealth must be reduced 

Agree eeeeeeneevoeneeneenee2ee2e02 0202020202022 0202022800808028080808 Du hy 

Disagree @eeeeeeeeev ee eevee eevee eeeeeeae2ee2e28022028080 13 38 

No opinion @eeeeeneeev ee eevee ce*ensenseeeeaeeneaeeaeene ee e028 14 : ol 

Total eeevoeaoeceoenvneee eee eevee eeeevee ee ee eee ee eee 100 100 

Workers in an enterprise cannot get any real 

influence on the enterprise unless they 

have economic power 

Agree eeeeevoevseevoe ve eevee eee ee aceeeeeeeoeoeee2ea2eenee 59 41 

DL GRBTCO £6 0060 5500060050050006005000060606 25 L8 

No opinion eceeoeveveneeeneee eee ee2ee eee eee eo eeeee 16 el 

SOCAL 44.04 5544506006604666400645660506650640065 100 100 

In the individual enterprise, decisions are 

often made which would not have been made 

if the workers had had greater influence 

Agree eecsoeeveevevnee2eee2@e202e202e028020202020202028020080280802808080808080 74 59 

DISABTCE coccccccccccecccccsesecceseecesecee 8 15 

NO OPiINiONn eeccccccceee 6666400005 TTTTTT Tis 15 36 

Tota] eereeene eeveeeeneee eenreeenee eeeeeeve7een e200 100 100 

The individual employee should have a de- 

cisive influence on his own work situation 

Agree eeceeoaoaveevneeee2e2e08008 eeeeeonvnneeveeneeeee2e2e0780 71 Lo 

Disagree e@eeeneveeeeveneeeeeaeeenenenee @eeeeeeeeeeeesee ‘9 25 

No opinion eeeeneveevee eevee eevee eeeneee ee eee eeee8 20 26 

Tota] eeeneevee2eeeeee2e202@2e2e2@02020202828020202802808028080808080808068 100 100 


19 




















As appears from the survey, the positions ascertained have been correlated with 
a positive (or negative) attitude to the proposal by the Danish Trades Union 
Congress and the Social Democratic Party, as was to be expected. The decisive 
thing is, however, that the same attitudes are also ascertained among opponents 
of the proposal made by the Danish Trades Union Congress, though not to the same 
extent. It will, for example, be seen that on such a decisive issue as the one 
of profit sharing, there are nearly as many supporters as opponents among the 
opponents of the proposal by the Danish Trades Union Congress. 


Incidentally, the survey speaks for itself, and in relation to the things mentioned 
above, there is no discrepancy between the two polls. There is nothing to prevent 
voters from answering in favor of Economic Democracy to all of the questions of the 
Arhus poll and still being opponents of the proposal by the Trades Union Congress, 
although they would be more likely to be supporters. 


And it, therefore, is not justified, in relation to the present political discussion 
of the proposal by the Danish Trades Union Congress and the Social Democratic Party, 

to draw the conclusion from the Arhus poll that there is a majority in the Danish 
population for the proposal by the Danish Trades Union Congress for Economic Democracy. 


On the contrary, the opposite is the case, as has appeared from the Gallup poll. 


Reproduction of article subject to indication of BERLINGSKE TIDENDE and the Gallup 
Institute as source. 
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ECONOMIC GREECE 


WHOLESALE PRICES SEEN SOFTENING 
Athens I KATHIMERINI in Greek 28 Nov 81 p 7 


[Excerpt] The rising tendencies in wholesale prices are easing off, and this is 
bringing optimism also in connection with retail prices, whose rate of increase 
should be slowing down in the coming months as well. According to data from the 
Statistical Service, the general index of wholesale prices increased by 0.7 percent 
in September--that is, as much as last year in the same month. But on an annual 
basis, the wholesale price index is now running at a rate of 24.5 percent, compared 
to 28.1 percent in the same period last year, whereas the rise in the index in the 
9 months of January-September is 17.8 percent this year, compared to 21.9 percent 
last year. 


As is noted in the bulletin of the Statistical Service, the rise in the index of 
0.7 percent in September is due to the increases in prices for industrial and agri- 
cultural products, whereas a downward effect was exerted by imported goods because 
of the decrease in the value of the dollar. 


In this connection, the following bulletin was issued: 


"It was announced by the National Statistical Service of Greece that the General 
Index of Wholesale Prices for Final Products noted an increase of 0.7 percent in 
the month of September 1981 in comparison with the previous month of August. 


"This increase in the general index is due to the rise in the indexes of the 
following sectors: 'Final products of domestic manufacturing production for home 
consumption’ and 'final products of domestic primary production for home consump- 
tion.' 


"On the other hand, the indexes of the following sectors had aneffect on the for- 
mation of the general index: 'Exported products of domestic primary and manufac- 
turing production' and 'final products of foreign origin,’ primarily because of 
foreign-exchange differences (fall in the dollar)." 
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ECONOMIC GREECE 


ADVANTAGES OF GDANSK-PIRAEUS HIGHWAY REVIEWED 
Athens I KATHIMERINI in Greek 27 Nov 81 p 2 


[Text] In his press conference yesterday with Greek and foreign journalists, Dep- 
uty Minister of Coordination Giannis Pottakis analyzed the objectives and purposes 
of the international meeting of the Trans-European Motorway (TEM), which will be 
held in Athens on 1-3 December. This motorway will connect Gdansk in Poland with 
the Greek ports of Piraeus and Igoumenitsa. This motorway will be linked to the 
Athens-Salonica-Evzonoi national highway, with a branch line to Igoumenitsa. 


The length of this road system of ours is 864 kilometers, of which only 36 kilo- 
meters measure up to the international specifications for European throughways. 
It will cost 100 billion drachmas to suitably modify the remaining kilometers, 
which ought to be done by 1990. Greece can easily find such a sum from inter- 
national sources, especially from the Arab states, which will benefit above all 
from the construction of this motorway, since it will be extended towards Africa 
and the Middle East. As Pottakis explained: 


It is anticipated that our country can expect to derive many and significant bene- 
fits from its cooperation in moving forward on the plan for the motorway. And the 
most important of these benefits will be: 


a) The creation of the suitable conditions for the development of Greece into a 
transit center, so that it can constitute the eastern gateway for the countries of 
the EEC and West Europe to the markets of the Middle East and northern Africa. 


b) The possibility of finding loans at advantageous terms for financing the im- 
provement of the main road lines of Evzonoi-Athens and Salonica-Igoumenitsa. 


c) The development of close cooperation with those countries of West and East 
Europe which our country is interested in with respect to international road 
transport, and the possibility of granting accommodations to trucks which will be 
moving on the Trans-European Motorway. 


d) With the construction of the Trans-Euvropean Motorway, the transport of Greek 
products to the markets of Europe will be done more rapidly and safely, and the 

movement of people to and from Greece will be easier, safer, and quicker, which 

will have as an immediate result an increase in tourism. 


e) Greece will acquire, at a very small cost, very valuable experience concerning 
the designing, surveying, and construction of throughways. This is particularly 























important nowadays, since because of economic difficulties the technology of sur- 
veying and constructing roads as practiced internationally is being radically re- 
vised. 


f) With the completion of that section of the TEM main line within Yugoslavia 

and Hungary, Greece will acquire an ideal connection with central Europe and coun- 
tries of the EEC, with no or very few restrictions, because of the international 
character of the TEM. 


g) Greece will become (if one bears in mind also the shipping route of the Danube- 
Aegean) a key country in international shipments from Europe to the Middle East and 
eastern Africa. Given certain assumptions, it is calculated that such shipments 
may reach 17 million tons of commodities being moved via Greece by the year 2000. 


12114 
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ECONOMIC ICELAND 


ALTHING DEBATES REPORT BY FINANCE MINISTER ARNALDS 
Reykjavik MORGUNBLADID in Icelandic 4 Nov 81 p 19 


[Text] Finance Minister Ragnar Arnalds submitted the government's budget at 

a plenary session of the Althing yesterday. The following is a brief synopsis 

of the main points in his speech, as well as the speeches of Matthias A. Mathiesen 
(Independence Party), and Sighvatur Bjorgvinsson (Social Demorcatic Party). 

The speeches of other Althing members who participated in the discussion will 

be covered later on the Althing page of MORGUNBLADID. 


The Main Objective in the National Economy 





Finance Minister Ragnar Arnalds said that the government's main objective was to 
run the economy on a sound basis and without a trade deficit, to secure the 
prosperity of the business and employment sectors, to guarantee job security, to 
bring down inflation, to run a deficit-free Treasury, to maintain satisfactory 
purchasing power and to support cultural activities and social justice. 


The estimated trade deficit will only be 0.5 percent of the GNP this year. 
Foreign loans this year, in addition to payments, amount to only | billion 
kronur. The foreign exchange position improved during the year. The employment 
Situation is good, while neighboring countries are facing a severe crisis. 

The status of business varies. Exchange rate developments threaten certain 

modes of production, but the government will promote normal business operations. 
The inflation rate is still high, but much has been achieved, although the 40 
percent goal will not be attained until the end of this year. The inflation rate 
was 49 percent over the last 12 months. Although purchasing power is still low, the 
purchasing power of disposable income has increased. Exchange rate developments 
are very uncertain, and it would be premature to expect an improvement in the 
terms of trade next year. It was 1.5 percent this year. The trade deficit will 
continue to be marginal or nonexistent in 1982. 


All indications are that this is the apex of the favorable impact of the dollar 
on our terms of trade. Estimates are that the exchange rates of the main 
currencies will hold even in the relation to each other. On the other hand, an 
improvement in the terms of trade cannot be expected for 1982, and estimates are 
that they will be one to two percent worse than this year. 
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One forecast on exports and imports concludes that there will be an increase 

of 3.5 percent in exports and that export prices at the fixed rate will increase 
by 10 percent. Total imports are expected to rise a half percent, and import 
prices will increase by 8 percent. Thus, the terms of trade for this year are 
between | and 2 percent better than in 1980. 


The purchasing power of wages has improved more than it would have without the 
economic measures of the government, in spite of the cut in wage bonuses. This 
is due to favorable developments in the exchange rate, reduced inflation and 
increased purchasing power of disposable income through tax reductions. Over 

the entire year of 1981] the purchasing power of disposable income was one percent 
less than in 1980, but wage negotiations are now on the agenda. It is important 
to secure purchasing power without increased inflation. 


There has been a sizable contraction during the year. We are aiming for overall 
investment of 25 percent of the GNP, and there are major energy projects coming 
up in the near future. 


The GNP increased by one percent during the year, and a similar increase was 
estimated for 1982, but due to worsening terms of trade, the GNP will only 
increase by 0.5 percent. Thus, there will be a considerable national per capita 
income decline. 


For the first 9 months, the Treasury deficit amounted to 1.5 percent of revenues. 
It is too early to predict final Treasury revenues, but indications are that we 
will be able to achieve the goal that was set in the Budget, i.e. a balance. 

The overall revenues of the Treasury in 1981 amounted to 8 billion kronur, of 
which direct taxes yielded 17.4 percent and indirect taxes 81 percent. 


The minister then explained individual items in the 1982 Budget. Total 
expenditures are estimated at 7.65 billion kronur, which is a 40 percent increase 
over the 1981 budget. The biggest expenditure item is for health care and 

social security, 2.778 billion kronur, or 36 percent of total expenditures. The 
allocation to the State Social Security Institute amounts to 2.071 billion kronur. 


Threatening Clouds Over the National Economy 


Matthias A. Mathiesen said that there had been full employment in the country 

for more than a decade. This fact does not, however, belong on the revenue side 
of the government's budget bill. On the contrary, there are indications that the 
status of the employment sectors is worsening. Competitive industry is running 

a 10 percent deficit; bottom fishing a 2-10 percent deficit after the increase in 
fish prices, and the freezing plant industry is running a 7 percent deficit. 
Fishermen's wages are lagging behind those of other workers. This is how the 
situation stands in spite of favorable market prices, large quotas, and the 
favorable impact of a strong U.S. dollar. Even though outside conditions are 
favorable, there is great uncertainty concerning our employment sectors and the 
job security of the general public. 
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According to the Statistics Bureau, annual inflation measured at the same 
time as last year is 50 percent. This is a fact, regardless of price 
forecasts from the beginning of the year to the end of the year, which are 
based on the famous index game. How do price increases compare with rising 
expenditures by the government? During the first 9 months of this year, 
government expenditures were 60 percent higher than at the same time last 
year. 


The ministers brag about increased purchasing power. Labor leaders, however, 
say that purchasing power must increase by 11 percent to reach the same level 

as in 1977 under Geir Hallgrimsson's administration! This development, under the 
government of the people who wanted the agreements to take effect, is therefore 
a memorable lesson. 


Mathiesen maintained that in spite of all the talk about a balanced budget, 

the Treasury had shown a deficit on a cash basis. Government expenditures far 
exceeded predicted price developments. All of the new taxes under the left-wing 
government, which amounted to 700 million kronur in 1980, have been extended 

and actually increased. Furthermore, foreign borrowing has been increased 
greatly, and expenditures have been transferred from section A to section B 

and financed by loans to show a glamourous picture of a "favorable" conclusion. 
In 1977, which was the last complete year of the Geir Hallgrimsson administration, 
the debt to the Central Bank amounted to 149 million kronur, and foreign debt 
totaled 794 million kronur, or 24.7 percent of the net GNP. In 1980, the debt 
to the Central Bank was 315 million kronur and the foreign debt stood at 3.459 
billion kronur (a total of 3.774 billion), or 28.4 percent of the net GNP. This 
is a 3.7 percent increase. 


The 1980 budget called for a surplus of around 29 million kronur. The actual 
outcome, though, was an 85 million kronur deficit. The budget called for an 

8 million kronur reduction of the trade deficit. It actually rose by 75 million. 
Thus, the balance of payments surplus was supposed to be 96 million kronur, 

with 81 million kronur going to the Central Bank. However, the surplus turned 
out to be 62 million kronur, with 45 million kronur going to the Central Bank, 
which is about half of what was estimated. This could not be called attaining 

a goal. 

Mathiesen said that the budget was unrealistic, as the so-called "weighting factor" 
was not in accordance with price developments next year (33 percent). He said 
that the taxes under the left-wing government would be 1 billion kronur in 1982 
according to the budget. Foreign borrowing will be doubled from last year, 

and compared to foreign borrowing in 1979, it has increased 12-fold in 4 

years! Individual property taxes increased 74 percent from 1980 to 1981. 
Estimates are that the increase in income and property taxes above and beyond the 
wage increase during this period amounted to 70 million kronur, or about 1,000 
kronur for each family of 3. Who will eventually pay for this foreign borrowing, 
which is taxation in advance? The 1977 ratio of the nation's total expenditures 
for foreign borrowing was 31.6 percent of the net GNP. This has now risen to 37 
percent. The state's share in the net GNP was 27 percent in 1977 and 29.5 
percent in 1980. It has become increasingly clear that the People's Alliance is 
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taking the lead in taxation and in shaping the policy of this government, said 
Mathiesen. 


Foundation for Budget Lacking 


Sighvatur Bjorgvinsson (Social Democratic Party) said that the purchasing power 
of workers had been 118.8 in 1977 during the last year of the Geir Hallgrimsson 
administration, and was now 12 points lower under the People's Alliance. The 
budget did not call for any basic wage increases either. Is this the wage policy 
of the People's Alliance? Every sector of the national economy is having 
problems. Is this the way towards job security? And what about job security in 
Keflavik, Akureyri, Bildudal and Patreksfjordur? 


Bjorgvinsson said that the present budget had no normal economic foundation, such 
as a wage and price policy. The budget did not take into account potential 

price increases during the time it was supposed to be in effect. Instead, the 
minister had invented a new word, "weighting factor," (33 percent), on which the 
budget was based, but nobody knows where it came from. Perhaps this is the 
number that Solvi Helgason based his mathematical wizardry on. 





Bjorgvinsson agreed with Mathiesen about the expenditures that were previously 

in the liabilities section of the State's operating budget and that have now been 

brought into the B section where they are financed with loans to create a balance 

on paper. This is a trick that is supposed to fool the unaware. He mentioned, 

as an example, an allocation for an electrification program in the countryside, 

which ultimately has to be paid for with taxpayer money. : 





Next Bjorgvinsson mentioned several examples of loan requests that were different 
in the budget than in a loan program a few days later and then asked the minister : 
for an explanation. 


Bjorgvinsson asked if they were planning to put a new tax on trunk-line electricity 
as the budget indicated. He also asked whether the old health insurance fee that 
had been revoked last year was going to be reinstituted and whether the income 

tax was to be increased by one percent. Furthermore, he asked whether the 

Cement Factory was to be included among the state-run firms that - -re supposed to 
finance their deficits through foreign loans. 


Bjorgvinsson said that he felt that the budget was headed for increases in income 
and property taxes that were commensurate with year-to-year wage increases: a 52 
percent income tax and a 48.5 percent property tax. Then, he said that an energy 
apportioning fee, which was supposed to apportion the home heating costs of 
oil-heated and geothermal-heated homes, had for the most part become a general 
state tax. Of the 190 million kronur from this tax, only 30 million went for 

its planned purpose. The ministries boosted their annual expenditures in 1982 
far beyond other official institutions. He then severely criticized subsidizing 
excess meat production for foreigners, on top of what the present law calls 
for, with foreign borrowing in 1980, 1981 and most likely also in 1982. The people 
in this country, people who are having a tough time making ends meet, will then 
have to pay for these loans. This amounts to several billion old kronur. 


This is how the People's Alliance is helping low-income groups. This is how it 
is implementing the winter solstice agreements. 
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ECONOMIC ICELAND 


BRIEFS 


RISE IN WAGE-PRICE INDEX--The government decided at a meeting last Tuesday 

to raise the wage-price index from 8 to 10 percent. The old rate had been in 
effect for 3 months. The new period started on | November. The first meeting 
of the Pricing Council after this decision by the government was held the day 
before yesterday. The wage-price index is determined by the government in 
accordance with its main objectives in price developments. The wage-price 
index is established in the government's economic regulations. During the 
first half of the year, until May, prices were frozen and the cost of living 
index increased by nine percent. Prices were expected to increase by seven 
percent, but the government had not given any guidelines for a special index. 
During the second half, prices were permitted to rise eight percent. Now, 
however, the government decided to allow the increase to rise to 10 percent. 
If inflation can be controlled with this new wage-price index, the annual 
inflation rate will be 46.4 percent. With the seven percent wage-price index 
that had been in effect earlier, annual inflation would have been 31.1 percent. 
Specialists forecast inflation of around 50-55 percent over the next couple of 
years, if no economic measures are taken to prevent this.[Text] [Reykjavik 
MORGUNBLADID in Icelandic 27 Nov 81 p 32] 8743 


FOREICN BORROWING INCREASES--Foreign borrowing in 1982 will increase 160 
percent over the present budget, even though energy project funds are cut 
15.4 percent this year, said Althing Representative Larus Jonsson during 
budget debate in the Althing yesterday. Foreign and domestic borrowing 

are in the range of 13.5 percent of total government revenues in 1982, as 
compared to 7 percent in 1978. The state's activities in 1982 that are 
financed by taxation and borrowing correspond to 33 percent of the GNP, 
instead of 28.1 percent as indicated in a report accompanying the budget, 
Jonsson added. Minister of Commerce Tomas Arnason said that the minist -r 

of the Progressive Party has some misgivings about the budget, in connection 
with the increase in foreign borrowing and the extension of certain property 
taxes on commercial and office buildings. Althing Rovresentative Matthias 

A. Mathiesen said that in spite of the extension of the leftwing government's 
taxes, the Treasury was running a deficit that would amount to a billion 
kronur next year. He said that foreign borrowing had increased 12-fold 

ag ae last 4 years. [Text] [Reykjavik MORGUNBLADID in Icelandic 4 Nov 81 
p 32 8743 
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FIFTY PERCENT INFLATION PREDICTED--There is a danger that inflation will 
increase to 50 percent next year. Therefore, we must find new ways to combat 
it, said Fisheries Minister Steingrimur Hermannsson, among other things, 

in a speech that he gave at a meeting of cooperative leaders in Reykjavik 

on 20 and 21 November. Hermannsson said that it was understandable that 
governments would try hard not to resort to a desperate solution such as 

a devaluation, adding that he thought that adjusting the exchange rate to 
domestic price increases had been postponed too long, which had caused major 
problems for business. Hermannsson said that he considered this a turning 
point in the nation's economy. The present government has achieved some 
results, in his opinion, in its struggle with inflation, which will reportedly 
be a little over 40 percent this year but will probably increase to 50 percent 
next year. Concerning a decision on fish prices by year end, Hermannsson 

said that they were bound to go up considerably. This is a dangerous trend, 
since no branch of the fishing industry could tolerate that much of an increase. 
[Text] [Reykjavik MORGUNBLADID in Icelandic 26 Nov 81 p 32] 8743 
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ECONOMIC NORWAY 


WILLOCH SEES SUCCESS IN GETTING ECONOMIC POLICY APPROVED 
Oslo AFTENPOSTEN in Norwegian 17 Nov 81 p 3 
[Article: "On the Right Track, says Willoch"] 


[Text] "If we are not reacting sharply to the changes being made in the 
Conservative Party government's proposed national budget, it is because, in 
spite of everything, we believe we have already made progress toward a budget 
better suited to the situation than the tax increases in the budget left 
behind by the Labor Party government," Prime Minister Kare Willoch stated in 
a speech yesterday. However, the prime minister warned that more cuts may 
have to be made to balance the budget before Christmas. 


"The changes in the government's budget proposal made by the Christian 
People's Party and the Center Party will weaken the budget," Prime 

Minister Willoch stated. The deficit will be larger and this means we must 
either reduce the possibilities of borrowing money or accept more inflation- 
ary pressure than would have resulted from the government's proposal, 
according to Willoch. 


Prime Minister Willoch stressed that opposition to the Conservative Party's 
policy will mean that efforts to escape economic stagnation will take longer 
than necessary. "But we are on the right track," the prime minister statec. 
"Taxes will be cut and the middle parties agree that if the preliminary 
budget decisions made in November and the beginning of December cause 
expenditures to be too high, the government must propose more cuts in 
December." 


"The Labor Party reaction is discouraging," the prime minister said. "They 
loudly complain that the state deficit will be too high and complain even 
more bitterly about all proposals to reduce increased expenditures. Unfor- 
tunately, even after the Labor Party proposal for increased taxes has been 
defeated, we must expect that party to continue to oppose practically every 
proposal for limiting the deficit." 


"It shows no desire to compromise to alleviate the country's problems," 
Prime Minister Willoch said and pointed out that the Conservative Party 
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in its long period as an opposition party demonstrated a greater capacity 
to put its pet projects aside whenever the interests of society required 


that. 


Prime Minister Willoch maintained that the Labor Party had failed to under- 
stand the new socio-economic situation in which higher taxes and fees 
cannot compensate for the effects of the corresponding increase in state 
expenditures. The unions are demanding compensation for higher taxes and 
fees. This means that a large portion of the burden is passed on in the 
form of higher production costs and more expensive goods. This, in turn, 
means lower production and a continuation of the stagnation the Labor Party 
has created in Norway, Prime Minister Kare Willoch stressed. 


The prime minister delivered his speech the day before parliament was to 
discuss the Willoch government's budget proposal for 1982. This will 

occur all day today and tomorrow. The debate will be characterized primarily 
by the unity that has been achieved for a compromise budget by the three 
cooperating parties. The Conservative Party attaches great importance to 

the acceptance by the other two parties of a plan to reduce taxes next year. 
The Christian People's Party and the Center Party have made several changes, 
primarily with regard to reducing taxes for struggling industries and 
increasing child support by 100 kroner per child next year. This will be 
financed by a 5 percent increase in the retail price of tobacco and cigarettes. 
The Conservative Party government will have a majority in parliament against 
it when it comes to aid to developing countries and in the question of 

where to raise the funds for United Nations forces in Lebanon. On the other 
hand, the new government is assured of a nonsocialist majority in parliament 
for a 4 percent real increase in the defense budget. 
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ECONOMIC NORWAY 


INDUSTRY DEPARTMENT OFFICIAL DISCUSSES PROBLEMS OF NORTH 
Oslo AFTENPOSTEN in Norwegian 2 Dec 81 p 23 
[Articie: "Oil Alone Does Not Solve Problems" ] 


[Text] "The oil activity in North Norway is here to stay. It represents 
a new possibility, but cannot solve all of the problems in that section of 
the country,” undersecretary in the Industry Ministry. Arnulf Ingebrigtsen, 
said in a speech at an industrial conference in Mo, Rana, on Tuesday. 


Ingebrigtsen called for sober thinking and realism concerning the expectations 
arising from oil in the north. He reminded his listeners that the petroleum 
finds have not been proven workable. Possible future production and 

refining may begin in the 1990's at the earliest. It is unrealistic to 
believe that the oil can solve the unemployment problems in the north. 


In his speech, Ingebrigtsen discussed industry policy, touching on regional 
development and the special industrial problems of northern Norway. "It is 
a serious matter when the political authorities are made responsible for 
the fate of each individual company. We constantly see companies and local 
communities turning to the central political authorities and asking them to 
conjure up solutions or, in any case, money," he said. 


"The large number of business crises we are now experiencing shows that we 
cannot base the survival of companies on rescue missions. The solution must 
be to solve the profitability problem. Many people are responsible for this. 
It must not be asked so often what the government can do for a company, but 
instead what the company can do for itself. It is neither practical nor 
economically feasible to keep a large number of businesses afloat through 
rescue missions. What happens is that a few large companies are rescued 

for a short time, while small and middle-sized companies go under. 


Ingebrigtsen mentioned especially the Jernverket iron works and Sydvaranger, 
both owned by the state. Jernverket will have a deficit of 300 million kroner 
this year and has a total debt of 1.8 billion kroner. Sydvaranger has a 
deficit of 100 million kroner and an unwieldy debt of 1 billion kroner. These 
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two companies employ about 5,000 workers. They contribute considerably 
toward maintaining industrial employment in northern Norway. 


Ingebrigtsen reviewed the various measures taken in northern Norway. "In the 
near future we must decide whether developments in northern Norway are 
satisfactory and whether new measures are necessary for a more effective and 
comprehensive expansion program for the northern section of our country," 


he said. 


With regard to the oil in the north, he stressed that refining will be 

dependent on the method that is chosen to transport possible oil or gas finds 

to land from offi the coast of northern Norway. It is probable that oil would 

be loaded for shipping direct to the refinery. The value of gas in northern 
Norway would be considerably lower than gas from fields in southern Norway 
because of the transport distances to markets. For this reason, the possibility 
of profitable gas-consuming industries in northern Norway would be greater 

than in southern Norway. At present, however, there are no plans for such 
industries, Arnulf Ingebri,tsen said. 
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ECONOMIC NORWAY 


NORWEGIAN EXPORTS TO POLAND WILL SUFFER 
Oslo AFTENPOSTEN in Norwegian 16 Dec 81 p 9 


[Text] Poland's difficult situation is affecting Norwegian 
export business. There are some who have noticed this de- 
velopment already, said Director Per Aarstad of the Norwegian 
Export Council to AFTENPOSTEN. The Storting Finance Committee 
yesterday approved the government's recommendation to extend 
into next year the authority of the Commerce Department to 
give guarantees for credits for Norwegian exports to Poland 
of investment goods and raw materials. 


In the first place it will be the state which will suffer if there is a long con- 
flict in Poland. The Guarantee Institute for Export Credit has a guarantee respon- 
sibility to many Norwegian firms which trade with Poland. A number of smaller ex- 
porters who are not part of the arrangement could lose money. 


The framework within which the Commerce Department guarantees credits is 300 mil- 
lion kroner. Norway has received a request to extend credit to Poland next year 

for 400 million kroner. The Finance Committee is in agreement with the government 
that no position should be taken on this matter until the situation is more clear. 


One of the Norwegian firms which undoubtedly will be most affected by a long and 
crippling conflict in Poland is Fosdalens Bergverks A/S at Verran in Trondelag. 

This government-owned firm with 300 employees produces annually about 300,000 tons 
of iron ore concentrate for export to Poland. The total production of this con- 
centrate annually is about one-half million tons, so the export to Poland, which 
comes to 30-35 million kroner per year, is over half of the production of this firm. 


Technical Director Snorre Tessem at Fosdalen told AFTENPOSTEN that the crisis has 
meant that negotiations with the Polish steel industry have not begun. The uncertain 
situation is now being discussed at the company, which will have problems in placing 
its export production on the aormal iron ore market in a short time. 


Another firm which is affected is the Oslo firm Fesil and Co. A/S, which annually 
exports ferrosilicium worth about 70 million kroner to Poland. Developments have 
caused this export to greatly decline this year, mainly because of the declining 
Polish steel production. 


Two ships are under construction for Norwegian shipowners at Polish shipyards. 
One,which belongs to shipowner Leif Hoegh in Oslo, is almost completed. 
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ECONOMIC SWEDEN 


SKANE FORESTS SUFFER STORM DAMAGE 
Stockholm DAGENS NYHETER in Swedish 16 Nov 81 p 44 
[Article by Bo Engzell | 


[Text | Malmo--Forest trees worth around 250 million kronor were brought down by 
the hurricane that recently swept over Skane. Forest owners were hit by losses 
in the millions, The figure may lie around 80 million kronor. 


The storm-downed trees that should have been cut for sawn timber must now go to 
papermills which pay less. Final cutting and clearing of the storm-damaged trees 
will be more expensive than is the case with ordinary machine cutting. In addi- 
tion there will be losses resulting from the fact that many of the storm-downed 
trees were not ready for cutting. 


On Tuesday the SE [ Swedish Export | Bank in Malmo went out and offered forest 
owners loans without special guarantees so that they could cover the economic 
shortfall until insurance money starts to be paid out and the storm-downed trees 
can be sold. The loan need is estimated at 80-90 million kronor. 


"Our offer gives forest owners a chance to wait to sell the storm-damaged trees 
and avoid selling at low prices," said SE Bank's Malmo executive director Bo 
Ramfors. "They won't have to make panic sales in order to manage their finances." 


Busy times are approaching in the forests of Skane. Some 1.1 million cubic 
meters of storm-downed trees must be taken care of before next summer's vacation 
period. The important thing is to avoid feared attacks of harmful insects on the 
downed trees. It is hoped enough forestry machinery can be rented from northern 
and central Sweden but there will be shortages in some places. It will also be 
expensive, much more expensive than normal cuttings in the forest. There is a 
lot to clean up. The hurricane brought down 5 years of normal harvesting. It is 
14 years since Skane forests were hit by a comparable catastrophe. 
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ECONOMIC SWEDEN 


BRIEFS 


INCREASED NATIONAL DEBT, DEFICIT--The interest on the Swedish national debt now 
amounts to almost exactly 30 billion kronor and the budget deficit has risen again, 
to 78.5 billion kronor. This appears from the National Audit Agency's latest 
budget forecast which is the fourth for the budget year 1981/82. The budget defi- 
cit declined in November for the first time in years but has now risen by 1.5 
billion kronor, since state revenues are estimated at 160 billion and expenditures 
at 238.5 billion kronor. In this year's national budget the deficit is estimated 
at 75 billion and the result of the preceding budget year was minus 60 billion. 

If you stack up 30 billion kronor in 100-kronor bills they will reach a height of 
29,550 meters. That says a lot about the state of Sweden's finances just now. 

At the same time the automatic cost increases for pensions, health insurance and 
social measures will continue, producing a budget deficit of 85-90 billion kronor. 
[By Erik Liden] [Text] [Stockholm SVENSKA DAGBLADET in Swedish 10 Dec 81 p 6] 
6578 





FOREIGN TRADE DEFICIT--The Swedish foreign trade in goods gave a deficit this No- 
vember of 0.3 billion kronor compared with a deficit of 0.1 billion last November. 
In November imports increased 20 percent while exports have risen 18 percent. 
Some of the month's deficit is connected with the devaluation, according to the 
Central Statistics Bureau (SCB). It is normal for a devaluation to have a nega- 
tive effect on the trade balance in the short run. For the period from January 
to November of this year the balance of trade has had a deficit of 1.3 billion 
kronor compared with a deficit of 11 billion for the same period last year. So 
far this year imports have increased in value by 1 percent while exports have 
gone up 9 percent (in current prices). In fixed prices exports have increased by 
just around 1 percent and imports have declined 10 percent. [Text] [ Stockholm 
DAGENS NYHETER in Swedish 16 Nov 81 p 10] 6578 





DROP IN REAL INCOME--The Swedish Gross National Product (GNP) declined 0.5 per- 
cent during the first three quarters of the year. The reduction in the third 
quarter was 2.5 percent according to the SCB [Central Statistics Bureau | national 
balance sheet. SCB also charted the use of GNP. Private consumption declined 
1.5 percent to date this year. The decline was 2.5 percent in the third quarter. 
[Text] [Stockholm DAGENS NYHETER in Swedish 16 Nov 81 p 10] 6578 
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ECONOMIC TURKEY 


SECURITY COUNCIL ALTERS TAX LAWS 
TAQ11641 Ankara ANATOLIA in English 1550 GMT 1 Jan 82 


[Text] Ankara, 1 Jan (AA)--The National Security Council has adopted new amendments 
to tax laws in order to lift certain taxes and streamline the collection of certain 
others, Finance Minister Kaya Erdem announced on New Year's Day. 


Erdem said new legislation adopted by the council at its session Thursday made the 
following changes in income tax: 


The 39 percent income tax rate for the first bracket (one million TL) of personal 
income would be reduced to 35 percent in 1983, to 30 percent in 1984, and to 25 
percent thereafter. 


Tax exemption for royalties was expanded to cover unpublished works or broadcast 
scripts in addition to books. The 40,000 TL tax exemption for low rentals was 
extended to all rentals from residential leases. 


The maximum income limit for (?lump sum) taxation was raised. The 2 million TL 
limit for optional income tax declaration was raised to 3 million TL and excluded 
interest earned on bank deposits and securities, which would be subject merely to 
the 25 percent withholding tax. The council of ministers was empowered to reduce 
withholding tax by half. 


The process for advance payment of taxes by the self-employed was simplified and 
subject to declaration by the taxpayer. The minimum advance payment on income tax 
was reduced from 50,000 to 30,000 TL for business men, but not for the professions. 
Boarding house keepers and those in the construction business would be exempt from 
advance payment. 


Withholding tax on animal products was reduced from 5 to 2 percent. 
Corporation income tax in 1982 would be set at 40 percent. The 50 percent corporate 
tax for investing firms ’ thus reduced by 10 percent. Corporation tax would be 


paid in three, instead o. -wvo installments. 


Tax exemption for corporate gains from exporation, shipping and tourism was set at 
a uniform 20 percent to simplify procedure. 
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Firms dealing securities were to be exempt from corporate tax and required to pay 
income tax only. 


The current 3 percent surtax on income would be reduced gradually and lifted in 


1984, 
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ECONOMIC TURKEY 


BRIEFS 


TRADE GOALS FOR 1982 CITED--It has been planned that this year Turkey's imports will 
reach $10 billion and its exports $5.6 billion. The 1982 import regulations were 
issued in the official GAZETTE today and went into effect. Commerce Minister Kemal 
Canturk held a news conference in Ankara today and gave information on this year's 
import regulations. Canturk said that imports amounting to $8,865 million will con- 
sist of goods that do not require import permits and $175 million of goods from 
countries with which Turkey has trade agreements. Noting that exports amounting to 
$5.6 billion are planned for 1982 in a bid to meet the country's import needs, 
Canturk added that a revenue of $2,790 million is expected from workers remittances 
and other sources. Canturk said that $825 million in loans will also be used. 
Canturk said that the 1982 import regulations have been prepared in a manner that 
will speedily and sufficiently meet the industry's raw material needs and that will 
increase the country's industrial capacity. Canturk also provided information on 
Turkey's economic development during 1981. He said that imports last year reached 
$8.8 billion and exports some $4.5 billion. Noting that there had been important 
achievements on curbing the inflation rate, which was one of the biggest economic 
problems, Canturk concluded by saying that steps taken last year toward establishing 
a free imports system yielded positive economic results. [Excerpt] [TA051054 
Ankara Domestic Service in Turkish 1000 GMT 5 Jan 82] 
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POLITICAL DENMARK 


ONLY FOUR PERCENT BELIEVE USSR'S SUB INCIDENT STORY 

Copenhagen BERLINGSKE TIDENDE in Danish 27 Nov 81 p 1 

[Text] Only 4 percent of the adult Danish population believe the Russian story 
that the presence of the Russian submarine at Karlskrona was due to an accident 


and not espionage. 


The Gallup Institute has asked a representative section of the adult population 
the following question: 


"The Russians maintain that it was due to an accident caused by the failure of 
navigation instruments, whereas Sweden is of the opinion that the submarine was 


to spy cn Swedish military installations. In your opinion, was it an accident 
or was it espionage?" 


The population answered as follows: 


Accident Espionage No Opinion Total 











% % % % 
Total @eeeeoneaceoeeeeeeeaeeeeee eee eene2d 4 86 10 100 
Party affiliation: 
To the right of the Social 
Democratic FAPCY cesscccccccscces b 90 7 100 
Social Democratic Party seeccceees 4 85 11 100 
To the left of the Social 
Democratic Party ceccccccccccccce 10 79 11 100 


uvery tenth person polled had no opinion on the question, while the vast majority 
is of the opinion that it was a question of espionage. As appears, only voters 
to the left of the Social Democratic Party find that there is some likelihood 
that the Russian explanation is true, but, on the whole, also these people refuse 
to believe the story. 


Reproduction of article subject to indication of BERLINGSKE TIDENDE and the Gallup 
Institute as source. 
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POLITICAL DENMARK 


BRIEFS 


COMMUNIST SPOKESMAN ON SUB--The chief ideologist of the Communist Party of Denmark, 
Ib Norgaard, says that, on account of the submarine incident in the Swedish archi- 
pelago, among other things, dangerous anti-Communist sentiments are being whipped up. 
At the election press meeting of the Communist Party yesterday, Ib Norgaard said 
that the whole affair has been presented in a way to indicate that the Soviet Union 
wanted to invade Sweden. He added that the claim that the submarine carried nuclear 
weapons had been denied. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 4 Dec 81 
p 8] 7262 
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POLITICAL FINLAND 


"PRAVDA'BACKING OF KARJALAINEN, CENTER PART*’ FIGHT HEAT RACE 

PRAVDA Article Discussed 
Helsinki SUOMEN KUVALEHTI in Finnish 27 Nov 81 p 5 
[Editorial: "All is not for Sale"] 


[Text] Statistics reveal that the export share of the gross national product is 
higher in Finland than, for instance, in Sweden. So Finns are traders after all. 


There are other examples of our strong desire to trade. 


Some leading economic representatives have taken it upon themselves to teach the 
voters the importance of foreign trade--also in connection with the election of the 
president. 


It appears that Soviet trade was also a topic of discussion on the occasion that the 
daily papers report was arranged by the finance minister in the festival hall of the 
Council of State, to which occasion a representative of the Soviet embassy was 
invited, as if to umpire the Center Party's presidential game. 


Trade was also a topic in the clamor raised over PRAVDA's article on the Finnish 
political situation. 


Urho Kekkonen is so great a statesman that nearly all the leading papers of the 
world have written on his resignation and the election of a successor. The comments 
by the other papers have hardly been read, but the PRAVDA text was eagerly scrutin- 
ized for directives to the Center Party's party conference. 


PRAVDA is the Soviet Communist Party organ, but Yuri Kuznetsov's article expressed 
neither the party's nor the Soviet government's view. It was an attempt by a 
journalist who knows Finland to explain the present Finnish situation to Soviet 
readers, who don't know much about Finland. Finnish papers comment similarly on 
happenings in other countries. 


Those who searched the PRAVDA article for support for their own views ended up at 


the same time offering for sale something that should not be so offered: the right 
of a democratic party to decide its own affairs. 
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Also the advice by economic leaders to the voters has been questionable. 


Soviet foreign trade is run by unmitigated professionals. They are fully knowledge- 
able on both prices and quality, but they also value the trading partner's fair play 
and precision. If a Finnish product is not competitive, it cannot be sold even by 
the Finnish president--whoever he may be. 


The foreign trade zealots have been trying to secure their positions in the compe- 
tition between Finnish enterprises for the Soviet market. They have now been trying 
to hoard advantages for themselves by offering as a trade-in something that is not 
for sale: the right of self-determination. 


Foreign trade is, of course, very important for Finland. But if we are not capable 
of deciding our own affairs, we soon will have neither foreign trade not foreign 
policy. 


Center Party Torn over Nomination 
Helsinki SUOMEN KUVALEHTI in Finnish 27 Nov 81 pp 6-10 
[Article by Pekka Vuoristo] 


[Text] How does the Center Party intend to turn itself around and 
back a presidential candidate whose foreign policy dependability 
it has itself questioned in authoritative statements? What will 
happen to the Center Party's foreign policy dependability? 


This question was left up in the air when the lights were 
turned off in the Kuopio indoor ice arena last Sunday evening 
[22 November]. 


The answer also was left up in the air. All doors were left open 
for Ahti Karjalainen. 


The meeting was preceded by heavy lobbying, even by the Center Party's own measure 
of such things. In reality, it had already started last year during the party con- 
ference in Turku by the presentation of the party headquarters program for reorgan- 
izing the field and by the campaign in favor of Johannes Virolainen. This fall's 
activities only consisted of putting on the final polish. 


Approximately 1500 individuals were involved in the autumn maneuvers. Every munici- 
pality had a Virolainen chief and a Karjalainen chief whose responsibility it was 
to be in charge of basic purchases [as published] and for converting the chosen. 


The districts and counties had their contact persons, and the Virolainen organiza- 
tion also had special work committees. Morale-boosting meetings were i ligently 
organized on both area and district levels. 


During the 25-day final home stretch, Virolainen put under his belt about 60 public 
meetings or important conferences, and Karjalainen about 20. Parliament members 
circulated in the field to aid the candidates. 

















The central offices coordinated the work. Numerous people from the party leadership 
and field organization were involved in the work for Karjalainen; Virolainen's work, 
on the other hand, was directed by a 10-member election committee with the aid of 10 
groups of experts. 


Weapons Given to Virolainen 


The party leadership worked hard during the campaign and made the fact known in 
order to support party unity, but this gave the unmistakable impression of being an 
effort to topple Virolainen. And at the end it became the stumbling block for Ahti 
Karjalainen. 


Paavo Vayrynen and Seppo Kaariainen demonstrated their abilities by seeing to it 
that the presidential debate in the party representative board which preceded the 
party conference was made secret. Vayrynen introduced this wish of Administrative 
Counselor Martti Miettunen as a proposal of the party government. When he was 
found out, he made short shrift of the normal rules of parliamentary procedures and 
prevented the decision from being made until he had had a chance to get his govern- 
ment to make the proposal. This procedure was a marvellous proof of Vayrynen's 
skill to place weapons in the opponents’ hands. 


The party representative board met in the shadow of the PRAVDA article. This 
article, when even some Karjalainen men regarded as the toughest text aimed at 
Finland in 20 years, contained the central thought that in PRAVDA's opinion, the 
decision between Virolainen and Karjalainen was the most responsible one the Center 
Party ever had faced, and that it was possible to make a mistake in it. 


The PRAVDA article too had a contrary effect to that wished for. From the point 
of view of the final result, it is immaterial whether those claims were true which 
insisted that the article had partly been influenced through the Center Party's 
Stalinist channels. 


Also the [private] letter [from Kekkonen] presented by Martti Miettunen on the day 
after the PRAVDA article became at the end a final weapon for Virolainen. The 
letter indicated that Virolainen was untrustworthy from the foreign policy point 
of view. 


However, the content of the letter was not sufficiently negative to become a weapon 
against Virolainen. The president's letter did not say that Virolainen is against 
his foreign policy line. 


[lt was also easy for Vayrynen to keep repeating all through the weekend that both 
candidates follow the "correct" line. However, in the closed meeting of the party 
representative board, he stated that if the Soviet Union values Virolainen and 
trusts him, he would have been invited for an official visit. 


These two views by Vayrynen do not conflict. Vayrynen wanted to deliver the 


message that as far as Finland is concerned, the line the man pursues makes no 
difference as long as the Soviet Union does not trust him. 
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Virolainen defended himself by saying both in the party representative board and the 
party conference that he would not have joined the race if he had not known that 

he has the qualifications to pursue the Paasikivi-Kekkonen foreign policy line. He 
expressed in this way that, at least in his own opinion, he has secured his Eastern 
flank. 


Sheep and Goats 


The day of the party conference was the Doomsday Sunday. At 10 o'clock, both 
Johannes and Kyllikki Virolainen as well as Ahti and Paivi Karjalainen sat in the 
Kuopio cathedral listening to the text of the day about the time when people will 
be separated into the goats and the sheep. True to form, the Virolainens shone 
under the pulpit and the Karjalainens kept out of sight in the depths of a side 
aisle. 


All that time and hours after it, people were streaming into Kuopio in numerous 
buses, where they were persistently subjected to pro-Virolainen manipulation. 
Directives from the Johannes Virolainen campaign headquarters had been that not a 
single bus was to leave without at least a couple of strong Virolainen men. 





And when that enormous living mass, a group of representatives uf one party, one of 
the most magnificent in the world, an influential and downright frightening force in 
the hands of a skillful leader, filled the Kuopio Ice Hall to the brim, the Karja- 
lainen men finally admitted their loss. 


The majority of this group did not understand, did not want to understand, and did 
not have a chance to understand Paavo Vayrynen the way he himself wanted to be 
understood. 


The central question was: Had Vayrynen been tripping Virolainen because he is un- 
trustworthy as far as foreign policy is concerned, or was Virolainen branded as un- 
trustworthy in order to salvage Vayrynen and the seats of the entire K-Line? 


The majority of the rank and file had been told for months that the party leadership 
only fears for its own hide, and the Vayrynen staff had for weeks been poking blind- 
ly here and there, thus giving support for this interpretation to the best of their 

abilities. 


It is, of course, another matter whether the interpretation was correct. But at 
least the fact that the matter was taken up by the authoritative Martti Miettunen 
does not speak in Vayrynen's favor as such, because Miettunen always has done his 
"duty." In fact, Miettunen told the closed meeting of the party council that Paavo 
Vayrynen, Ahti Pekkala and Eino Uusitalo had considered it "necessary" to make the 
letter public. 


PRAVDA Text from the Speaker's Podium 
The Karjalainen and Virolainen supporters among the 4067 Center Party representatives 
did not speak of the same issue. The staunchest Virolainen supporter was the ill- 


treated grass-root man dressed in a black leather jacket, and he had come in to 
show that it is the rank and file, not Paavo Vayrynen, who makes the Center Party 
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decisions. The fact that one could decide for oneself was the most important issue 
of the presidential question to these people. | 


The Karjalainen supporters could not make this angry Virolainen mob, which showed 
occasional signs of being in a trance, to understand their claim that it was 4 
question of a vote over the foreign policy !i-«. A representative of Karjalainen's 
supporters did in fact state that the de+: >» evaded the main issue "like an impotent 
man evades the bridal chamber." 


The most extreme attempt to break the elementary rules of psychological warfare was 
made by Olavi Martikainen who took up the podium to read excerpts from the PRAVDA 
article. 


The Virolainen people, of course, spoke of foreign politics as well. Virolainen's 
international parlaimentary connections were referred to, as well as the constancy 

of the Finnish position and line. At that end, the most extreme position was repre- 
sented by Erkki Seppala who stated that one must trust the Soviet Union's peaceful 
intentions, because last time it fought against Finland, it suffered much heavier 
losses than its opponent: "This, if anything, creates a desire for peace in a nation 
so that it must not be doubted...." 


Ahti-Sized Opening 


The party conference did not reach an agreement on which candidate would be more 
effective in collecting votes from outside the party in the electoral assembly meet- 
ing. It was claimed that only Karjalainen could win over the Stalinist votes, or 
that it would be easiest for Virolainen to secure the Conservative votes. 


As such, it may be advantageous for garnering votes that Virolainen be the party's 
candidate. But whom will the electors won this way then vote for was left open in 
this meeting, as it has been left open subsequently. 


In his concluding speech, Karjalainen said he hopes and believes that "my supporters 
will do their best for the Center Party." He did not say "for Doctor Virolainen." 
And he did not say the word that would have decided the matter: that he will not be 
available at any stage of the election. 


A demand was also made in the party representative board that the party conference 
tie the hands of the electors. The main intent was that no other Center Party 
member but the chosen candidate would be voted for. The proposal was withdrawn on 
Virolainen's initiative, and it was not made again in the party conference. Besides 
the proposal being legally questionable, Virolainen's initiative also reflected his 
sense of political realities. 


Paavo Vayrynen's concluding speech had an opening where it was needed: "...all the 
Center Party's electors will do all they can in support of the election of Johannes 
Virolainen." 


In the crossfire from the Nordic journalists, Karjalainen answered the question of 
whether he will make himself available at the final stage: "In these circumstances, 
one does not usually make oneself available. I work at the Bank of Finland, I don't 
speculate.” 
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Paavo's Message to PRAVDA 


The party conference made bare the open conflict between the party leadership and 
the rank and file. Vayrynen, in fact, put his head openly on the block. He sur- 
mised that this way he could convince everyone that he supports Karjalainen for such 
weighty reasons that he must risk his own position for it. 


The gesture amounted to nothing because his position is already under fire. It was 
quite clear from the beginning of the meeting that the party has trickled away from 
Vayrynen's hands. 


Vayrynen's appeal did not bring the intended results. He received thundering applause 
from Virolainen's supporters when he said that they will get a chance to unseat him 
next summer in Rovaniemi. 


The most troublesome fact from Vayrynen's point of view is that the party has now 
given support to a candidate whom both the party's highest leadership and president 
Kekkonen have declared to be untrustworthy in foreign policy. 


The party has in fact made "the mistake" discussed in PRAVDA. If the PRAVDA article 
had been influenced from Finland, those who did it fell indeed badly into their own 
trap. 


The K-Line now has to adopt Virolainen, at least for the length of the electoral 
campaign. Vayrynen kept the door open for this possibility all the time by repeat- 
ed claims that both candidates are on the correct foreign policy line. 


And as foreign policy suspicions were made public only in Kuopio, Vayrynen could 
explain the behavior of the rank and file in the best possible terms by suggesting 
that the representatives had considered the directives from the field to be binding: 
"This being the fact, it would be wrong to interpret the result of the vote to re- 
flect a reaction to the arguments expressed here in favor of different candidates 
in ome way or another," he said, apparently addressing his words to the writers of 
the PRAVDA article. 


Tt was a real concern. Karjalainen's supporters were complaining in the hall that 
the Social Democrats’ becoming a leading force in foreign policy is "a possibility 
that is frighteningly close." Vayrynen, for his part, made a revealing claim in 
his final address: 


"If we don't work according to the directives set by Urho Keki.unen, we will soon be 


lookers-on in the foreign policy sense. This will also mean that our influence 
in domestic policy will weaken." 
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Koivisto Favored in Computer Projection 
Helsinki SUOMEN KUVALEHTI in Finnish 27 Nov 81 pp 42-43 
[Article by Antti Blafield: "The Computer Likes Koivisto"] 


[Text] This is a very partisan story. It is based on the 
latest polls and calculations therefrom on how the electoral 
votes will be divided. It tells how the election would go if 
voting were as easy as tossing some answer to a pollster who 
encroaches on you in your home. But, on the other hand, "One 
does not need to eat up the soup to know if it is salty. It is 
enough to have a spoonful." This is the insight polls are based 
on. It is possible, however, that people will have completely 
different insights. 


The computer registers the people's opinions weekly. Every week, polls are prepared 
in which support for the different parties and different presidential candidates is 
being measures. Most of them never become public, because they have been subscribed 
to by parties and other interest groups who only want to have polls for their own 
use. 


A part is subscribed to by the press, and not all of these polls are made public 
either, if the result does not please the buyer. 


The Computer in this story is a scientist, Risto Sankiaho, who is professor of 
methodology in Tampere University's Research Institute for Political Science. In 
this case the Computer is partisan, because he has announced that he is a Social 
Democrat. 


However, the Computer puts all of its scientific authority on the line in this 
article. 


The Computer has deciphered that Mauno Koivisto will be the winner of the presi- 
dential election. 


"The choice has already been made. At the latest it happened last summer when Manu 
(Mauno Koivisto] opposed UKK [Urho Kekkonen]. And won." 


"The country needs a leader, and it does not want lazy cabinet politicians. The 
people are fed up with those kinds of games," the Computer says. 


The Computer dares to say this, because, according to it, "one must have ability 
to emphasize, and ability to sense and feel." 


"Koivisto will be successful because he is the personification of the Finn himself. 
When the Finn finds himself in the morning in front of the bathroom mirror, his 
stance is weak, his arms drag, his hair is disheveled, his eyes are watery and his 
head sends messages: ‘Something should be done.'" 
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The calculations of the Computer are based on a poll made a couple of days before 
Kekkonen's resignation announcement. 


According to the Computer, the Social Democrats' support has grown to over 30 percent 
and that of the Conservative Party fallen to under 18 percent; the support of the 
Center Party has stayed at approximately 17 percent; the support of the Liberals, the 
Swedish and Rural Parties was about 4 percent, and the SKDL's approximately 13 
percent. The latest information again promises growth for the Conservative Party, 
which is not yet apparent in the tables included here. 


According to this, the Computer has calculated the electoral results by taking into 
consideration the latest seats in different electoral districts and the party con- 
figurations in different electoral districts. 


The Computer has tabulated two alternatives: "the minimal result" and the "likely 
result." "The minimal result" is based on the results from the polls’ in "the 
likely result," the HELSINGIN SANOMAT polls' findings have been taken into consider- 
ation. It was estimated that one half of the supporters of other parties who said 
in the HELSINGIN SANOMAT poll that they supported Mauno Koivisto, will also actually 
vote for him. 


"The 3 electoral districts of Helsinki, Uusimaa and Vaasa may decide the election. 
It is possible that there will be an avalanche of votes for Koivisto in them. On 
the other hand, the strong Center Party distirct of Oulu, for example, will hardly 
turn to Koivisto, and this guarantees for the Center Party a better result than it 
would otherwise get." 


"The Conservative Party will lose especially in its strong districts in Southern 
Finland." 


"Everything depends on how well different parties are able to mobilize their crowds. 
The Center Party will manage quite well in this respect because it has a good rein 
on its voters." 


"The result is very much tied in with the effect on the purely personal level. The 
individual is alienated from the parties. The situation is not under the control 

of any single party. Party loyalty tends to slacken off. The division into parties 
is based on production as we, after all, live in a consumer society." 


"The election is also going to be influenced by people wanting to have full infor- 
mation on where their votes are going to go." 


"Also electoral mathematics is beginning to have influence in favor of Koivisto. 
The big party will have the most advantages. This way, 43 percent will already 
form a simple majority." 


"The Swedish Party will do relatively well because they are a big party in their 
own areas. This way, electoral mathematics will help the Swedes." 


Believe it if you will. The Computer thinks the way it has learned to think in the 
United States. The Computer made a visit to the United States when Reagan came and 
won. 
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"Maybe there are similarities involved. In the United States, religious fundamen- 
talism was a power that helped Reagan. In Finland we have the Finnish national 
character, the hatred of gentry." 


But even Computers can make mistakes. In 19/70, the Computer announced that Vennamo 
would get 2 parliamentary seats. Eino Poutiainen calculated on a cigarette pack 
that Vennamo would get 18 seats. The cigarette pack and common sense won over the 
Machine. 


"Be that as it may, 55 percent of the people support Koivisto. It indicates that 
he will get 174 electors." 


Be that as it may, the «lection campaign has not even started yet. In the winter, 
things might be different. 


Finland Can Make Own Choices 
Helsinki UUSI SUOMI in Finnish 21 Nov 81 p 2 
[Editorial ] 


[Text] Many foreign papers have commented on the Finnish presidential election 
lately. Both Finland's present position and our relations with the East and the 
West have been understood quite satisfactorily in those international estimations. 


Quite rightly, the comments have regarded foreign policy as the most important issue 
in the presidential election. Thus for example the English THE TIMES considers the 

good relations between Finland and the Soviet Union as a stable element, which will 

stay the same even after Kekkonen. 


The article by PRAVDA yesterday [20 November] commenting on the presidential 
election and the post-Kekkonen era is likely to attract wide interest, not least 

for the reason that the Soviet Union has until now shown very little public interest 
in our election. 


The article by the PRAVDA correspondent was mostly a comment on the electoral 
situation and did not take stands directly. This, however, gives an opportunity 
for interpretations. It is understandable that a paper of PRAVDA's kind shows 
concern for the relations between Finland and the Soviet Union. Paasikivi already 
taught the doctrine that the Soviet Union has legitimate security interests in 
what goes on in Finland. 


It is up to us Finns to take care that chances for maintaining good relations in 
all directions are maintained. From our standpoint--and of course from the stand- 
point of the future president--it is important that foreign countries both in the 
West and the East can be convinced that Finland has the ability to solve its own 
disputes and make its own choices. 
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Vayrynen Role Discussed 
Helsinki HELSINGIN SANOMAT in Finnish 23 Nov 81 p 20 


[Text] The Center Party chief Paavo Vayrynen put his position at stake as he opened 
the extraordinary party meeting of his party on Sunday [22 November]. Vayrynen said 
he had tried in the question of the presidential candidate to operate according to 
the best of his ability for the good of the country and the party. 


"If on the basis of this, or in spite of this, people want to unseat me, those who 
want it will have an opportunity to try in the party conference next summer," 
Vayrynen said. The regular party conference of the Center Party will be held next 
June in Rovaniemi. 





Vayrynen blamed the supporters of the Parliamentary spokesman Johannes Virolainen 

for unabashed pressure tactics. "As I have been pressured to work against my own 
conviction in the selection of the presidential candidate, I have had to hear threats 
that I will lose in Rovaniemi my position of trust as the party's chief," said 
Vayrynen, who supported Karjalainen. 


Referring to the pressure tactics in the nomination of the candidate, Vayrynen 

said that attempts were made on all levels to guide people's opinions. The party | 
conference representatives, especially, had been targeted with care and they often | 
were pressured through all available means, said Vayrynen. | 


He stated that nothing would have been easier in such circumstances than meeting 
the pressure by keeping quiet or by starting to support Johannes Virolainen. 


"However, I have not been able to proceed in this way, because I am personally 

convinced that the country's and the party's interests demand the other solution, 
that of nominating Ahti Karjalainen as the presidential candidate of the Center 

Party." 


"Both Suitable" 


Vayrynen's presentation of his stand was followed by strong applause. But only 
after he said that both candidates were suitable presidential candidates, since 
they both support the Paasikivi-Kekkonen line and both have experience in foreign 
policy, did the Kuopio Ice Hali really burst into applause. Already at that stage, 
in the first moments of the mammoth meeting, it was possible to conclude that the 
hall clearly had a greater amount of Virolainen's supporters. 


Vayrynen supported Karjalainen above all for foreign policy reasons. He considers 
that, compared to Virolainen, Karjalainen is superior as far as foreign policy 
merit and experience are concerned. 


"This has to do especially with our Eastern relations, in the sustaining of which 
Ahti Karjalainen has long been undisputably the most central person after president 
Urho Kekkonen," said Vayrynen and added: "Here also, we have to call to mind the 
primary importance of our relations with the Soviet Union, which haa always been 
emphasized by president Kekkonen." 
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Vayrynen reminded the audience of the paradox presented by president Kekkonen: 
the greater the Soviet Union's trust towards Finland is, the better we can take 
care of our interests in the West. 


The Center Party chief also expressed his deep concern for the state of his pafty 
in the handling of the presidential question. According to him, there has been 
reason to fear that as the debate has been becoming more and more reckless, the 
party might suffer scratches which will influence the election success. According 
to Vayrynen, the situation has occasionally looked serious during the past weeks. 





Vayrynen Weakened with Virolainen Nomination 
Helsinki HELSINGIN SANOMAT in Finnish 23 Nov 81 p 1l 
[Commentary by Kalle Heiskanen] 


[Text] Johannes Virolainen'’s vicotry in the tumultuous Kuopio meeting is a heavy 
blow to the so-called K-Line that holds power in the Center Party. It can salvage 
its future only if Ahti Karjalainen is elected president despite the Kuopio decision. 
If this does not happen, a storm will build in the Center Party after which only 
battered K-Line men will drift to the shore. 


Although the future of the K-Line looks almost like a line drawn in water, it does 

not give up easily. The K-Liners will fight to the last man against the threat of 

a political defeat. Much is at stake: an impressive political past as well as the 
political future of many men and also some women. 


The fall's happenings took the K-Line by surprise just as winter's first slippery 
roads surprise the motorists. When Urho Kekkonen's resignation announcement came, 
the K-Line that had little by little gathered behind Doctor Karjalainen was not 
ready. For his part, Doctor Virolainen had quietly started his campaign almost 
immediately after the Turku conference. 


One of the most unfortunate attempts to hold the presidential debate in the hands 
of the K-Line was made by Eino Uusitalo, who as late as last summer proposed that 
president Kekkonen be given a longer tenure. 


Uusitalo's proposal was typical of the K-Line. And Uusitalo himself is a typical 
K-Liner: a mediocre politician who in good time barricaded himself behind presi- 
dent Kekkonen and sailed in favorable winds one year after another by following all 
directions dutifully. 


The K-Line, which at times has acquired mystical features, has always cared for its 
own. When Uusitalo noticed that his proposal of celebrating a second independence 
day made him into "Eino on the Rocks," he was quickly tugged to freer waters. 
Uusitalo's other name could well be Deino Kuusitalo [Mr Sixfold Means]. 


A good example was also Administrative Counselor Martti Miettunen, who dropped a 
minor bomb in the Kuopio meeting. As the workhorse of the K-Line, he was even 
given a chance to participate in the Night Frost government without being put in 
a deep freeze, the way Virolainen was. 
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Conspiracy, the Black Hand 


What is this mysterious line, which has for decades haunted the political jargon? 
One picture of it was drawn by Matti Kurjensaari in his book "On the Top of the 
Nation's Book Shelf," as he imagines Kauko Kare's view of the K-Line: 


"The K-Line is a conspiracy, it is a Mafia, it is a Camorra, it is a bacteriun, it 
is a cancer; it deals out offices and takes them away, it is the Black Hand that 
dug the Saimaa Canal: it is everywhere, it is more than a letter, it is a virus; it 
can include Kekkonen, capitalism, communism." 


According to this fantasy, the holy place of the K-Line is somewhere where Kekkonen 
enjoys an atheist Communion while the Kremlin bells are playing and the words 
"Finis Finlandie" stand above the altar in Russian characters. 


Paavo Kahkola, Hannu Lehtila, Toivo Pihlajaniemi and Sauli Pyyluoma--all strong 
K-Liners--saw quite another picture in their book "Finland on the K-Line”: 





"K is the most colorful and most often used letter in the alphabet of the post-war 
Finland. That letter is involved with lack of prejudice and with goal-conscious 
politics, most of all foreign policy. The political letter k is surrounded by a 
halo of respect and suspicion. K has also been the most popular abusive letter." 


In the Beginning, Only One K 


To begin with, the K only referred to Kekkonen. Later on, the gallery of people 
grew. The line practiced a policy which aimed at improving the relationship between 
Finland and the Soviet Union as well as bringing closer the political Center and the 
Left. 


Later on, the K-Line has involved a group of political game players, whose most 
important purpose has been to keep a good grip on power. Purely political aims 

have been left in the background. The relationship instigated by president Kekkonen 
with the Left has cooled off. 


The group around Kekkonen included Arvo Korsimo, Kauno Kleemola, Reino Kuuskoski, 
Kaarlo Hillila, Kustaa Vilkuna, Ahti Karjalainen.... 


In the Agrarian Union [later, the Center Party] they faced another K-Front: 
Kalliokoski-Koivisto-Kukkonen axis, the disintegration of which started as early 
as in the 1945 party conference. By using V. J. Sukselainen, Viljami Kalliokoski 
was dropped out of the Agrarian Party leadership. Virolainen was chosen as the 
deputy chief. 


Sukselainen and Virolainen have been the game pieces of the K-Line, being moved 
about according to need--occasionally so that one has been used to outflank the 
other: in 1964, Sukselainen was substituted for by Virolainen in the Agrarian Party 
leadership. A year ago, Sukselainen got his revenge as he stood in the ranks of the 
present K-Line, assisting Virolainen's replacement by Paavo Vayrynen. 
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No Great Goals 


In the 1950's, the K-Line did not involve major opportunism. Among the first to 
benefit were president Kekkonen's sons, the current ambassador Taneli Kekkonen and 
Administrative Counselor Matti Kekkonen, as well as Jouko Loikkanen, chief of the 
Road and Water Administration. This is a marvelous example of how it was possible 
to find a peaceful harbor for a man who had been shaken by political storms. 


Later, others too have arrived on the K-Line and prospered: Mikko Immonen, to 
become the chief of Alko; Esa Timonen, to become governor of Northern Karelia; 
Kauko Sipponen, governor of Central Finland; Arvo Pentti, who became the Suopo 
[State Protective Police Force]; Jaakko Pajula, who was promoted to be chief of the 
Folk Pension Institute. 


The following should also have no reason for complaints: Seppo Tiitinen, who in- 
herited Arvo Pentti's seat; Esko Ollila, who went through Kera [Development Area 
Fund] to become an important Savings Bank director in Helsinki; Tapio Siikala, who 
was put in charge of TV Channel 2, and so on. 


What Will Happen to Vayrynen? 


But, but ... What will happen to Vayrynen, Markku Kauppinen, Olavi Martikainen, 
Mauri Pekkarinen, Petter Savola, Matti Ruokola, Juhani Perttunen, Jukka Juusela, 
Eeva Kuuskoski-Vikatmaa and numerous others who have staked on Karjalainen in the 
presidential game? 


The new president will choose a new court, and if that president is not Karjalainen, 
many futures that formerly looked rosy will change into dull hues. 


Vayrynen's situation is the worst. He has played a merciless game, so tough that 
many of his supporters from the Turku conference are surprised. According to some, 
nothing has changed from the times when Virolainen was blamed for having a nearly 
dictatorial grip. Not nearly all in the party consider it good that Vayrynen has 
broken his relations with the media. 


Vayrynen, once the miracle child of the K-Line, is now a star that is dimming very 
quickly. The going hither and thither, the speeches, and especially the comments 
on speeches, have convinced many present K-Liners that Vayrynen is not after all 
big enough to fill Kekkonen's shoes as the new figurehead of the K-Line. 


But Vayrynen's technique now has a touch of a gamble: he has put everything on the 
table. Only the last card remains unturned. If that card on 27 January is Ahti 
Karjalainen, Vayrynen will have won after all. If not, his position in the Rovaniemi 
party conference next June will be weak. 
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[Table # 1, caption:] Electoral results according to Risto Sankiaho. The figures 
on the left are the "minimal" results. The figures on the right are the "likely" 
results. 
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Valitsijamiesvaailien tulos Risto Sankiahon mukaan. Vasen lukusarje on 
»vahimméaistulos». Oikealla »todenndkdinen: tulos. 


[Table # 2, caption:] Estimated division of electors based on results of the 1979 
parliamentary election (no electoral coalitions). 
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Uveimas 1 1 1 
[A] Electoral district 3} Turun et. ° ; ° ; ' 1h] - | 9] 4 | 2 ! 
: 4itumunpo |S} 4a} at-]-] 1] 1] -] 9] 0 | 19 | 
(Horizontally: ] 2 | Alweneneran eho teis fei tiecieic ist 3 L | 
Hamesn et. 7} 4 7 3$i- - 1 1]7- | 14 12 ro | 
1) SDP [Social Democratic Party (la : ; ; : eo ; : a 4 | 
2) SKDL [Finnish People's Mikal 4}i1/;3)4}- 7-qP-Ptl- : : " 
Democratic League] 19 — : i : : - PF -~|-171 91 6 
3) KOK [Conservative Party] Kesid-Suomi | 51/3) 2) 4/- | -] - . - : P 5 
4) KESK [Center Party] 15 | ve eS oT toy ad edo fal is | 2 
5) LKP [Liberal People's 15 | Lappi 214111 S5]-F-"-]-]-]-7 6] 6 12 
1 16 | vimeonea [76] 55 |71] 58 | 4 | | © | | 2 | 139) 167 | 301 
RKP [S P 
6) ; ish People's _ are ; 
arty (ween perusteeita (ei vaailliittoja) 
7) SMP [Finland's Rural Party] ' 
8) SKL [Finnish Christian League] 
9) POP [Constitutional People's Party] 
10) Sos [Socialists] 
11) Ei-sos. [Nonsocialists] 
12) Total 
[Vertically: ] 
1) Helsinki 7) Hame, Northern 13) Vaasa 
2) Uusimaa 8) Kymi 14) Oulu 
3) Turku, Southern 9) Mikkeli 15) Lapland 
4) Turku, Northern 10) Northern Karelia 16) Total 
5) Aland 11) Kuopio 
6) Hame, Southern 12) Central Finland 
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POLITICAL FINLAND 


PRO-SOLIDARITY GROUP WORRIED AUTHORITIES MAKING NAME LIST 
Stockholm DAGENS NYHETER in Swedish 13 Dec 81 p 15 
[Article by Tor Hognas | 


[Text | Helsinki, 12 Dec--Are the Finnish authorities keeping a list of the poli- 
tical views of fellow citizens? This question came up after mysterious name lists 
turned up when a new group, Poland-Solidarity, registered with the authorities. 


When the action group behind the new association which supports the Solidarity 
movement in Poland got its papers back from the association registry they igcluded 
two lists of names of people receiving material from the action group. No one 
knows how the authorities got hold of the action group's mailing list. 


The Justice Ministry's association registry office had sent Solidarity's applica- 
tion papers to the Foreign Ministry for an opinion. The step was described as 
quite routine. But when the documents came back the name list was among them. 
There were in all 80 names with addresses and personal identification numbers and 
in some cases political affiliation as well. 


"Under the constitution Finnish citizens have a right to form associations without 
being subject to special supervision of their views," the association's chairman, 
Raimo Laakia, pointed out. v 


In consultation with jurist Leo Hertzberg they prepared a complaint to the Jus- 
tice Ministry secretariat. 


The letter says that the right of association is such an important thing for 
citizens that the authorities should respect it. But since there are clear 
reasons to suspect that the authorities compiled the list of names with the inten- 
tion of noting and supervising the opinions of fellow citizens the matter should 
be taken seriously. 


The leaders of Poland-Solidarity have made their own investigations and found 
that in all Likelihood the "black lists’ were compiled at the request of the For- 
eign Ministry. 





A secretary at the census registration bureau recognized at least eight of the 
names when she looked through the lists. She remembered that someone at the For- 
eign Ministry's passport office had called up and asked for additional informa- 
tion on some people. 


The conduct of the authorities is in conflict with the constitutional principles 
on freedom of thought and freedom of association, in the view of jurist Leo 
Hertzberg. 


Some younger members of parliament have taken the case very seriously and have 
submitted written questions (single queries) to the government. Ilkka-Christian 
Bjorklund, a People's Democrat, took the initiative and among others signing 
could be found members of parliament from the Social Democratic, Unification 

and Liberal People's parties. 
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POLITICAL FRANCE 


MARCHAIS ON MEDIA, PATRONAT, PS POLICIES, PCF CONGRESS 
Paris L'HUMANITE in French 27 Nov 81 p 4 


[Report on interview with Georges Marchais, PCF secretary general, by French Tele- 
vision Channel 1 on 26 November 1981] 


[Text] Georges Marchais, secretary general of the PCF, was the guest yesterday on 
Channel 1's evening news. 


The program's host began by asking: "What do you think of what is happening in the 
radio and television media?" 


Georges Marchais said: "The change has not yet reached that sector. A reform of the 
radio and television media will soon have to be discussed--in the next few months. 

I hope it will result in television corresponding to the requirements of our time-- 
television that will insure plurality, notably in the fields of news and culture." 


He was then asked about the “charge” he is leading against the employers. 


He explained: "The Communist Party is doing everything possible, in the country as 
well as in the National Assembly and the government, to insure that the change is 
successful--to achieve the objectives we have chosen for ourselves. A step forward 
has been accomplished in the field of social justice through the increase in the 
SMIC [Interoccupational Minimum Growth Wage] and in social benefits. Major reforms 
are being undertaken: nationalizations, decentralization, and new rights for the 
workers. Lastly, as you know, because of the hostility from the right and the ob- 
stacles it is creating in Parliament, the government is going to make decisions con- 
“corning working hours, paid vacations, and a number of other measures by means of 
sxecutive rulings. 


"But," he added, “while we are working to insure implementation of the new policy 
ratified by a majority of the French, we note the hostility of the resolute opposi- 
tion from the forces on the right and the employers. 


"Tt is true that the political forces on the right have been considerably weakened. 
The RPR, the UDF, Giscard d'Estaing, and Chirac are not the leaders of the opposition 
at present. The leaders of the opposition are in the National Council of French Em- 
ployers. They are the ones creating obstacles to the implementation of the new pol- 
icy. 











“Because we want to succeed with the change and make it the success desired by the 
French, it is necessary to break down the obstacles they put up against us. I told 
-the workers in Marseilles and Venissieux that they must wholeheartedly take their 
stand at our side to overcome those obstacles." 


G. Marchals was then asked to talk about the government's action to date and Commu- 
nist criticisms of certain decisions, such as the increased social security tax. He 
explained: "Naturally, the program adopted--to which we give our full support--is 
not the one I proposed to the country. But we are democrats and respect the vote 
taken on 10 May. It is true that we make certain criticisms, or observations. At 
the congress in Valence, the Socialist Party's members said they did not want their 
party to be walked on. The Communists cannot be asked to do what other parties in 
the majority are not asked to do. If we have criticized the increased social secu- 
rity tax, it is because that measure goes counter to the goal we seek, which is to 
solve the problem of unemployment. One way to do that is to stimulate domestic con- 
sumption. That is also why we are pleased with the social measures adopted to help 
the most underprivileged. But this additional 1 percent in the social security tax 
takes purchasing power away from the workers. It does not help the fight to reverse 
the unemployment curve. All the more since the employers can pay. Their profits 
are insufficient [as published] for it." 


When asked whether there are any breaking points between the Communists and the So- 
Cialists, G. Marchais answered: "There are many people in this country who are hoping 
that the Communists will leave the government quickly. Well, I want to tell them: 
you are deluding yourselves, because we are in the government to succeed--to imple- 
ment the new policy. If we make certain remarks, observations, or suggestions on 
some points, we do so within the framework of the govermment majority.” 


The secretary general of the PCF then discussed preparations for the 24th congress. 
He was asked who would make up the ieadership elected at that meeting. G. Marchais 
answered as follows: "Preparations for the party congress are underway. The first 
part of the discussion will establish the policy to be implemented. The Communists 
discuss this in their organizations, then in their section and federation conferences. 
The PCF's main organ, L'HUMANITE, publishes a discussion column where they can pre- 
sent their points of view. That is the main thing. When that question of orienta- 
tion has been settled, the new leadership can be elected. It is done democratically. 
Any Communist can be a candidate for any leadership post. Voting is by secret bal- 
lot. Afterward, the Central Committee elects the Politburo and the secretary gen- 
eral." 


Lastly, in response to a final question on a meeting between the PCF and the PS, 
Georges Marchais said: "The place has not yet been decided on. I think it will prob- 
ably be at our headquarters, since the last meeting was held at Socialist headquar- 
ters." Emphasizing that such talks are "a completely normal means of stocktaking 

as far as implementation of the PCF-PS agreement is concerned," the secretary general 
said thet the meeting might be held between 15 and 20 December [1981]. 
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POLITICAL FRANCE 


POLITBURO ISSUES STATEMENT ON DECENTRALIZATION 
Paris L'HUMANITE in French 24 Nov 81 p 3 
[Statement by the PCF Politburo dated 23 November 1981] 


[Text] The Politburo of the PCF issued the following statement 
yesterday. 


Our party has long denounced the damaging effect of state centralism. The Giscard 
government increased authoritarianism to manage the crisis of big capital. In com- 
bating that government, we struggled consistently for very advanced decentralization. 
In the recent presidential election, our candidate's battle plan included specific 
proposals in that direction. 


Now the process is underway, and we are very pleased at that. The Communists are 
participating actively in the process to insure that it progresses as far as possible 
and to overcome the obstruction from the right and the employers. 


Decentralization is a necessary component of the general democratization of society 
which we desire. It will create more favorable conditions for intervention by the 
workers in every area--where they work and where they live. 


More generally, it is part of our action on behalf of self-management, aimed at al- 
lowing each group and each community to take maximum charge of its own affairs. It 
does not oppose national unity, but is, on the contrary, national unity in its mod- ~- 
ern form and corresponds to the needs of our time. It is on those foundations that * 
we have defined our concept of a unitary and decentralized state--from the perspec- 
tive of self-management. 


Today we join fully in debate and action aimed at good decentralization with the de- 
Sire to make our original contribution. 


Our guiding ideas in this matter can be summed up in four points. 


1. Decentralization means a) that it is necessary to redistribute power from top to 
bottom so as to resolve issues at the level where they actually arise--that decision- 
making power must belong to assemblies that are elected by direct and proportional 
universal suffrage, appoint their own executive bodies, and exercise their power 
with responsibility only to the law; b) that the assemblies must have the financial 
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means and competent personnel for carrying out their missions; and c) that the na- 
tional legislative system must allow for the diversity of situations and grant each 
body the margin of initiative it needs, 


2. National unitv means primarily the national character of the law, which applies 

to all citizens throughout the territory. It means national sovereignty exercised 

by Parliament, but it also means equality among the French as they face great social 
needs such as health and education. National unity also depends on the idea of high- 
quality public service available to everyone in every area of economic and social 
life. 


3. As a continuation of the democratic traditions of the French civil service, it is 
necessary to improve the situation of government employees and introduce new self- 
management rights. 


All public employees must be permanent civil servants whose rights and freedoms are 
guaranteed by law. The general statute must be updated and supplemented with texts 
adapted to the different types of reality. Through democratic dialogue, the national 
unity of public service and the diversity of situations must be taken into account. 


4. To implement this new concept, it is necessary to develop concurrently the three 
levels of territorial groupings France needs. The first is the commune as the privi- 
leged center of local government and the one closest to realities. Second, there is 
the department, which must be brought up to date to insure that it will fully meet 
the needs at its level. Lastly, there is the region, the indispensable intermediate 
level synthesizing social needs, economic development, and cultural identities. The 
region must become a major level in decentralized and contractual planning in order 
to organize the new growth. 


In that spirit, the Politburo calls on all Communists and all elected representatives 


to participate actively in decentralization--to see that it progresses in every area 
and that it becomes a reality in our country as quickly as possible. 
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POLITICAL FRANCE 


"L'HUMANITE' EDITOR LEROY ON DEFICIT, SUBSCRIPTIONS 
Paris L'HUMANITE in French 24 Nov 81 p 3 


[Report on interview with Roland Leroy, editor of L'HUMANITE, by Arlette Chabot on 
France-Inter Radio on 23 November 1981] 


[Text] Roland Leroy was a guest on France-Inter Radio's news pro- 
gram at 1300 hours yesterday. The editor of L'HUMANITE answered 

a number of questions about L'HUMANITE's difficulties. Arlette 
Chabot asked him whether "the crisis at L'HUMANITE is solely eco- 
nomic, or are there not a few ingredients of what could be called 
political unrest as well." 


Roland Leroy: L'HUMANITE's difficulties are due not to any political crisis, but 
to economic and financial difficulties that are well known. We have analyzed them. 
The accounting figures we have published, as we do every year, show a deficit of 

4 million francs for 1981, and that is in addition to the deficit of 6.8 million 
for the 3 preceding years. 


Since we do not want to disappear and will not disappear, and since we want the Com- 
munist press to continue its existence as well as its capacity for growth, we are 
taking steps. It is not responsible to mention political difficulties specific to 
the Communist press. L'HUMANITE is the only nationwide daily newspaper still pub- 
lished by a political party. If you add its three regional dailies, you have the 
cxistence of a daily Communist press. The decrees issucd by General De Gaulle at 
the time of the liberation have been deliberately violated. One result is the al- 
most total disappearance of a political press. 


Question: There is talk that reporters' jobs are being eliminated, and it is said 
that you might take advantage of that to get rid of some who do not completely toe 
the line. Is that true? 


Roland Leroy: First of all, it is not a question simply of jobs being eliminated: 
we are also taking steps of another kind--for example, to support the circulation 
efforts of the Communist press. In this respect, the Communist press has experi- 
enced a situation of slight improvement over the past 20 years, and especially this 
year in comparison with last year. We are making a considerable effort to increase 
‘he number of our subscribers, and it is indeed increasing noticeably. The new 








format for L'HUMANITE-DIMANCHE has attracted 35,000 new readers, and that is not 
bad! We are expanding the national subscription fund. On Thursday evenirg we 
passed the 5-million-franc mark. We expect to reach 10 million for L'HUMANITE alone, 


plus another 5 million for the other newspapers. We also want to improve the take 
from the L'HIMANTTF Festival. 


We are struggling against discrimination by advertisers (our advertising revenues 
amount to slightly over 10 percent of our total budget, compared to 80 percent for 
LE FIGARO!). We are struggling to obtain a government subsidy for the political 
press. A law to that effect is to be decided on, and the credits have already been 
set aside. They are inadequate, to be sure, but at least they are included in the 
1982 budget. Lastly, we are doing something about production costs, and only then 
will we reduce operating costs. Personnel costs represent 80 percent of our operat- 
ing expenses. We have therefore envisioned a reorganization that will reduce both 
the management and the editorial staffs. The decision as to who must leave is being 
made on the basis of professional criteria. It is being reached through a process 
of dialogue. 


Discussing the difficulties of the political press, R. Leroy re- 
called the 70 layoffs that became necessary at the COMBAT SOCIALISTE. 
"We are trying to avoid letting anyone go. We are doing our best 

to find a new job for every comrade we have to part with. For ex- 
ample, we have available for the radio and television media a list 
of reporters who could profitably join their staffs." 
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POLITICAL GREECE 


POST-ELECTION STATUS OF PARTIES ANALYZED 

KKE Position 
Athens TA NEA in Greek 19 Nov 81 p 5 
[Article by Angelos Stangos] 


{Text] The change resulting from the ballots cast on 18 October had many dimensions, 
giving form to a new reality in terms of the country's political affairs. It 
brought to power a strong socialist government, it weakened the Right in its elec- 
toral strength, it created a Chamber of Deputies made up essentially of three 
parties, it wiped out the Center, and it revealed the dominance of one party within 
the camp of the communist Left. 


The undisputed great winner of the elections was PASOK, and correspondingly the 
undisputed great loser was the New Democracy Party. Up to now, the interest of the 
press has focused on these two parties. But on a secondary level the other parties 
also played a role. These roles range from the significant to the unimportant, but 
they were of particular concern to the hundreds of citizens who voted for such 
parties. The same hundreds of thousands of citizens who voted for parties other 
than PASOK and the ND are now wondering what their course will be and what role 
they will be playing within this new political reality. 


The objective of this study by TA NEA is to show the courses which will be taken by 
these parties for the present and in the foreseeable future. Among these are win- 
ners and losers, but the main criterion for selecting the four parties studied--the 
KKE, “KE-Interior, EDA, and KODISO [Party of Democratic Socialism]--was not their 
electoral strength, but rather the extent to which they continue to exist as 
"viable organizations composed of groups of citizens having similar political ideas, 
the objective of such organizations being to take over the governing of the country 
at some time." That is, the criterion is whether or not they are truly parties. 


As for the KKE, there is no doubt that it is the third most powerful party in the 
country today and one of the protagonists in our political life. A characteriza- 
tion of its role as "at a secondary level" is not a valid one for this party, since 
it is the only other party besides PASOK which showed gains in the elections-- 
however small they may have been--and since it is third in parliamentary strength. 


The other three parties selected for this study are much smaller in electoral 

strength, although this is true only as it applies to the Greek parliamentary elec- 
tions and not to the European Parliament elections. But for the present, they con- 
tinue to exist as groups of persons and not just as nominal parties. Two of these 
parties, the KKE-Interior and the EDA, belong to the Left, whereas KODISO has moved 
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into the sphere of the Center. There was an added interest in the EDA, because it 
took part in the elections in a peculiar way. Namely M. Glezos, who will represent 
the EDA in the Chamber of Deputies, was a candidate in Athens on the PASOK ballot. 


The information about the courses which these four parties will be taking henceforth 
comes from the iips of responsible officers in these parties. 


The general conclusion is that the KKE, the KKE-Interior, the EDA, and KODISO all 
agree that the electoral result shows a change occurring which manifested itself 
by the fall from power of the Right. The three parties on the Left are seeking-- 
and it seems they will be putting pressure in this direction--to have this Change 
become more substantive. But at the same time they are starting to adopt a very 
cautious critical attitude toward PASOK. 


"We will applaud positive actions and will criticize those acts and omissions which 
push aside the vision of substantive change"--this is the attitude toward the 
government at present. 


The attitude of KODISO will be rather similar, with the difference that this party 
disassociates its position somewhat from the demand for "profound change" which is 
made by the other three parties in the study. And it is preparing to make note of 
those government actions which "are not in agreement with its ideology." 


Also a part of the general conclusion is that there is a common satisfaction--from 
all sides--with the initial announcements and actions of the government pertaining 
to the democratization of the country. These include the step taken towards recog- 
nition of the National Resistance, the abolition of the holidays of hate, the 
effort to make changes in the mission and conduct of the MAT [Restoration of Order 
Units], as well as the strategy which is being followed on foreign policy. This 
satisfaction is a reserved one for the KKE, which on the one hand salutes the gov- 
ernment's positions on a withdrawal of the missiles, but is waiting to see what 

is going to happen with NATO and the EEC. On the other hand, KODISO asserts that 
from what was seen in the two television interviews by Premier Andr. Papandreou 

on ABC and the BBC, the government seems to be approaching the positions which 
KODISO has supported. In any case, all parties are waiting for the program 
statements of the government before making responsible criticisms. 


Another general conclusion--applicable, however, only to the three parties on the 
Left--is that they expect "sabotage" and an undermining of such Change from the 
direction of the Right and from foreign power centers, above all the United States. 
For the government to successfully cope with any attempt to undermine this Change, 
there should be substantial participation in the processes of change on the part of 
the people as well as the mass organizations--local administrations, trade unions, 
and so forth--while simultaneously the same thing must happen with the decision- 
making process. As the representatives of the KKE, the KKE-Interior, and the EDA 
said characteristically, "this Change should not remain at the government level." 
But all are willing to wait for a certain time, because they know that such Change 
cannot be accomplished by turning on a switch and thus cannot take place overnight. 


KKE: Realism Vis-a-vis the Government, a Hard Struggle Against the Right 
Aside from PASOK, the KKE is the only party which emerged from the elections with 


an increased electoral strength. Before the elections, it had about 9.3 percent of 
the vote and 11 deputies, whereas now it has about 10.9 percent and 13 deputies. 
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Before the elections it was not recognized as a party in the Chamber of Deputies-- 
because by the rules which the New Democracy had passed, recognized parties were 
those which in the elections got at least 10 percent of the votes or 15 deputies-- 
whereas now by the same rules it is solemnly recognized and is the third largest 
party in the Chamber of Deputies. 


The KKE has been criticized particularly severely by its opponents for its elec- 
tion-campaign slogan of 17 percent, which is the target figure it set for the 
electoral strength it wanted to reach. A realistic criticism of this "17 percent" 
points out that in fact, if the KKE were to realize its target, this touted figure 
would harm the leading party, which in the pre-election case was PASOK. 


The Pressure 


But on the other hand, the KKE combined this slogan with pressure for cooperation 
among the democratic forces. This pressure was more or less unrealistic given the 
circumstances which existed and which still exist in Greece's political and social 
life, but in any case it constituted a legitimate pursuit for a party. At the same 
time it was able to justify its insistence on 17 percent, since in case it "got" 
this percentage, there would be a PASOK government only with its cooperation. 


Strictly as a tactic, this "17 percent" was successful to a fairly considerable 
extent. The proof is that the KKE not only withstood the sweep by PASOK, but even 
increased its strength. The choice of the "17 percent" as a target was essential 
from the way things were, since the arithmetic percentage would have to be linked 
with some result. And this result was the admitting of the KKE into the Second 
Distribution. For this reason, it would not have been easy to choose a smaller-- 
and of course a more realistic--arithmetic percentage for a target. It would not 
have been possible to link such a smaller percentage with some intelligible and 
tangible outcome. 


The 'l7 Percent’ 


But reports indicate that the choice of this "17 percent" as a target and the real- 
ization of only "ll percent" has given rise to a certain disappointment and prob- 
lems with the intermediate and lower-ranking cadres of the party. But the choice of 
"17 percent" is not to blame for this-~-rather, the blame lies with the way in which 
this "filtered" downwards. 


That is, it was "accepted" as a target which was definitely realizable, even though 
it is known from international experience that the communist parties can increase 
their electoral strengths gradually, but never double them. Indeed, this holds 
true even more for parties with considerable strength, rather than those which are 
trying to increase their 1] percent to 2 percent. 


Now the new political situation which has formed in this country is finding a re- 
sponse from the KKE within the framework of the assessment which its Central Com- 
mittee has made, following a recommendation by the secretary general of the party, 
Khar. Florakis. This assessment also includes the new tasks the party must perform 
if it wants to measure up to this new situation. Thus, the KKE's assessment is 
that the struggle against "the Right and American domination" continues to exist. 
And at the same time it predicts that the Right and the oligarchy will escalate 
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their undermining and pressures as long as they are in control of the governmental 
machinery and economic life. And these pressures will be exerted against all sub- 
stantial changes and by every means available. 

The KKF believes thet one decisive factor in coping with the attacks of the Right 
is the mass popular movement--that is, local self-government, the labor unions, 
and the organizations. 


Unionism 


The KKE is also giving absolute priority to the institutional problems of democra- 
tizing the labor-union movement, above all at the job sites. This means that it 
wants to abolish the notorious Law 330 and related legislation. The measures which 
the government will be taking--which in any case are contrary to the preservation 
of Law 330--ought to give the workers the opportunity to take part in this change. 
Indeed, officers of the KKE are stressing that "these institutional changes do not 
require any financial outlays." 


A third primary objective of the KKE will be to find a solution to the great 
public-sector and revenue problems. All existing possibilities must be utilized, 
and paths must be found which will lead to solutions. According to the KKE, al- 
though the workers certainly understand the burdensome legacy left by the Right, 
at the same time these workers deserve to see the oligarchy and the monopolies 
paying for the cost of dealing with the economic crisis which they themselves 
brought about. 


At this point we should point out the extremely cautious stand which is being taken 
by the KKE on the problems of the workers and on the leeway which it recognizes the 
government must have if it is to find a solution to them. Terms such as "the exis- 
ting possibilities" and wording such as "the workers understand the burdensome leg- 
acy left by the Right" show that the KKE is willing to give the PASOK government an 
allowance of time and not venture to exert any pressure which can jeopardize this 
Change process. 


On the other hand, the initial indications suggest that the KKE will be more per- 
sistent on issues such as NATO or disengagement from the United States. Thus, 
while it regards as positive the statements about the withdrawal of nuclear weapons 
from Greek lands, at the same time it stresses that this should be followed by the 
denunciation of the Rodgers agreements, our departure from NATO, and the withdrawal 
of the American bases. 


It seems that the KKE is fairly satisfied with the steps which the government has 
taken on the issue of the country's democratization. Its officers characterize 
these steps as "positive"--assuming, of course, that they are "completed and do 
not get short-circuited," as they say. And they do not neglect to stress that 
there are more general problems of democratization and that still more steps must 
be taken to strengthen local self-government, as well as steps to be taken in the 
army and in the security forces. 


The Chamber of Deputies 


In the Chamber of Deputies, the KKE will have to deal with a new situation which 
will have advantages but at the same time will require a great deal of caution. 
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The unique “advantage " is that it will now function as a recognized party according 
to the rules of the Chamber of Deputies and it will participate in all discussions 
on a leadership level along with the other two large parties in our country's polit- 
ical life, PASOK and the New Democracy. The second "advantage" is the absence of 
any other party which can contend for vital ground in the communist camp. This 

fact is likely to permit or rather bring about--it is hoped--greater maneuverabil- 
ity for the KKE deputies. 


The KKE is resoived to militantly confront the policy of the Right within the Cham- 
ber of Deputies, as well as "any effort to undermine and exploit the problems which 
the Right itself has created by its undemocratic policy." 


Indeed, this was stressed also by the secretary general of the party, Khar. Florak- 
is, in a speech to the Party Organization of Athens recently. But at the same time 
it will be making studied and specific proposals with respect to all the problems 
which are of concern to the people, and it will be critical of any shortcomings and 
mistaken actions of governmental policy which do not serve the progress toward 
Change. 


"New Quality" 


At this period, there is a feeling in the KKE that with the new conditions which 
have taken shape, the party also faces new responsibilities and more complex and 
complicated problems. For this reason, an effort is being made to reorganize it 

so that it can measure up to its new tasks and give a new quality to its work, both 
at the political level and in the public sectors. 


Even though nobody has clarified what this "new quality" means, one of the explana- 
tory possibilities is that a new attitude is being promoted which aims at now put- 

ting the weight more on the quality of the party's officers, since the objective of 
making the party into a mass movement has advanced fairly satisfactorily up to now. 


We should also add to this the statement of an officer, who said that "one particu- 
lar problem for the KKE is the considerable overextending of its credit among the 
people which it engaged in before the elections, in making unionist and political 
pledges to much broader masses than those which finally voted for it." 


Finally, there is also the course which will be taken by the KKE in connection with 
the EPC. A course which is preordained as a strategy--that we should get out of 
the EbLC--but whose tactics are shaped by the present reality and the results of the 
European Parliament elections. (The KKE emerged strengthened in these European 
elections as well. It received about 12.7 percent, electing three European repre- 
sentatives). 


Small Opposition Parties 
Athens TA NEA in Greek 20 Nov 81 p 9 
{Article by Angelos Stangos] 


[Text] The subject of today's second part of our study is three very small parties 
which face problems of their survival, or at least of their reorganization. Two of 
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them, the KKE-Interior and KODISO, are not represented in the Greek Chamber of 
Deputies. The third, the EDA, is represented, but only because it resorted to a 
maneuver which saved it. In reality, soon it will be forced to deai with the same 
problems which confront the other two. 


The KKE-Interioc 


The first time the KKE-Interior took part in the elections alone and independent- 
ly, the results were much less than encouraging. Indeed, if the party had not 
been given the "kiss of life" from the results of the European Parliament elec- 
tions, a pessimist might have predicted that its days are numbered. The electoral 
results justify these views, since the KKE-Interior received about 1.37 percent of 
the votes and did not return a deputy to the Greek parliament, whereas it received 
5.15 percent of the votes and elected one rep-esentative, L. Kyrkos, to the Euro- 
pean Parliament. 


The encouraging results of the European Parliament do not mean that the KKE-Inter- 
ior is not struggling for its survival. It is struggling, but at the same time it 
is clear that its members are resolved to keep it alive one way or another. This 
"one way or another" will be explained at the Third Congress of the Party in the 
spring of 1982. 


One of the painful realities of these elections, observes an officer, was that 
following the United Left in 1974 and the "Alliance" of 1977, "now we realized 
that many people were not aware of the existence of the KKE-Interior." And this 
problem is becoming more acute now, because the party is not represented in the 
Chamber of Deputies and consequently it will be difficult for its voice to be 
heard on various issues, while at the same time it is losing also the chance to 
participate in the legislative work. 


The KKE-Interior is hoping to overcome this difficulty by strengthening the news- 
paper I AVGI. Not only is this not going to become a weekly, as has been heard, 
but on the contrary it has already been decided that sacrifices will be made in 
order to improve it. At the same time, the KKE-Interior has well-grounded hopes 
that the government will institute "a system of using the mass media for informing 
the people about the entire spectrum of political viewpoints." That is, it is ex- 
pecting--and the officers of the party assert that the government's reaction to 
this idea is positive--that some sort of program will be set up on which will be 
heard the voices of the various parties, and consequently that of the KKE-Interior 
as well. 


The great difficulties which it is facing today do not stop the KKE-Interior from 
making its assessments about the situation which has formed following the elec- 
tions, even though it is waiting for the government to give its statements on its 
program before making any critique. 


Thus, according to the assessments of the party, 
"A substantial change has come about in the country's circumstances following the 
withdrawal of the Right from power. The result of the elections is of great his- 


torical significance, and PASOK has reaped the gains from the demands, put forward 
by all the people, which the Right did not want to fulfill." 
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But the officers of the KKE-Interior, precisely like those of the other leftist 
parties, do not want it to appear that now they have relaxed since the Change has 
come. These officers add that the assessment of the KKE-Interior is that the pri- 
Mary issues which will be emerging concern foreign policy, democratization within 
the country, the economy, and problems pertaining to the quality of life. But the 
greatest problem will be to involve the people, via the mass organizations, so that 
they will participate in decision-making at the central level. This is essential 
not only in order to consolidate this Change, but also to deepen it. 


The KKE-Interior is offering its own help in overcoming the obstacles to such a 
change, and as one of its officers stressed, "it is determined to support any 
initiatives in the direction of deeper change." He added however that it is also 
determined to express criticism "where it believes there are hesitations <nd back- 
pedaling." 


For these reasons, at present the KKE-Interior is forming committees to ‘ieal with 
basic sectors. These committees are: 


Foreign affairs and national issues more generally. 
Financial problems. 


Issues of the EEC. The KKE-In-zerior believes that the EEC is a battleground be- 
tween monopolies and workers. It will support the move to change the conditions 
of our country's accession, as well as the elaboration of a policy aimed at aiding 
the poorer Mediterranean countries. 


Committee on democratization. The KKE-Interior believes that the steps being taken 
by the government in this sector are positive, but that they should be completed by 
other steps. 


Reorganization 


The KKE-Interior is reorganizing. And it could not do otherwise. The results of 
the elections mean not merely a defeat within the sector where it is contending for 
votes. They did not merely threaten the existence of the party itself. Rather, at 
the same time they prove, for those who can judge cool-headedly, that something is 
not functioning properly. 


Pricer of the KK£-Interior stated characteristically: 


"Now an effort is being made to restore our ties to the people, because we recog- 
nize that the party is suffering from introversion and excessive officialism. The 
party must acquire a greater flexibility, efficiency, and democratism. And this 
will happen if there is an ongoing dialogue and a constant reciprocal exchange of 
information among the rank and file, the intermediate officers, and the leadership. 
An effort will also be made to get our party to be trusted more, not only gener- 
ally but above all at the job sites." 


The KKE-Interior is still resolved to go forward with getting new blood in the 
leadership and officers of the party. To a question about whether the "top lead- 
ership" is meant by this new blood in leadership, the response was a categorical 


70 











"no." And the ensuing explanation added: “We are in a new phase, with new prob- 
lems, and this new situation should find expression also at the leadership level. 
Officers who have distinguished themselves in the preceding 4 years as well as in 
the electoral struggle should be promoted and allowed to participate in the party's 
leadershic. This bringing in of new blood is meant not merely in a biological 
sense, since its objective will also be to promote more militant cadres." 


All these matters and a number of others will be considered, as was mentioned 
above, at the Third Congress of the party. There, discussions will be held on 
the structures, the political features, and the leadership of the party. A cri- 
tique of choices and alliances will be made. Problems of construction will be dis- 
cussed. How the party has been constructed, what its character is, and to whom it 
appeals. Even the topic of a change of title for the party will be discussed. Of 
course, the Central Committee will not raise this as an issue, but neither is it 
considered "taboo." 


Before the KKE-Interior enters into its Third Congress it will first hold certain 
inner-party proceedings. That is, from tomorrow, which is Thursday, until next 
Sunday, the Central Committee will be in session to examine the directions which 
the congress will take. Furthermore, it will elect the Organizational Committee 
for the congress, which in turn will form committees for all the issues which are 
to be discussed. By way of openly conducted studies, these committees should come 
to their conclusions by the beginning of 1982. These conclusions will be sent on 
in turn to the Central Committee, which will decide on the positions the party will 
entertain in the congress. These positions will be submitted to a public dialogue 
for 1 month. 


The congress will be open, and its participants will include also those "“non-mem- 
bers" who have cooperated with the KKE-‘nterior. 


The EDA 


The position of the EDA is distinctive today, and this is stressed even by its own 
officers. Even though an independent party, it will engage in collaboration with 
the governing party within and outside the Chamber of Deputies. Its criticism 
will be constructive and will be directed toward friends and allies and not toward 
adversaries. It will follow a course whose focus will be the cause of Change, the 
cause of che people. 


At this moment it is very difficult to calculate the electoral strength of the EDA. 
Of course its deputy M. Glezos, who as everybody knows was a candidate on the 
PASOK ticket, received about 60,000 votes, but it is very doubtful that he would 
have collected these votes outside of PASOK. In any case it is certainly true that 
it may be very difficult to calculate what M. Glezos brought to PASOK and ° .at 
PASOK brought to Glezos. 


But on their part--perhaps also because they have been in a very optimistic phase 
sinc party entered the Chamber of Deputies--the officers of the EDA are 
mak in Lr own calculations and are saying: 


"We believe that we have made a decisive contribution to shaping the electoral re- 
sult, because the make-up of electoral forces was in a critical borderline situa- 
tion before the candidacy of M. Glezos with PASOK was announced. We gave an 
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electoral margin of victory of about 5 percent--that is, around 15 deputies. In 
this way, PASOK was able to form a stable government. On the other hand, the tra- 
ditional parties on the Left made a present of several seats to the Right, despite 
the fact that the people generally did not go along with them. If these parties 
had followed the example of the EDA and had not put up candidates everywhere, today 
PASOK would have 200 seats, and the revision of the Constitution which all parties 
desire would have been an easy matter." 


This is the assessment which officers of the EDA are making, but of course nobody 
is obliged to accept it. 


Key Position 


But the officers who represent the EDA stress something else as well, which they 
consider to be a key position. They stress that the post-election strategy of the 
party is based on the realization that the cause of Change is a cause not only of 
the new democratic socialist government, but of all the democratic and progressive 
forces of the people. And they add that without the support and promotion of the 
program of Change by the people and the youth, both this program and the government 
may be threatened gravely by the destabilizing and undermining efforts "of the for- 
eign imperialists and their local collaborators." 


What we have here is a position similar to that of the other parties on the Left, 
except that the officers of the EDA are retaining a certain maneuverability and are 
stating that they would accept a departure by PASOK from its program "in case there 
is an adverse make-up of forces at home and abroad which does not permit the reali- 
zation of certain points of the program within a fixed period of time." 


Conference 


For the officers of the FDA, two things will have a decisive significance for this 
course of Change: 


1) The government should help the people to actively participate at all levels. 


2) The popular organizations should become involved and strive to organize popular 
participation on a cooperative basis. 


The EDA asserts that the people regard its policy as the right one, and it hopes 
that broader masses of people will fill its ranks. But since these things do not 
happen by themselves, it will convene an All-Greek Conference between the end of 
January and the beginning of February. The two main issues which will pe discussed 
there will have to do with the EDA's reorganization and popularization, as well as 
support for and promotion of the government's program of Change. 


The KODISO 


KODISO still exists, but it is very doubtful that it would exist without the Euro- 
pean Parliament elections. And the reason for this is that whereas in the Greek 
‘lections it suffered a collapse--receiving only about 0.72 percent, with even this 
only along with the KAE [Agrarian and Workers Party] of Baltatzis--in the European 
elections it fared much better. In these it received about 4.2 percent--electing 
as its European representative the chairman of the Party, G. Pesmazoglou. 
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The officers of KODISO are not entertaining any illusions as to the significance of 
the election results. They know that no matter what they may desire, they may not 
exist as a party after a few months if this party is not reorganized, and precisely 
this is what they intend to do. 


But before we give é@ description of the efforts which KODISO will make to continue 
to survive in political life, we should examine the positions it has held following 
18 October. Positions vis-a-vis the government and its proclamations, because 
KODISO's ideological position is in the camp of Democratic Socialism, in accordance 
with its title--KOmma DImokratikou SOsialismou. 


Positive Measures 


Thus, the officers of KODISO have stressed that their party will judge the actions 
of the government on the basis of its ideological positiun. 


"It will unhesitatingly mention those actions which it ap;roves of, but at the 
same time it will also point out whatever does not contri «te to reform and to the 
meeting of needs." 


For the present, it considers as positive the measures on the recognition of the 
National Resistance, the abolition of the holidays of hatred, and so forth. It 
also approves of the central elements of foreign policy as expressed by Premier 
Andr. Papandreou in his television interviews. The claim is that "these come very 
near to the positions of KODISO in such sectors." But like the other parties, 
KODISO will wait for the program declarations before engaging in a more general 
critique of the government's policy. 


The officers of KODISO say that their party will not make up "the opposition to 

the opposition." But they recognize that the party only has limited chances for 
their views to be heard by a broader segment of the people, now that the party is 
not participating in the Greek Chamber of Deputies. As concerns the program dec- 
larations specifically, they hope--and indeed they say that these hopes are well- 
grounded--that the government will make available time to all parties to expound 
their views on television. KODISO hopes to make known its positions on those 
issues which will appear in the future, by way of the press, by the spoken communi- 
cation of its members, and by the publishing of the AGON, the biweekly party organ. 


At the moment KODISO does not have any prospects for cooperation with other parties, 
aside of course from its cooperation with the KAE, which it hopes will continue. 


"Pro-European" 


KODISO is looked on as the most "pro-European" party, and it does not hide this. 
It believes in an “active and p:oductive presence by this country in the EEC, be- 
cause this safeguards our democracy." Indeed, the explanation which accompanies 
this position is that our course toward democratization and socialism can be real- 
ized only in cooperation with similar agencies and within the organs of the Euro- 
pean community. 


Even though a declared social democrat, still the chairman of KODISO and the 
party's European representative, G. Pesmazoglou, remains unaffiliated in the 
European parliament. His earlier request to be included in the socialist group 
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is still there, but since at that time he was not accepted he is not going to 
activate this request himself. In any case, his inclusion in another political 
group must be ruled out. 


KODISO is trying to reorganize, and to this end it is now taking stock of its 
forces so as to ascertain which officers and members took an active part in the 
elections and which did not. 


Three Primary Committees 


KODISO is creating three important committees which will be concerned respectively 
with political tactics, the reorganization of the party, and the organizing of a 
Congress--which probably will take place, but may not. The recommendations of the 
committees will be given to the Political Office, and from there they will be trans- 
mitted to the next meeting of the Central Committee, which will be held by the end 
of January 1982. 


12114 
CSO: 4621/71 
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POLITICAL GREECE 


GREECE TO PLEAD ARAB CAUSES WITHIN EEC 


London 8-DAYS in English 12 Dec 81 p 33 





[Article by George Coats] 
[Text | 


REPRESENTATIVES of the new Greek 
governmcnt have begun speaking firmly 
and loudly ath eC meetings ona host of key 
foreign policy issues, including the Middle 
Fast, Europe's relations with Turkey and 
Cyprus, and the joint EEC appreach on 
textile imports from developing countries. 

While stil committed to holding a 
referer. dum on whether Greece should con- 
tinue as a full member of the EEC, Andreas 
Papandreou has made it clear that Athens 
does not intend to ike a back seat in any 
EEC deliberations affecting its links with 
third countries. Its aggressive negotiating 
Stance, and increasingly powerful role in the 
formulation and execution of European 
foreign policy, has come as a surprise to 
most European diplomats 

Greece's close links with the Arab world 
in general and the PLO in particular are 
expected to influence the Community's 
evolving ties with members of the Arab 
League inthe critical months ahead. In con- 
trast with the other nine countries, who are 
still wary of making formal contacts with the 
PLO for fear of annoying Isracl and the US, 
Papandreou recently decided to upgrade 
links with the PLO. and give the organisa- 
tion full diplomatic status. The Greck pre- 
mier is also likely to use his influence within 
the EEC to plead the ‘Arab cause’. both as 
regards PLO recogriien and the future of 
the European ‘peace initiative 


CSO: 4600/17. 


Greek determination not to offend its 
Arab friends was highlighted during recent 
EEC discussions on participation by 
France, Italy, Britain and the Netherlands 
in the Sinai peacekeeping force. Although 
the decision to participate in the force was 
taken by the four countries in late October, 
Athens managed to delay any offical EEC 
announcement until all references to the 
Camp David accords — which Athens 
opposes vigorously — were removed. 

Greek representatives also used their 
influence within the EEC council of minis- 
ters to persuade the EEC to issue a non- 


committal statement on the situation in 
Chad, which ‘took note’ rather than ‘wel- 
comed’ the Libyan withdrawal from thai 
country. 

Athens has been in the forefront in cal- 
iing fer a halt to European aid to Turkey — 
which runs counter to an EEC promise to 
Turkey that Greek membership would not 
influence Europe's relations with Ankara. 
Turkish observers point out that within one 
month of the installation of the new gov- 
ernment in Athens the European Parlia- 
ment had adopted a resolution supporting 
Greek claims in the Aegean. 
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POLITICAL ICELAND 


INDEPENDENCE PARTY CONGRESS ENDS WITH STRONG FOREIGN POLICY PAPER 
People's Alliance, Progressive Organs View 

Reykjavik MORGUNBLADID in Icelandic 4 Nov 81 p 7 

[Commentary by Staksteinar] 

[Text, The Congress and the Press 


Both THJODVILJINN and TIMINN overlooked the shortcomings of the prime minister 
in their commentaries on the Independence Party Congress, to which they devoted 
their editorials yesterday. ALTHYDUBLADID did also, although in a different 
way. All these papers show signs of arrogant dismay over the results of the 
congress and the strength and unswerving attitude of the members and supporters 
of the Independence Party at the congress in spite of conflicting opinions 

of the present government. 


THJODVILJINN Has the Floor 


The editorial in THJODVILJINN reads as follows: "Gunnar Thoroddsen held his 

own quite well at the Independence Party Congress that ended last weekend...This 
is a good outcome for Gunnar Thoroddsen and his colleagues if we keep in mind 
that the apparatus of the Independence Party has been used over the last several 
weeks and months to get as many government opponents as possible elected...not 
to mention the shouts and cries of MORGUNBLADID...The strength of Gunnar 
Thoroddsen and his colleagues turned out to be more than enough to make the 
younger members of the party and the most belligerent heroes of Valhalla feel 
ashamed of their ideas about handcuffs and banishment and vanish." 


THJODVILJINN has been harping on the Independence Party Congress for months 
but barely mentions the internal issues of the People's Alliance (Who is interested 


in them, anyway?). The paper showed a great deal of concern about the status 
and the well-being of the prime minister at the congress. After the congress, 
however, it overlooked his faults. The way THJODVILJINN closely monitored 

the preparation and development of the Independence Party Congress is something 
worth considering. Now it is clear that the "veto power" of the People's 
Alliance in Gunnar Thoroddsen's cabinet did not reach to the congress! 
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TIMINN Sings the Same Tune 


The TIMINN editorial says: "The nation has been following the internecine 
struggle within the Independence Party. At the close of the congress it is 
clear, however, that in spite of big words and threats among party members, 
nothing has changed within the Independence Party. The final struggle has 
been postponed...Prime Minister Gunnar Thoroddsen responded to Hallgrimsson's 
attacks on the government with clarity of thought and referred memorably to 
the disasters that the Independence Party has met with under the chairmanship 
of Geir Hallgrimsson." 


Government Members Weaker Than Before 


Yesterday's ALTHYDUBLADID editorial says: "After this congress Geir Hallgrimsson 
need not worry about his deputy chairman. The outgoing deputy chairman did 

not run again. In his place a representative of the younger generation of 

the party was elected, Fridrik Sophusson. Sophusson is a devout and staunch 
opponent of the government. The government's position has also been weakened 

in this regard. 


"The government's opponents strengthened their hand to a great extent with 
the Central Committee election. Bjorn Thorhallsson, the deputy chief of ASI 
[Icelandic Federation of Labor], was saved at the last minute and elected 

to the Central Committee in spite of the special recommendation by Gunnar 
Thoroddsen that put his election in jeopardy. 


"In conclusion, we can mention that all of the preparatory work, papers and 
declarations on the issues were largely shaped by the opposition. 


"The main result of the congress was that the position of the opposition was 
strengthened. The government loyalists are weaker than before." 


Proposals by Younger Mmebers of the Independence Party 


The ALTHYDUBLADID editorial concludes with the following comment: "The convention 
of young members of the Independence Party in isafjordur passed proposals 

for changes in the party's bylaws. These proposals call for two things: (1) 
that Althing representatives "who participate in or declare support for a 
government that is formed in opposition to a resolution of the congress or 

the party council are thereby resigning from the Independence Party," and 

(2) that it is tantamount to resignation from the party to be on an election 

list other than the ones that the designated party institutions sponsor." 


These proposals were submitted by SUS [Federation of Young Independents]. 

Geir Hallgrimsson referred them to the Central Committee and the Althing group. 
Thus, he did not apply the coup de grace in spite of his large majority at 

the congress. The government's opponents can always pass these proposals 

in the Central Committee and the Althing group in case things get tough. 

Thus, the opposition has bared its fangs, in the event that the loyalists 

go all the way by launching special campaigns in municipal or Althing elections." 











Soviet Danger Underscored 
Reykjavik MORGUNBLADID in Icelandic 6 Nov 81 p 22 


[Text] The Independence Party's Foreign Affairs Committee meeting, which 

was held on 16 and 17 October 198] under the banner of "Foreign Policy and 
the Independence Party," affirmed the unity of the party in foreign affairs. 
As a result of its initiative, the Icelandic nation has dared to take a stand 
on foreign affairs. Experience shows that we have taken a correct stand, 
based on Nordic cooperation, participation in the United Nations and defense 
cooperation within the Western World. 


The Independence Party has been faithful to its philosophy on foreign affairs. 
It is pursuing a responsible foreign policy based on Iceland's vital interests 
as we!i as onthe trend towards increasing independence among nations. In 

the ideological struggle on the international level, the stand of the Independence 
Party is clear. It is struggling for human rights and the freedom of nations 
and individuals to handle their affairs free from interference by the major 
powers. The Independence Party is fighting against the expansion of inter- 
national communism and warns against the attempts by its followers both inside 
and outside Iceland to bring about a government that enslaves the nation, 

aims to eradicate its culture, regards Christianity as an opponent and changes 
prosperous communities into slums in the name of Marx and Lenin. 





The Economic Zone Issue 


The Independence Party has been the catalyst in the country's forward move 
towards sovereignty over our resources in the ocean and on the seabed. All 
the major moves in the territorial waters struggle were made on the initiative 
of the Independence Party, as the struggle for the 200-mile economic zone 
confirms. 


The Independence Party wants to safeguard the milestones that have been achieved 
in this sphere. The problems that have not yet been resolved must be handled 
with determination and intelligence, including the issue of the ocean floor, 

and we should be careful not to sacrifice major interests for minor ones over 
the long or short term. With regard to the extensive territory under Icelandic 
sovereignty, which is seven times larger than the country itself, it is urgent 
for political considerations to prevail in the policy that the Coast Guard 

will pursue. In this regard, we have to bear in mind that the Coast Guard's 
surveillance covers an area of great military importance. 


Economics and Trade 
International economic cooperation 1s becoming more and more important. Iceland's 
membership in EFTA and the trade agreement with the EEC have secured the country 


free access to major markets. Iceland is among the countries that are most 
dependent on other nations. It should, therefore, be our main goal to safeguard 
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freedom of international trade and to make sure that it will not be curtailed 
by import restrictions, duties or other such impediments. There are few countries 
for which the safeguarding of this freedom is as urgent. 


We must bear in ming chat it can be caugerous to become too dependent on a 
partner for an import as important as oil. It is particularly dangerous when 

the trading partner is pursuing a policy that combines trade, cultural relations, 
scientific cooperation and military power to increase its influence and might 
around the world. When dealing with the Soviet Union we should bear this 

in mind, as well as the fact that the only important relationship it has with 
Iceland is in the field of commerce. The Soviet Union will not give up these 
relations voluntarily; rather, it will adjust to the demands that are made 

on it, and, of course, if Icelanders behave as if they have no other alternative 
but to trade with it, the Soviet Union will take advantage of the situation. 


The Independence Party wants Iceland to become a member of the International 
Energy Agency as soon as possible. Membership will insure the country against 
a serious energy crisis and give it access to important information about 

oil markets and research in the field of energy. The government should be 
criticized for having hampered consideration of this issue, since a bill on 
Iceland's membership has been ready for 2 years. 


Relations with the Developing Countries 


Due to the liberal attitude that the Independence Party has towards human 

rights, the party has a special responsibility to formulate a sensible policy 
vis-a-vis the developing countries. Iceland's support for these countries 

has been relatively small for the past several years, as contributions in 

this area have amounted to between 0.05 and 0.06 percent of national income. 
Iceland is under an obligation by Althing law to aim for a one percent allocation 
for support to the developing countries. 


Icelanders have a moral obligation to do whatever they can to prevent their 
fellow human beings in other countries from falling prey to hunger or other 

kinds of deprivation. We should also bear in mind that the interests of Iceland 
and the developing countries are similar in many ways. Iceland should exercise 

its influence at the international level to boost support for the developing 
countries and thereby safeguard the groundwork for free trade and free enterprise. 


We should determine the most appropriate way to support the developing countries, 
what will yield them the greatest dividends in each instance and how we can 

best utilize funds and manpower. In this regard, Iceland's experience in 
supporting the Cape Verde Islands will doubtless shape our policy. The government 
should also take the lead, in keeping with organized support at the international 
level, and encourage the activities of those partners and associations that 

also support the developing countries. 
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Energy and Heavy Industry 
























The Independence Party advocates a policy calling for Iceland to decide on 

the extent of foreign investment in heavy industry in this countrv. This 
policy makes sure that there are no excessive hindrances to normal cooperation 
with foreigners when circumstances are deemed appropriate for a sensible devel- 
opment of energy resources. The many major tasks that await solution in the 
field of energy will not be accomplished without broad-minded cooperation 

with foreigners, and a realistic domestic policy will not be implemented unless 
it is directly linked to a sensible and unprejudiced foreign policy. 


East-West Relations and Disarmament 


The Independence Party warns against the loud voices claiming to advocate 
peace and demanding that the West unilaterally declare that it will not defend 
itself against the military might of the Soviet Union. Those who make such 
demands are calling for a Russian-style peace, as the Eastern nuclear power 
bloc will be able to have its way by moving its missiles around and making 
threats with them. 


The only sensible way out of the arms race is to reach agreement on mutual 

arms limitations and a gradual disarmament under strict supervision. Experience 
has often shown that the NATO countries have not been able to move the Soviet 
Union to the negotiating table until they have demonstrated their determination 
and started responding to Soviet buildups in a like manner. A decision in 

this regard was made by the NATO ministers in December 1979 when they resolved 
to oppose the Soviet SS-20 nuclear missile, which is aimed solely at Europe. 

The so-called spokesmen for peace in Western Europe have turned against this 
decision by NATO and tried to rescind it. The result is that the Soviet Union 

is now saying that it is ready to start discussions on its European missiles. 

It is likely that the Soviet Government is planning to drag out the discussions 
in the hope that the so-called peace movement will unilaterally cause Western 
governments to make concessions that they otherwise would not unless the Kremlin 
did likewise. 


Over the past decade, which has been considered an era of detente in relations 
between East and West, the Soviet Union has been expanding in all possible 

ways, both by using surrogates (Cuba and Vietnam) and openly on its own, as 

in Afghanistan. Therefore, there is good reason for great caution when discussions 
are resumed. 


Defense and Security 


With its membership in NATO and the defense treaty with the United States, 
Iceland has joined the countries that are ready to defend their freedom and 
form of government. The vantage point that NATO has in Iceland is inestimable 


for the mutual defense of the alliance. Soviet military vessels and submarines 
and the activities of its army in the Northern Hemisphere are being monitored 
from Iceland. All this is done in cooperation with similar bases in Norway 
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and Great Britain. The information that is gained through these activities 

is of inestimable value. More important is the clear warning that Iceland 

and NATO would get about potential attacks by the Soviet Union. Such a warning 
would be triggered by changes or increases in the number of sailings by military 
vessels and submarines of the Soviet norchern fleet. Such warning would give 
NATO time to counter the threat, which could, if successful, prevent a war, 

and this is, of course, NATO's main goal. The monitoring activities in Iceland 
are also an important element in maintaining the balance between the major 
blocs. The uncertainty of one about the activities of the other could lead 

to wrong decisions that would be final. The defense and monitoring activities 
in Iceland are, therefore, an important element in safeguarding world peace. 





The Independence Party's goal has always been that Icelanders should be able 
to live here without interference and dominance by others. With this as its 
guiding principle, Iceland has taken a stand in the conflict between East 
and West and joined the group of free nations. This stand entails responsibilities. 
The Independence Party does not shrink from these responsibilities; rather, 
it seeks to unite our people around the issue more than ever and against the 
danger from increased military activities in the Atlantic Ocean. For far 
too long it has allowed the opponents of defense to shape discussions about 
the independence and security of the country. These opponents are now more 
isolated than they usually have been, and the spokesmen of Icelandic defense 
policy should take advantage of this situation. 


Icelandic defense policy must be based first and foremost on the interests 

of Iceland and then on the interests of our sister nations and good neighbors. 
If Iceland were defenseless, there would be a military vacuum in one of the 
most important military regions in the world. In fact, it is possible that 

if Iceland were without a defense, it could lead to a war if some party tried 
to take over the country. Icelandic defense policy implies that Iceland can 
make its own defense proposals, estimate its defense needs and decide on its 
defense structure. Our general defense must be strengthened by better communi- 
cations and an increased understanding of the need for them. Furthermore, 

we must pay attention to domestic security and take the necessary measures 

so that foreign countries and their representatives cannot undermine the security 
and independence of the country from within. 


A new generation is beginning to participate in Icelandic politics, a generation 
that was born after Iceland became a republic and that was brought up while 

the country has been a member of NATO and has had a defense pact with the 

United States. This generation does not want to have Iceland open to everybody; 
it wants peace and freedom and it wants to take steps to safeguard peace 

and freedom. It does not want to maintain the status quo; rather, it wants 

the country to become a more active factor in its own defense and in the defense 
of the West. 
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Paper Comments on Leadership Struggle 
Reykjavik MORGUNBLADID in Icelandic 4 Nov 81 p 16 
[Editorial: “Desire for the Status Quo" 


[Text] The opponents of the Independence Party are hoping that the internal 
climate in the party will remain the same after the party congress. This 

is an illusion that has been fabricateji in order to calm down the foes of 

the Independence Party: the Progressives and the Communists. They are still 
being beaten into submission to a hopeless government by means of an iron- 
fisted discipline aimed at splitting the Independence Party at the same time 
as it ruins the employment and business outlook. The desire for the status 
quo cannot be realized when the undercurrents that surfaced during the congress 
are being felt throughout the entire party as well as our society. The party 
congress confirmed that the Independence Party's discord concerns its attitude 
towards the government. Loyalists within the party are weaker than before. 
Since they are the weakest link in the government, the political preconditions 
for the coalition have been drastically impaired. 


The loyalists were accomodated a great deal during the congress, and as a 

result they claim to have much to brag about. At the same time, they say 

that what emerged from the congress cannot be taken too seriously. The contra- 
diction in their statements is in keeping with other things. At the end of 

the congress, Geir Hallgrimsson spoke with gratitude about Gunnar Thoroddsen, 

as Thoroddsen did not run for any positions of trust at the congress. He 

no longer has a seat on the party's Central Committee and resigned from the 

post of deputy chairman, as everyone knows. What will this change in Gunnar 
Thoroddsen's status mean for the power structure of the Independence Party? 
Those who insist on the status quo have also done a turnaround and congratulated 
Gunnar Thoroddsen. When such a man leaves the elected leadership of the Indepen- 
dence Party, can that be called maintaining the status quo? 


The statements that Gunnar Thoroddsen made about the election of Fridrik Sophusson 
as deputy chairman are bound to attract a great deal of attention. Thoroddsen 
said in MORGUNBLADID: "Fridrik Sophusson's victory is a noteworthy and positive 
development in this congress." This positive comment by Gunnar Thoroddsen 

abouts events in the Independence Party and about its top people must be causing 
others to stop and think. Thoroddsen's comment, however, contains still another 
contradiction, because Fridrik Sophusson happens to be a staunch opponent 


of the government. In his speech at the congress, Sophusson declared his 
opposition to Thoroddsen's cabinet and warned, like others, of too much communist 
influence in the coalition. Because of the prevailing spirit at the congress 


and the statements that were exchanged between the candidates after the elections, : 
Gunnar Thoroddsen is not really paying tribute to the newly elected deputy 

chairman with his remarks. They confirm, however, that the desire for the 

status quo within the Independence Party after the congress is unfounded. 
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The attempts by opponents of the Independence Party in THJODVILJINN and TIMINN 
to create havoc after the congress indicate that they must be revising their 
tactics before they start tilting at windmills again. It is no longer of 

any use te compese derogatory jingles about the split in the Independence 
Party and Geir Hallgrimsson's poor leadership. 


Servants of Power 


Among the most distasteful comments by the supporters of the government after 
the congress were the ones made by Gunnar Thoroddsen and Palmi Jonsson, to 

the effect that the large majority at the congress consisted of servants 

of power who did not have the courage to differ with the opinions of the party 
owners, to use these people's favoriate expression to describe their opponents. 
Unfortunately, the two ministers did not voice this opinion during the congress, 
so the participants did not know about it. 


All the participants at the congress know that they were chosen to take part 
in it by virtue of their actions to further the philosophy of the Independence 
Party, not because of their subservience. The ministers’ comments about the 
subservience of the congress delegates are both incorrect and unwise. The 
thousands of members of the Independence Party from all over the country who 
participated in the congress are a good cross-section of Icelandic society 

and of the Independence Party in particular. These people are the backbone 
and strength of the party. 


New Deputy Chairman Interviewed 
Reykjavik MORGUNBLADID in Icelandic 14 Nov 81 pp 22-23 


(Interview with Independence Party Deputy Chairman Fridrik Sophusson; date 
and place not given] 


[Text] The Independence Party Congress attracted a great deal 
of attention and prompted much discussion, as was to be 
expected. People had been waiting for the congress and 

its outcome for a long time. 


One of the things that caught people's attention was the 
election of the Independence Party deputy chairman. The 
party's youngest representative, Fridrik Sophusson, was 
elected to the post. The following is the interview 
MORGUNBALDID conducted with him about the current situation 
in the Independence Party after the congress and about 
general domestic issues. 


[Sophusson}] I think that people showed a willingness to unite the party 
at the congress. I realize that the congress did not resolve the discord, 
but it did open the door to an agreement. 
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Second, all the resolutions were passed with the loyalist vote, except for 

a short resolution on the party's stand towards the government. This underscores 
that the discord within the ranks of the Independence Party does not extend 

to the issues. 


Third, I would point out that the representatives of the loyalists and the 
government's backers made statements indicating that they all agree that 
the party should be united and undivided for the municipal elections next 
spring. 


Fourth, the congress reflects the desire of the party to bring in new leaders. 
People are unwilling to let tensions among certain groups get in the way 

of such an overhaul. The representatives returned from the congress more 
optimstic and willing to struggle than wher they came. Thus, the congress 

had a positive influence on the party. 





The opponents of the Independence Party have said that the present government 
was formed in order to split the country's most famous political power. 
This congress is a blow to these destructive elements. 


To contirm this, I can mention the confused reports in THJODVILJINN about 
the congress. The congress made the Independence Party's opponents aware 
of the great power that it has. 


[Question] Before the congress you stressed that you would work for unity 
and harmony within the Independence Party. How do you plan to go about accom- 
plishing these goals now that you have been elected party deputy chairman? 


[Answer] The first thing that needs to be done is to take advantage of the 
effects that the congress has had and continue diminishing the tensions that 
personal grievances among the leadership have generated in recent years. 

On the other hand, I think that people must realize that it is possible to 
unite the party and its individual members without a complete reconciliation. 
People have spoken angrily toone another, and that cannot be undone. The 

main point is that the members of the party and its leadership must understand 
that our cause is so important that we must not be divided into opposing 


groups. 


| think we have to prevent the party from running as two factions in the 
municipal and Althing elections. The party leaders must continue to talk 
and discuss possible solutions. And it is no less important for the leaders 
of individual associations, as well as the rank-and-file of the Independence 
Party, to become more involved in these matters. We must discard the habit 
of dividing people into groups around certain leaders, as well as the idea 
that people cannot talk together unless it is through a leader. Such walls 
around individuals must be torn down. We must also increase cooperation 
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amone the rank-and-file. 














It is perfectly clear that the unity of the party can never be the work 
of one person, but if we all stick together, it is relatively easy. That 
does not, however, happen all at once. 


[Questionj In addition to tne unicy of tne Independence Party, what tasks 
are you planning to work on in particular as deputy chairman? 


[Answer] The activities of deputy chairman are mainly directed at our internal 
structure, the social activities of our members and at strengthening our 

core. I will be working with the executives of the party, the Executive 
Committee, the Information Committee and the Education Committee, and I 

will visit and talk with the various party leaders around the country. 

I will thus be a link between our leadership and representatives in the 
various districts. 


[Question] How do you evaluate the government's position at this point? 


[Answer] It had great support among the general public when it was formed. 
It still had support at the end of last year when it rushed ahead with a 
wage bonus cut, an interest rate boost and a fixed exchange rate, after 

11 months of deliberation. The public had waited for I] months for the 
government to lay an economic groundwork. 


Many things have changed if we look at the situation today. It is clear 
that the government has not managed to keep down domestic business costs, 
which has caused a devaluation and increased inflation. The government 
faces the problem today that businesses are running a deficit or breaking 
even. At the same time, a divided labor movement is demanding a big wage 
increase. This brings to mind the main reason for the coalition with the 
People's Alliance, which is to secure peace within the labor force. The 
terms on which the coalition is based could disappear very soon, as strikes 
are now pending. We should also recall that the People's Alliance attained 
its key position in Icelandic politics under the catchwords "The agreement 
must take effect" and "We will not elect the wage-stealing parties." It 

is interesting to listen to certain leaders of the People's Alliance 4 years 
later, such as the president of the General and Transport Workers Federation 
(VMSIL). He explained on TV that the party aims at achieving in 1983 the 
purchasing power that was negotiated in 1977. These parties cannot secure 
peace in ‘ ic labor force; they cannot attain the results that they promised, 
and they hove failed to split the Independence Party. All this indicates 
that the coalition is very insecure these days, to put it mildly. 


The Progressive Party considers itself to have won a victory in the last 
elections, based on the policy that inflation can be brought down gradually 
without hurting the general public. I think the government is now at a 
turning point because it realizes that the terms on which the coalition 
with the People's Alliance and the Progressive Party is based cannot be 
reconciled without a great many budget reallocations, which I cannot 
expect from the Independence Party's representatives in government. That 
would not be in keeping with the party's ideas on how to run the economy 
properly. 
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[Question] The wage negotiations are now under way. What is the Independence 
Party's stand on them? 


[Answer] I think the possibility of business paying higher wages, pegged 

to inflation, is slim. The main reason is that we have not managed to increase 
production in recent years, and major decisions have not been made in the 
field of energy and heavy industry that could be the groundwork for better 
living conditions in the future. The living conditions of the nation are 

not shaped by mathematical formulas in wage negotiations, but rather by 

our growth rate. Full employment and reasonable living conditions have 
recently been based on the strong position of the U.S. dollar, but living 
conditions will not improve until we have a government that understands 

that to do so it must foster business prosperity that can yield enough profit 
to afford higher wages and the necessary public spending and that is not 
biased against individual businesses. Furthermore, we must stress the use 

of the great potential of individuals and not rely on the government all 

the time. 


[Question] The minister of agriculture said at the Independence Party Congress 
that the party's platform was a major departure from the blitzkrieg against 
inflation. Do you agree? 


[Answer] The blitzkrieg was not a policy; it was a method to implement 

a policy, the one that has been taking shape in recent years and on which 

the [Independence Party has based its actions. What we meant to do is all 

in the party's platform. However, we wanted to do it quicker than people 

had previously planned. Before the last election there was neither the 

time nor the opportunity to consult our candidates, as would have been necessary 
to introduce this policy. It is also clear that the concept or slogan "blitz- 
krieg against inflation" was a mistake that we can learn from. 


[Question] There has been much talk about potential changes in the districts 
and in the election regulations. What is the situation regarding these 
issues within the Independence Party? 


[Answer] The Independence Party Congress passed a resolution on the election 
district issue, which I think other parties could accept. Therefore, a 
wideranging agreement on changes in the electoral setup is possible. A 
draft of the amendments to the constitution and the election regulations 

must be ready by next spring so that they can be implemented before the 

next election. The structure of the election districts does not just involve 
judicial compensation for those who have curtailed voting power because 


of where they live Changes in the electoral system can also be part of 

a necessary renewal of Icelandic politics. This happened in the wake of 

the changes in the electoral districts in 1959 and 1962. 

[Question] During discussions after the congress, you were called a middleman 
in the conflict that has been going on within the Independence Party. Are 

you a middleman in an ideologicai sense? 
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[Answer] I guess I have been called a middleman in the party because I 
have been on good terms with the various groups within the party, without 
joining any one in particular. This has nothing to do with policy or a 
viewpoint in that regard 


I think people must be wide awake in a welfare society like ours. It could 
change into its opposite if the state interferes too much. Just as it is 
appropriate to insure the well-being of those who for some reason cannot 

take care of themselves, able-bodied individuals should be responsible for 

their own actions. I ama rightwinger in the sense that I think each individual 
should set goals for himself and aim at achieving them. He should both 

reap the fruits of his efforts and take the consequences. Struggle is what 

gives life meaning. 





Gunnarsson Relected 
Reykjavik MORGUNBLADID in Icelandic 28 Nov 81 p 2 


[Text] Althing representative Birgir Isleifur Gunnarsson was reelected 
chairman of the Independence Party Executive Committee at the party's meeting 
yesterday [There are five persons on the Executive Committee. In addition 


to Gunnarsson, they are the leader of the Althing group, Olafur G. Einarsson; 








the head of the Finance Committee, Hoskuldur Olafsson; the head of the Information 
Committee, Jonina Michaelsdottir, and the head of the Education Committee, 
Vilhjalmur Th. Vilhjalmsson. 


There has been a change in the makeup of the Executive Committee. Now, 
the heads of the aforementioned committees are automatically on it, whereas 
before they were elected by the Central Committee. 


The Althing group appoints five representatives to the Central Committee. 
They are Althing members Albert Gudmundsson, Matthias Bjarnason, Matthias 
Mathiesen, Salome Thorkelsdottir and Steinthor Gestsson. The last two have 
replaced Sverrir Hermannsson and Ragnhildur Helgadottir. There are a total 
of 32 delegates on the Independence Party's Central Committee. 
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POLITICAL NORWAY 


COMMUNIST PARTY CHAIRMAN KNUTSEN DEFENDS SOVIETS IN SUB INCURSION 


Oslo NY TID in Norwegian 18 Nov 81 pp 17-18 


[Text] Martin Gunnar Knutsen? He is in the shop. He has a fourth grade class 
in shop now, but will be finished in a few minutes. 


The watchman at Asenhagen School in Skedsmo says this with a matter of fact 
expression. Even if Martin Gunnar Knutsen certainly is the only communist party 
leader in the world who is at the same time a practicing teacher, he is first 

and foremost Rector Martin at Asenhagen. Strict when it is necessary, very tough 
against misconduct in the schoolyard, but with liberal educational and school 
principles. He presents this hard and temperamental political profile again in 
the Norwegian Communist Party's meeting room in Gronlandsleiret. 


It is said that he has the best relationships with both pupils and parents, and 
he himself admits that there are not so many countries where one could function 
without problems as a principal while at the same time one is constantly being 
discussed as the leader of Moscow's lengthened arm. Although it is lengthened, 
the Norwegian Communist Party is rather a finger. With between 0.3 and 0.5 per- 
cent of the votes, not much use can be made in using the NCP as a "lengthened 
arm,'' Now of course we must hasten to say that the NCP itself considers itself 
to be an independent Norwegian party, and not at all an echo of Moscow in Norway. 


The Norwegian Communist Party will have a national meeting 4-6 December in 

Folkets Hus in Oslo. Among other things, NCP will meet to discuss the fact that 
the party has stagnated. Among the guests will be representatives from the Soviet 
Union's Communist Party. The NCP has no plans to copy the Left Party Communists 
in Sweden, who are not inviting the Russians, among others, to their next party 
meeting because of the submarine episode. 


Tne chairman of the NCP, Martin Gunnar Knutsen, will also take part in this 
fall's book market. Not with any political firebrand, but with a book of memoirs 
that ends in 1945. ‘This book shows new sides of the NCP chairman. The book is 
worthy of "a mild man," and if one did not know that the author was the very 
dogmatic chairman of the NCP, one would not discover it in the book. Was it 
perhaps for this reason that DAGBLADET's omniscient writer on culture and poli- 
tics thought the book never should have been published? 
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Anyway, if MGK--or machine gun Knutsen, as he has been christened under the 
Socialist Left's unsuccessful attempt at coalition--for the most part only finds 
an audience among followers and political colleagues--then many will have liked 
the book. 


With the book, the NCP national meeting, and the Soviet bull in the political 
china shop, the least NY TID could do was to open its columns for the NCP leader. 
"First we want to have a reasonable explanation why it is precisely Norway that 
has the world's smallest communist party.” 


Knutsen: "If I were to give an explanation for that, I would lie, for there are 
various parties that are smaller. But if I am to give an explanation of why the 
NCP is a little party, then the essential reason is that here in this country 

we have a party between the communists and the social democracy. Not so many 
countries have this. In this way, things are more divided. Votes that otherwise 
would have gone to the NCP go today to a great extent to the Socialist Left." 


NY TID: "But this cannot be the whole reason why the NCP has less than 1 per- 
centage point?" 


Knutsen: "If the Socialist Left had not existed, we would have had a much 
stronger organization. We have seen examples of this, for example, in the last 
municipal election in Namsos, where the Socialist Left did not have a candidate. 
We immediately got quite a large communist steering group. The main explanation 
is that there are so many parties. There is not much left for those who are pure 
communists. We can see, of course, that the mass of voters seldom are pure com 
munists. They are concerned with the events of the day, and since the NCP and 
the Socialist Left stand for many of the same domestic policies, many tend to 
give their votes to the Socialist Left. 


In addition to this, the NCP has been exposed more than any other party to an 
enormous harassment all the way from 1949 to the present. Gerhardsen started 
it all with the Krakeroy speech in 1948. Harassment of other parties has been 
mild in comparison. The harassment is against the Socialist Left and against 
the NCP. 


Martin Gunnar Knutsen is himself quite pleased with the discussion of his book. 
It has been varied. DAGBLADET has been the worst, MGK says. He says he chuckled 
when he read the review. In this connection he points to a person he places very 
high literarily, Elling Tjonneland, who in the newspaper, TELEN, said that the 
book was so good and warm that it should be reading for the people! 


Now we think that both Tjonneland and Dahl are exaggerating. There is nothing 
remarkable about the first volume of Knutsen's contribution to our political 
answer to "Do You Remember." He tells about his childhood and growing up, 
illegal work and the time he was condemned three times to death by the Germans. 
He was saved by the bell. Peace broke out. Only a few years afterwards, the 
fight against the communists also broke out, this time not with weapons in 
Norway, but with words, freezing out, and criticism. Ome does not have to be a 
prophet to think that the harassment of the communists will play an essential 
part in his next book, which will come out in a year. And with the thought that 
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the present book was a well-written look backward--no matter what Dahl in DAGBLADET 
says--volume two can become thrilling. That is if MGK is as open on the postwar 
period as he is on his childhood and youth in Telemark. 


MGK understands that the people have been surprised by his "mild" debut on the 
book market: 


"It is also a part of the harassment, and I am presented as hard and uncompro- 
mising. Of course this was consciously used in the Socialist Left period; they 
said that I was a sort of political bully. It is clear that there was a severe 
collision in the coalition committee--you sat together with me there and know it 
as well as I do. But it was on political matters." 


NY TID: "What you call harassment against the NCP is to a great extent the 
pointing out of the NCP's close connection with Moscow. I realize that the NCP 
in many instances has denied that it exists..." 


Knutsen: '"...and that we continue to deny! We have our very concrete opinions 
about what is happening in the Soviet Union and about Soviet foreign policy. It 
often happens that we agree with Soviet policy, but it also happens that we do 
not agree.” 


NY TID: "Do you often have other opinions?" 


Knutsen: "No, as a rule the Soviet Union has followed a policy we feel is correct 
in the cause of peace and socialism. We do not believe in the concept of imperial- 
ism that is directed against the Soviet Union from some places--from some places, 
too, that should know better. It is our opinion that the class struggle does not 
just take place inside a country. It also takes place internationally." 


NY TID: "Will you, together with your colleagues in the Left-Party Communists in 
Sweden take exception to the Soviet submarine incident as an intended violation 
of Swedish territory?" 


Knutsen: "The submarine incident was a clear violation of Swedish territory. To 
what extent it was intended, is another matter. There can be no doubt that a 
mistake in navigation occurred when they ran aground!" 


NY TID: "If that wasn't the intention..." 
Knutsen: "To run aground?" 
NY TID: "To go right up the Swedish coast?" 


Knutsen: "I would like to point out something I also said, but that wasn't pre- 
sented in the television interview with me. It was that if there was an intended 
violation, then this is a very serious matter. And if in addition nuclear weapons 
were found on board, then there is no excuse for such an action. But I seriously 
doubt that there were nuclear weapons on board, even though I know nothing about 
it. And I strongly doubt that it was an intended violation. What could they 

gain by such a stupidity as intentionally to sail up to the Swedish coast?" 
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NY TID: "But this is just making bets--together with complete hedging. You 
take exception to the submarine incident if there were an intentional border 
violation and if there were nuclear weapons on board, and at the same time you 
say you do not believe it was an intentional violation and you do not believe 
that there were nuclear weapons on board?” 


Knutsen: "There is no complete hedging in that respect, but it is a hedging on 
the basis of what one certainly has the right to assume must be the normal polit- 
ical thinking in Moscow--where one has every political interest to maintain good 
political relations with neutral countries." 


Martin Gunnar Knutsen should know the Soviet way of thinking better than most. 

In addition to the close relationship between the NCP and the Communist Party of 
the Soviet Union, he has also lived in Moscow for a 3-year period. From 1952 to 
1955 he studied education in the Soviet Union and also worked in the Soviet radio. 
He does not think hat the worst thing in the submarine incident is the violation 
of Swedish territory--it has been violated before--no, the worst thing, Knutsen 
thinks, is that this incident is a gift to those who want to continue the cold 
war and whose main aim is that there will be no peace and disarmament in the 
world. 


NY TID: "If you were now to be quite honest, hasn't the Soviet Union given 
several such gifts through the years? When the leftists were campaigning in 
Norway to get Norway out of NATO, the Soviets marched into Czechoslovakia..." 


Knutsen: "...we spoke out clearly on Czechoslovakia. But we see no reason for 
yearly repetition exercises on it. We feel that the development in Czecho- 
slovakia has shown that there is no reason to contin: : the demonstrations 
inspired by the Workers Communist Party." 


NY TID: "Let's leave that aside. I was thinking more of the fact that all too 
often it happens that the Soviet Union does things that set back the movement 
for peace and detente." 


Knutsen: "Obviously there are many things the Soviet Union has done inter- 
nationally that have had a bad effect on us. I remember the time they started 
up nuclear explosions in the north, just before Storting elections. We were 
swept out of the Storting (1953). It was the previous Storting representative 
from Finnmark, Gottfred Holvold, who said, 'The Russians have bombed us out of 
the Storting.' That was the time we had over 100,000 votes and not a man in 
the Ting.” 


It is not possible to interview Martin Gunnar Knutsen without discussing the 
coalition process in the Socialist Left. He admits that a look back with hind- 
sight at it will allow both criticism and self-criticism, but he reacts when we 
say that the present-day judgment is that it was the NCP that torpedoed the 
coalition by first saying yes and then no. 


Knutsen: "That is not correct!" 
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NY TID: "In any case, you said yes to the unification, but jumped off along the 
way?" 


Knutsen: "We were for union all the time. It was Finn Gustavsen who almost by 
means of an ultimatum forced the motion that impiied party union. And if we 
went into such a union and gave up the NCP, it would have to be for the benefit 
of a new party based on Marxism and Leninism." 


NY TID: "Why do you think that it is so important to have an existing communist 
party with 0.4 percent of the votes?" 


Knutsen: "Because the world does not stand still. There are parties today with 
significant membership that at one time were just as small as we are. That time 
will also come for our country, and our party will receive new support and new 
acceptance among the voters. The party is as a party intact today, with its own 
organization and press. The Socialist Left period caused the voters to dis- 
appear, but the party is intact." 


NY TID: "You say that the mass of supporters disappeared. But the 'masses' 
were not more than 1 percent before the Socialist Left period?" 


Knutsen: "No, that's right. We have gone back from 1 percent to 0.3-0.5 per- 
cent where we are now.” 


NY TID: "Don't you think that the low level of support is because so many 
people think you have too close connections with the Soviet Union?" 


Knutsen: "We do not have what is called 'too close connections.' We are a part 
of the international communist movement. We have never denied this. On the con- 
trary. But it must be completely clear that we are an independent party within 
this movement. We have good relations with the Left-Party Communists, with 
Italy's communist party, with France's communist party, and with the Soviet 
communist party. But the resolutions we take, we take ourselves, not according 
to any kind of pressure or dictate." 


NY TID: "What has happened with the submarine in Sweden will not have any 
influence either on the relationship between the NCP and the Soviet communist 
party?" 


Knutsen: "No. But this does not mean that we agree to a possible border viola- 
tion. On the contrary." 


At the national meeting in December, MGK will stand for reelection. Up to now 
there is no indication that he will not be reelected. To be sure, there are 
deep conflicts in the party, but the opposition--with the youth organization, 
Norwegian Communist Youth, at the fore--has no illusions that it will be able to 
knock down the old guard yet. 


MGK knows nothing of these conflicts in the party. He denies that they exist, 


and will not admit that there was a movement afoot in Oslo before the Storting 
election with the aim of throwing him out of first position. He also denies that 
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there were great conflicts on the Afghanistan question--even if the central com 
mittee bioke in two and one of the leading members for a number of years left 
the central committee and all other party activity. 


The national meeting of the NCP wilt hardiy go down in history as scnmething that 


changed Norwav's politics. Martin Gunnar Knutsen agrees with this. But their 
time will come. This he believes quite sincerely. Even if it can take some time. 
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POLITICAL NORWAY 


SOCIALIST-LEFT ORGAN COMMENTS ON YOUTH GROUP SPLIT 


Oslo NY TID in Norwegian 18 Nov 81 p 3 
(Editorial: "Socialist Youth Finally Clears Up Strife"] 


[Text] The national meeting of the Socialist Youth over the weekend finally 
cleared up the long internal strife in the organization. The district delegates 
to the national meeting backed the majority line of reestablishing a youth move- 
ment that was capable of functioning. The hard struggle has left many wounds, 
among other things, a decline in membership in the Socialist Youth in recent 
years. Now the group within the Socialist Youth that wanted to use the organiza- 
tion to form a new party has been removed. This makes it possible to imagine a 
broad youth movement being built up if the new Socialist Youth receives the 
necessary suppert. 


A party that does not have youth with it can scarcely look forward to a bright 
future. This is the challenge for the Socialist Left now. For the first time 

in many years it is now possible to ask Socialist Left divisions to organize 
Socialist Youth divisions in their districts. The appeal of the Socialist Left 
chairman, Berge Furre, to all Socialist Left divisions is to make this work a 
priority above all others in the immediate future. "Use those who are the 
cleverest organizers to start up Socialist Youth activity. Use resources to draw 
youth into the Socialist Youth movement," he says. 


The Socialist Youth's national meeting was dramatic. Even the split occurred in 
a surprising way. The minority from the Oslo Socialist Youth refused to leave 
the organization, and the majority took the unexpected step of disbanding the 
whole Socialist Youth organization, until the next day when the organization 

was reestablished without the presence of the minority. 


The Oslo faction thinks that the action was not in agreement with the rules, but 
has accepted the reality of what has happened. The delegations from Hordaland, 
Trondheim, and Tromso voted together with Oslo and were not present at the estab- 
lishment of the Socialist Youth organization. It is to be hoped that the majority 
of them find the way back to the new Socialist Youth. 


The weekend split was not the first in the Norwegian Left. In 1969, the Socialist 


Youth League broke away from the Socialist Alliance and after a while formed the 
present Workers’ Communist Party. The present situation cannot be compared to that 
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split. First of all, the overwhelming majority of the youth organization has 
chosen to clean up its own ranks. Secondly, it is the minority that has been 


excluded, no significant political force. 


whoSe only common agreement is that the Socialist Left must be opposed. 
claim of great expert activity and <iforts in other areas is in reality quite 

unimportant. Where their effort has really been great is in the internal strug- 
gle against the majority in the Socialist Youth. 
disappeared for the dissident group, and we think it is good for all parties. 


Now the Socialist Youth can develop into 
an important corrective to the Socialist 


erally been regarded as a knife thrust. 


It consists of several small groups 
Their 


a real youth movement that can be 


Left party, to say the least. Up to 
now, all criticism from the Socialist Youth against the Socialist Left has gen- 


And correctly so. Now there is an 


opening for dialogue and an exchange of opinions that can be fruitful. 
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POLITICAL NORWAY 


FIRST STORTING SESSION TESTED NON-SOCIALIST COOPERATION 

Even Conservatives Deserted in Vote 
Oslo ARBEIDERBLADET ‘n Norwegian 2 Dec 81 p 4 
[Editorial: "Willoch's Headache" ] 


[Text] Yesterday the government suffered defeat in the Storting in its attempt 

to reduce the budget of the Ministry of Social Affairs by 20 district physicians' 
posts. Not even the Conservative Storting delegation could follow the Willoch ? 
government on that issue. The day before, the government had to swallow a defeat 
on the Tyssedal issue. The Storting was not willing to withdraw the appropria- 
tion of 100 million kroner for that industrial project and thus take the first 
step on the way toward destroying that industrial district in Odda. 


That is the government's "success" in the Storting's budget debate during the last 
2 days. But it is not unique. During the fall budget debate the Willoch govern- 
ment has gone from one defeat to another. We saw that in the discussion of the 
budget for adult education. The same thing happened when press support came up 
for decision. The government also had to accept defeat on the development aid 
budget. In agriculture and in transport and communications the same thing will 
happen. Among other things, the Storting will make the first eppropriations for 
the Northern Norway railroad, in spite of strong warnings from government quar- 
ters. Inger Koppern@s, minister of transport and communications, has declared 
time after time that it is impossible to imagine that railroad's being built 
without an adverse effect on other important, high-priority transport projects. 
For the Conservative party even in the election campaign it was a "negative ex- 
hibition" to stand against the pressure to extend the Northern Norway line. But 
the Storting is now taking matters in its own hands and will not allow itself to 
be guided cither by the minister of transport or by the Conservative Party. The 
minister of transport does not stand well with the Storting anyway, since he an- 
nounced his intention of allotting an extra 110 million kroner for transport sub- 
sidies without having conferred with the transport committee beforehand. 


The budget debate this fall must seem like an unremitting headache to Prime Min- 
ister Kare Willoch. Never before since the war has a government lost control 
over the budget debate to such an extent. Compared to the total amount of the 
budget, it can still be said that the changes the Storting is undertaking are 
not so big. The political headache, however, is that the government lacks au- 
thority and is being voted down in case after case after case. That cannot 
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continue long without creating the impression of a government that is not govern- 
ing. We do not doubt that such an experienced member of parliament as Kare 
Willoch is fully aware of that. The interesting thing now is to see what he has 
in mind to do about it. 


Because Or the many cnanges in the Storting's oreliminary discussion of next 
year's budget, great interest now attaches to the government's proposal for bDai- 
ancing the budget, which is the only budget proposal the Storting will take a 
stand on. Statements by the prime minister, the finance minister, and the Con- 
servative parliamentary leader may indicate that the government means to present 
great changes in the final budget bill. These may involve both new cuts in ap- 
propriations and new tax increases to raise money for the treasury. If the gov- 
ernment proceeds too radically, however, it may risk a serious confrontation with 
the Storting. The balancing must be an adjustment, not a new national budget. 

It is hard to imagine that the Storting will allow the fall budget debate to be 
interpreted as a game of make-believe, which the government can get remade in the 
final Settlement. 


It seems to us that the fall budget debate has clearly revealed that the govern- 
ment's parliamentary base is not good enough. As the Conservative minority gov- 
ernment is now operating with regard to the Storting, the government is really 
an unnatural answer to our parliamentary situation. In practice it has turned 
out that the government, in case after case, is off to the side of the politica! 
center of gravity in the Storting. 


Before the election the three non-socialist parties assumed the responsibility 
for a non-socialist government, whether it was a coalition government or a pure 
Conservative government. During the negotiations to form a government after the 
election, it was found that those parties could not cooperate in a joint govern- 
ment. Since then it has also been found difficult to get the government party 
to cooperate with the two supporting parties in the Storting. This is a line of 
thought that the non-socialist politicians must be occupied with at the moment. 
What they have in mind to do about it remains to be seen. One thing is certain: 
in the long run they cannot continue to get by the way they are doing now. 


Budget Retreats Forced on Government 
Oslo ARBEIDERBLADET in Norwegian 4 Dec 81 p 4 
[Editorial: "Willoch and the Promises"'] 


[Text] Prime Minister Kare Willoch tried in a speech at Harstad the other day to 
give the impression that the government is carrying out all of t’:e Conservative 
Party's promises. If that does not always scem true, according to the prime min- 
ister, that is due to "the caricatures of our outlook that the Labor Party and 
other political opponents came out with during the election campaign." 


As far as the Labor Party's alleged "caricatures" of the Conservative Party dur- 
ing the election campaign are concerned, they went no further than pointing out 
certain facts. Among other things it was pointed out by the Labor Party through- 
out the election campaign that there was no consistency between the Conservative 
Party's tax promises and the joir’ non-socialist promises to increase everybody's 
public benefits. When that was to be combined at the same time with a fight 


98 

















against inflation, there was talk about non-socialist campaign promises that could 
not be reconciled. The joint non-socialist position on the Labor Party govern- 
ment's long-range program, which was represented by the cooperating parties as a 
government program, was characterized by the Labor Party as an inflationary decla- 
ration. The experience we gained after the change of government and during the 
Storting budget debate in the fall has shown on all points that the Labor Party 
was right in its appraisal of the non-socialist alternative before the election. 
The economy has gotten more out of control since the Conservative government took 
over. The budget for 1982 is ending up worse out of balance and there is a 
greater price pressure than there would otherwise have been. The economic policy 
conditions for going into the spring wage negotiations in as well-justified a way 
as possible have not been provided, either. 


Kare Willoch is both right and wrong when he asserts tiiat the government is in 

the process of keeping the Conservative Party's campaign promises. He is right 
when he says of the government's budget that the government has succeeded in "pre- 
senting proposals for changes in such number and of such scope that together they 
represent a marked change of course." 


The Willoch government's budget bil! showed a conscious turn to the right. Even 
though viewed as a whole perhaps not so many steps were taken to the right, not 
to say backward, they all went in a definite direction and would have had the 
same social effect. It was those who have most and have it best that would get 
more and have it better. The social effects of, e.g., more expensive bread and 
Sugar, more expensive medical assistance and medical transport, lower funeral 
support, better economic conditions for shareholders, new savings arrangements 
with tax deductions, and frontal attacks on threatened industrial concerns are 
obvious and require no explanation. The same applies to reversals of the aid 

to the poorest of the poor in the underdeveloped countries. 


Well, yes. The Conservative government got its change of course well mapped out 
in the budget bill. Most, however, will consider it as still better that in a 
mumber of fields the majority of the Storting did not appreciate the change of 
course and voted the government down in field after field. 


Prime Minister Willoch is not right, on the other hand, when he tries to represent 
it as if the government were in the process of fulfilling the Conservative Party's 
general economic promises from the election campaign. Even the prime minister 
cannot wiggle out of the fact that leading Conservative spokesmen gave the voters 
the impression that if only the party got in power there would be significant 

real tax relief. That the parties of the center did not take the same view was 
evidently no obstacle. We remember Jo Benkow, the chairman of the Conservative 
Party, saying so brightiy and confidence-inspiringly from the TV screen: "It 

will stiil work." 


Regardless of how much propaganda the Conservative Party puts behind the govern- 
ment's tax measures this fa.i, it cannot shake the fact that the tax adjustments 
do not represent any real tax relief. Taxes will be just as high next year as 
this year. We do not believe there are many voters that believe that was what 

the Conservative Party promised during the election campaign. At that time we 
heard a great deal about the dynamic tax policy, which was based on the notion 
that lower taxes would lead to increased productivity and thus to higher tax in- 
comes for the authorities. The prime minister did not put forward any such theory 
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in llarstad this week. We well understand that. We also understand that Willoch 
necds to present his government in as good a light as possible. 


But there should also be a ree account ing before the bocks are examined. 
In the Lae va t he sasaivri euVe al — +y ; 1s none. 


Parties Agreement on Policy Statement 
Oslo AFTENPOSTEN in Norwegian 15 Dec 81 p 3 
[Article by Morten Moalm¢} 


[Excerpt] "The cooperation between the Conservuitive Party, the 
Christian People's Party, and the Center Party will continue. 
It has been possible to create a majority for a change in the 
economic policy in Norway," say the three parties in a joint 
statement on the recommendation of the Storting finance com- 
mittee on the finance bill which was presented last evening. 
The three parties say that a tight finance policy must be 
pursued next year and that additional appropriations will be 
made only in emergency cases. "The tax cuts should bring about 
a moderate wage agreement," the non-socialist parties say. The 
Labor Party says that by the tax cuts the Willoch government 
has lost its chance to make substantial state contributions to 
realization of the wage agreement. 


The Conservative Party, the Christian People's Party, and the Center Party empha- 
Size that the change in the parliamentary situation in consequence of the elec- 
tion results has made it possible to get a majority in the Storting for a change 
in the economic policy. It will have the aim of strengthening the country's 
economy by reducing the growth of public expenditures, damping inflation, and 
reducing personal and corporate taxes, to make possible a moderate income agree- 
ment, cutting costs in industry, and safeguarding employment. 


It is also the view of the three parties that throughout 1982 a tight finance 
policy must be pursued and that additional appropriations must be given only in 
extraordinary cases. It is said that this is a decisive condition for our not 
getting a squeeze in the Norwegian economy that can contribute to a worsening of 


the competitive situation. 





"It is therefore necessary for the constructive and binding cooperation among the 
three partics in the Storting to continue, and it is further pointed out that 
international experience shows the importance of political parties' contributing 
to a responsible economic policy by assuming joint responsibility for the entire 
result. The Conservative Party, the Christian People's Party, and the Center 
Party are also agreed that, seen in isolation, it would have been the right thing 
to tighten up still more on domestic consumption than we managed to do in the 
course of the fall budget debate. It is pointed out, however, that for various 
reasons changes in the economic policy should take place over a certain period of 
time, so that private and public action has a chance to adapt to the new situation. 


"A principal task must be to slow down the price increases in the future," the 
joint three-party declaration continues, also emphasizing that in connection with 
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the elimination of the price ceiling, measures will be taken that can contribute 
to reducing the prospects of continued high inflation. 


"The contribution the state has made by the tax adjustments for 1982 can form a 
foundation for a wage agreement with reasonable, nominal increases," the three 
parties say, and warn against individual groups’ breaking away from what is a de- 
sirable and reasonable framework for the income agreement. The parties say that 
the authorities must arrange conditions for real negotiations between capital 

and labor, within realistic economic limits. That in turn requires that the 
negotiating partners have consideration for the weak groups on the job market. 


It is emphasized in the joint statement that the budget that will now get a major- 
ity in the Storting is far less expansive than the Labor Party government's draft 
of a budget bill. That is due to the fact that public consumption is reduced in 
comparison to the "yellow book," at the same time that expenditures are reduced 

by 854 million kroner net. 


The Labor Party members of the Storting finance ccmmittee, however, criticize the 
Willoch government's budget plan and say that viewed as a whole it will drive 
prices and costs up more than the Labor Party's plan. It is also pointed out that 
the changes will involve increased difference in income, smaller contributions to 
the districts, a weakened environmental policy, and less spending for equality 
and for children and youth. The Labor Party doubts, moreover, that the govern- 
ment will manage to save 300 million kroner, even if it gets a mandate to do so 
from the non-socialist majority in the Storting. 


The Labor Party members of the finance committee recognize in their position paper 
that the Labor Party government's budget did not contain reserves for state par- 
ticipation in the income agreement, beyond what are included in the agriculture 
agreement, the fisheries agreement, and the agreements for the state employees 

and the insured. 


"This did not, however, exclude the possibility of taking measures, if one were 
prepared to make changes in the budget that would make that possible. 


"The Willoch government, by carrying out tax reductions of 2.5 billion kroner, 
has renounced the possibilities of making any significant contribution to the in- 


come agreement." 


Concern Over Budget Disco.ds 





Oslo AFTENPOSTEN in Norwegian 19 Dec 81 p 2 
[Editorial: "The Best Obtainable"] 


[Text] With a slight paraphrase of the prime minister's characterization of his 
own government, it may be said of the national budget that has now been adopted, 
with full justification, that it is "the best obtainable." Yes, it is undoubtedly 
the best budget that can be produced at all under the present parliamentary cir- 
cumstances. Of course, that is partly due to the fact that it is more realistic 
in several points than the Harlem Brundtland government's plan, because the very 
necessary political change of course has finally been carried out. We are defi- 
nitely going in the right direction, as the spokesmen of the non-socialist parties 
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pointed out during the budget debate in the Storting, and a number of changes 
have been made. That applies particularly in the field of tax policy, where the 
unavoidable, automatic increases are being stopped and replaced with tax cuts. 
As one of many demonstrable results of the change of governments, we are escap- 
ing the considerable tay increase thet the previous government had planned. 


To keep the record straight, let us noint out that in spite of the Labor Party' 
many warnings, Cyrietmas will come even with a non-socialist government and-- 
nota bene--a Conservative as prime minister. We can all say that there is much 
to rejoice over. Politically we are on the right path, and we are going into the 
new year with the best budget obtainable. It is, first of all, better adjusted 
to our actual situation than the Harlem Brundtland government's economic pian. 

We must recognize, nevertheless, that the budget adopted for 1982 is not as it 
should have been under a sober and unprejudiced appraisal, and neither is it whai 
the Willoch government itself proposed. 


The Conservative Party, the Christian People's Party, and the Center Party went 
into the election with the jointly declared objective of combatting the wav: of 
inflation, or in other words damping the explosive price and cost rise tha has 
for a long time been the chief problem of the Norwegian economy. Mastering this 
problem is a decisive condition for being able to improve the ability to compete 
and thus to safeguard a hundred thousand threatened jobs. The Willoch govern- 
ment's altered economic plan was an attempt--insofar as at all possible--to a:«'- 
just to this political objective, first and foremost by a tightening of financial 
policy and by relieving the relative tax burden. As a result of opposition from 
the Christian People's Party and the Center Party we got a weakened budget bal- 
ance, a thing that will inescapably lead--as the prime minister pointed out 
earlier--to its taking longer than necessary for employment to come out of its 
Stagnation. The budget is still too expansive, though less inflationary than 
the previous government's plan. 


Even though the non-socialists declare themselves reasonably well pleased with 

the budget cooperation and the results obtained, there is no escaping the fact 
that the political disagreements revealed during the first budget debate under 

a non-socialist government give cause for a great deal of reflection. The Con- 
servative Party, the Christian People's Party, and the Center Party, all of which 
have committed themselves to giving the country an energetic non-socialist govern- 
ment, should Legin to weigh seriously what goals they wish to attain. And once 
they are agreed on the goal, there must be the means. One cannot--as Carl I. 
lagen said of the parties of the center--verbally demand one policy and in prac- 
tice pursue quite a different one. One cannot on the one hand give the impression 
of wanting to work for retrenchments and reduce state expenditures and on the 
other hand be right at the top when it comes to outbidding each other. 


The cooperating non-socialist parties have a joint responsibility to carry out 

the political change that the majority of the voters called for. They must also 
be in agreement on the main lines. For "the best obtainable" is not necessarily 
--and at all times--the same thing as what the voters expect. 
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Willoch Gives Policy Views 
Oslo AFTENPOSTEN in Norwegian 23 Dec 81 p 3 
[Report of prime minister's press conference by Einar Solvoll] 


[Text] Prime Minister Kare Willoch had expected that most 
of the questions would be about Poland, but 55 minutes went by 
before anybody took up that matter yesterday at his first 
press conference as prime minister. Apart from one question 
that disconcerted him somewhat, the prime minister was com- 
pletely in command of the gathering. Normally a meeting with 
the press lasts about 45 minutes. Willoch kept on for over 

an hour and 20 minutes. 


Secretary of State Erling Norvik, who led the press conference, had made contact 
beforehand with all of the cabinet ministers and gotten outlines, notes, and "re- 
minder lists" sent to him--over 200 typed pages altogether. Yesterday afternoon 
the political leadership met for several hours in the prime minister's office to 
get ready for whatever might come up during the next day's press conference. 





Prime Minister Kare Willoch had prepaied himself well, but one question discon- 
certed him somewhat: ''Can you mention an example of a matter you would have 
handled differently when you look back on the last 2 months as prime minister?" 


"T will come back with seif-criticism at a later stage," Willoch fairly stammered 
out, and went on to say that after all, it will soon be Christmas, and perhaps it 
would be best to get on with the discussion. "No, I must honestly say that I was 
not prepared for that question," said Willoch. 


"You can think it over," the journalist replicd, amid general laughter. 





Apart from Poland the prime minister had expected that there would be most talk 
about the cooperation with the Christian People's Party and the Center Party and 
about the income policy and price policy for the future. And quite rightly; that 
was what most of the questions turned on. No "lead" had been planned, nor was 
any necessary to hold the interest of the country's newspapermen and broadcasters. 


There was even a representative of the Soviet news agency TASS present, making 
not2s dilligently when Poland came up, while the tape recorder he had brought 
aiong hummed and buzzed. It could hardly be many hours before his principals in 
the Kremlin found out what the prime minister of Norway had said about that situ- 
ation. 


Kare Willoch's closest collaborators were waiting tensely to see how the first 
formal meeting with the press would go. "It will be interesting and exciting," 
Secretary of State Erling Norvik said beforehand. Prime Minister Willoch has been 
exposed to searching questions in various positions he has held earlier, and he 
knows how to answer, with or without a pad of notes such as he had with him yes- 
terday for safety's sake. And he had use for that collection, particularly when 
Labor Party journalists tried to maneuver the Conservative prime minister into a 
ditch with regard to taxes, income policy, and the government's work in general. 
But Prime Minister Willoch managed to stay on his feet and on the road. 
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Willoch Wants Stable Government 


The situation in Poland and coop*ration in the Storting were 
the most important matters Prime Minister Kare Willoch himself 
took up during his press conference yesterday. On the govern- 
ment question Willoch said that his government will continue 
1tS WOrkK uniii there is assurance that a new solution will be 


of a permanent nature. 


@ "There is no advantage to be gained from frequent changes of government," said 
the prime minister, who skilfully avoided giving any indication of what issues 
could become the basis for calling for a vote of confidence. 


@ "We will not say in advance that we shall be contentious and difficult, but nei- 
ther do we want to show lack of principle," said Willoch. 


@ "The strength ratios between the partics in the Storting mean that measures can 
be taken only after compromises. It would be giving a distorted picture of that 
Situation to assert that the government has been dealt many defeats this fall," 
he emphasized. 


® "The growth in the national product will be less in 1982 than this year, and for 
that reason there will be less to distribute to the individual in the spring wage 
settlement." 


® Sectetary of State Erling Norvik informed Kare Willoch back in the summer that 
he had considered trying for the post of editor in chief of the Conservative Par- 
ty's Press Bureau. 





® The contact with the EC will be strengthened, in part through conversations at a 
high level. First and foremost it is Foreign Minister Svenn Stray that will con- 
duct this work, but Prime Minister Willoch emphasized that he himself will also 
participate. For one thing, the prime minister will visit Bonn and London after 
the first of the year. 


Paper Sees 'Positive' Trends 





Oslo AFTENPOSTEN in Norwegian 23 Dec 81 p 2 
[Editorial: "Possibilities of Cooperation" ] 


[Text] The overall picture is favorable--we are moving in the right direction. 
Such is Prime Minister Kare Willoch's own description of the first fall session 
with a Conservative government and a non-socialist Storting majority. 


The prime minister got ample opportunity to expand on that status description, to 
which we give our full adherence, when he held his first big press conference 
yesterday since he took over as head of the government. In a number of fields 
changes of course of far-reaching importance have been undertaken. And that will 
be favorably noted by the people for the most part. 


Among the principal results thus far Prime Minister Willoch pointed out the an- 
nulment of the tax increase that the Labor Party wanted and also tax relief for 
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families with children. This means among other things that the social profile of 
the tax system will be somewhat better next year than this year [1981]. Ina 
difficult economic situation for the country it is also worth noting that the 
government, by e'iminating the tax increase that the Labor Party made obligatory 
after the election, has contributed to laying a better foundation for a moderate 
income settlement in the spring. 


But the political tendency in the Willoch government's work is characterized per- 
haps more than anything else by the changes in the law and the initiatives, some 
of which are encouraged and some warned against in order to fulfill other parts 
of the cooperating parties' joint policy and the Conservative Party's platform. 
This applies to debureaucratization, defense of property rights, loosening up of 
the NRK [Norwegian Broadcasting Company] monopoly, and a large number of other 
issues that concern the freedom of action of individuals and institutions. 


Naturally enough, the cooperative relationships in the Storting, primarily between 
the government and its two supporting parties, the Christian People's Party and 
the Center Party, constituted a main topic at the prime minister's press confer- 
ence, And it should hardly be concealed that this is a problem field that must 
be confronted and that--like it or not--will stamp both the political debate and 
the political developments in time to come. If we stick to the recent budget de- 
bate, everybody agrees that, as the prime minister himself pointed out yesterday, 
a minority government cannot expect that no changes will be made in its proposal 
to the Storting. And from a purely budgetary point of view both the government 
and the two supporting parties have reason to be reasonably well pleased with 

the final result. The cooperation functioned satisfactorily. 

But it would be impermissibly superficial in an analysis of the fall session to 
overlook the problems that arise fromthe fact that the parties of the center will 
both be support parties for the Conservative government and at the same time 

mark out their positions as independent political parties. The tendencies that 
were revealed in this connection during the fall session confirm quite clearly 
that the forms of cooperation should be made the subject of closer consideration. 


We entertain no doubt at all that the prime minister--as the practical politician 
that he is--will do his part to get the cooperative program established that is 
made necessary by the course of events at any given time. Here the facts will 
speak for themselves. We choose to believe that the three cooperating parties 
will continue to act in accordance with their common obligations: a promise to 
the voters to give the country a stable and vigorous government. 


The positive results that have been obtained thus far underscore the possibili- 


tics of cooperation in Norwegian politics. We are on the right road. Let us 
Stay on it! 
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POLITICAL NORWAY 


LABOR PARTY ADOPTING TOUGH STANCE IN OPPOSITION 
Oslo AFTENPOSTEN in Norwegian 21 Dec 81 p 3 
[Article by Thorleif Andreassen: "Labor Party Seeks Main Political Line for 80's"] 


[Text] There is unrestrained criticism of the government's 
policies coming from the Labor Party leadership. Regardless 

of what the criticism is about, the complaints all seem to be 
tuned to the same high pitch. This seems strange to many observ- 
ers--especially since the critics do not present clear, long- 
range alternatives to the policies of the Willoch government. 
Leading Labor Party politicians, commenting on this situation, 
told AFTENPOSTEN: That which is perceived as deeper and 

deeper shortcomings in the Labor Party is our own main po- 
litical line for the 1980's. 


It is claimed that the main task of the Labor Party now will be to bring together 
forces in both the Storting group and the party, as was done under the leadership 
of Trygve Bratteli. The "Bratteli model" from 1965 is regarded as so good that 
it should be repeated. 


It is pointed out that Trygve Bratteli built up the Labor Party into a responsible 
government alternative. And that brought some very good years for the party in the 
opposition. 


The Labor Party politicians with whom AFTENPOSTEN has spoken emphasized that there 
will be confusion within the party if there are not sufficiently clear ideological 
signals. 


"The split in the British Labor Party and the German Social Democratic party can 
be attributed to the general conditions in Europe, among other things. If the 
desired ideological signals are not forthcoming, these splits and confusion will 
also apply to the Norwegian Labor Party. 


"We have the same conflicts which all political parties will experience," said 
the worried Labor Party politicians, and continued, "We have not managed to 
formulate a policy to fit the new economic situation. 
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"This situation was clearly stated by the former chairman of the Labor Party, 
Reiulf Steen, in the finance debate in the Storting last fall. He emphasized 
that we do not know enough about the new economic situation." 


"When we look to the future," said Steen, "I believe that we would all be wise to 
be less cocksure of our own infallibility, and instead admit that nobody has yet 
written out any convincing formula for how to meet the new--the entirely new-- 
challenges we now face." 


In his speech the former party chairman also said, "Facing the challenges of the 
future, it would not be good to waste our strength on the divisions of the past." 
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POLITICAL NORWAY 


SOCIALIST-LEFT DEFENSE PROGRAM WOULD END NATO MEMBERSHIP 


Oslo NY TID in Norwegian 2 Dec 81 p 15 
[Text] --Elimination of NATO membership. 


--Buildup of mobilized defense with greatly limited standing forces but over one- 
half million ready for mobilization. 


--4 months training for everyone. 


--Frigates, corvettes and submarines phased out, and replaced by small vessels 
suited for scattered stationing, torpedo and gun boats. 


--Buildup of civil defense by rearrangement and expansion of civil preparedness. 


--Total cost for the Socialist Left's alternate Norwegian defense, including 
civil defense: 5.913 billion. 


Friday, 27 November, was an important day for the Norwegian leftist movement. 
For the first time after the war, a complete defense policy alternative to the 
NATO defense was presented, and also a complete alternative for rearrangement to 
a completely new type of military defense in Norway, with about half the costs 
of the present Norwegian military establishment. 


Limited Support 

At first, support for the Socialist Left will be limited. 

The Socialist Left Has Presented Its Total Alternative in Defense Policy 

This is true within the Socialist Left movement, where many believe that the old 
line of total disarmament is still the best one. But in the long run it will 


undoubtedly be significant that an expert, defensible basis has been laid for 
an alternative defense system. 


"Many have been concerned with the way in which the Socialist Left has conducted 
its defense debate," Stein Ornhoi said as he presented the alternative to the 
Storting last Friday. He also admitted that "not all of our initiatives along 
the way have been characterized by illuminating clarity." At the same time he 























expressed the hope that this time a debate would arise on the alternative pre- 
sented rather than on the method of negotiation. 


Political Divergence 


The Socialist Left could have chosen to present suggestions for arrangements for 
a changeover from the present high-technology NATO defense to a people's defense 
of the Socialist Left type. Instead, the party elected to present it as the 
actual alternative, knowing full well that neither this nor a suggestion for 
possible changeover regulations can be passed with today's Storting composition. 


A Better Defense 


Ornhoi said in his presentation in the Storting that the Socialist Left feels that 
with a different security and defense policy Norway will have a better defense 
and have greater security than today. The cost is half of what we pay today. 


The fact that Norway will not be subject to any superpower's orders will at least 
remove the military goal of a possible enemy. But with the starting point that 
nothing can be guaranteed in our times, it will be correct to build up an effec- 
tive domestic defense based on our special national provisions, the utilization 
of nature and our people's democratic and well-organized life patterns, which 
naturally create the will to defend. 


Our country has physical features that give the upper hand to light and small 
units to an extent not found in other European countries. A military superpower 
with advanced, high technology weapons systems will bog down just as easily in 
Norway as in Afghanistan or Vietnam. 





Great Mobilizable Strength 


The proposal for a drastic reduction of general military service, all the way 
down to 4 months, comes as a result of the proposal for large mobilizable forces. 
In the Socialist Left's proposal, exercises for mobilizable forces will take up 
12 days a year. The number of completely mobilizable forces according to the 
Socialist Left's proposal will increase from 313,700, which has been suggested 
by the defense committee in the Storting, to 440,000 persons. The total con- 
scripted force is 31,300 men. This is also a slight increase from the present 
situation. But the number of days duty is less than half that at present. 


Also as far as career positions in the military forces is concerned the Socialist 
Left proposal contains drastic reductions: from 24,385 to 7,900. The suggestion 
will hardly be accepted in Norwegian officer circles. 

This Is the New Socialist Left Suggestion 


--Norway stops cooperation with NATO. Freed fiom alliances, Norway will have a 
stronger connection with the peacekeeping nations of the UN. 


--All in all, 629,200 persons will have defense connections in one way or another. 
Today, the figure is 427,000. 
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--The term of service for recruits will be 120 days. 


--Some 440,000 persons available for mobilization will have 12 days training a 
year. 


--Tne number cf career military personnel will be a total of 7,900. The largest 
number will be in the Home Guard and the Coast Guard, with 2,600 and 1,500 
respectively. At the top will be the Defense Department with 170 employees. 


--The largest part of the Socialist Left's budget expenditure is made up of 
materiel services/new acquisitions of weapons and materiel for over 1.2 billion. 


--The defense structure will be decentralized and divided into both civil and 
military according to the country's municipal and county boundaries. 


--The units in the defense forces will to the greatest extent possible be con- 
nected to the soldier's home town. Initial service will as a rule be performed 
in one's home county. 


--The Home Guard, which will be the largest armed unit, will be equipped ‘ith 
easily transported weapons of all main classes: pistols, automatic and machine 
guns, heavy machine guns and bomb throwers, field cannon and tanks and anti- 
aircraft missiles. 


--The Coast Guard will operate near the coast. Decentralization will be done in 
such a way that most of the coastal municipalities will have their own Coast 
Guard units. 


--Light and transportable missile systems will be the most important weapons of 
the Coast Artillery. 


--The supervisory functions that are carried out today by the NADGE chain and 
the ORION squadrons will be maintained. 


--Norway will have a standing UN force of 8,000 men. 


--Civil Defense will prepare the necessary civil readiness and prepare the 
civil communities for nonmilitary resistance against occupation. 


--Civil Defense will be expanded from the present 60,000 men to 150,000. 


--The mission of the new defense forces will be to prevent attack on the country 
by means of a high level of civil preparedness and the possibility of exercising 


extensive resistance against occupation. 


--One of the measures of prevention is the resolution that Norwegian territory 
will never be allowed to be used in a military conflict between other powers. 


--All nuclear weapons will be eliminated from plans for Norway's defense both in 
war and in peace. 


--Norway will work actively to make the north into a nuclear-free zone. 
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POLITICAL NORWAY 


SOCIALIST-LEFT ADMITS SUB INCURSION HURTS TRUST IN USSR 
Oslo NY TID in Norwegian 11 Nov 81 pp 8-9 
[Interview with Socialist-Left leader Berge Furre] 


[Text] "It is good that Norway stayed away from the celebration of the revolu- 
tion at Red Square together with Sweden. In this way we demonstrate Nordic 
solidarity." This is Berge Furre's opinion. In an interview with NY TID, the 
leader of the Socialist Left Party also said that it is completely unreasonable 
to claim that the incident of the Soviet nuclear submarine strengthens the argu- 
ments against a nuclear weapons free zone in the north. 


But the Socialist-Left leader emphasized at the same time that the incident 
weakens the credibility of guarantees from the superpowers, and he thinks that 
the path toward such a zone can become more difficult. 


Furre also said that he has gradually changed his opinion of Soviet foreign and 
defense policy. 


Berge Furre characterized his first reaction to the news about the Soviet sub- 
marine in this way: "I think this is shocking. The incident shows how dangerous 
the situation in the north is. It shows that the superpowers are about to make 
the north a ‘combat zone’ in itself." 


Nuclear Free Zones 


NY TID: "Has this incident not also shown that the idea of a nuclear weapons free 
zone in the north is an illusion?" 


Furre: "Quite ‘he contrary. What we have seen shows more strongly than ever how 
important specie . measures for detente and regulation are in the north. 


"Let me illustrate it in this way: A few months ago the Norwegian newspapers 
reported that two American aircraft carriers were carrying out exercises with 
nuclear weapons off the Norwegian coast. Now a Soviet submarine has run aground 
in Swedish waters--with weapons that can be used to sink aircraft carriers just 
like this. 


"This shows how necessary it is to take measures that can reduce the north's 
position as a pawn in the superpower game." 
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NY TID: "But can we after this have much faith in guarantees from the super- 
powers; or, more precisely: from the Soviets?" 


Furre: "It is clear that the incident weakens the faith in such guarantees. 
Therefore the nath te such zones will become more difficult." 


NY TID: "And we must make stronger demands on the Soviets?" 


Furre: "Yes, this is clear. Such demands will include, for example, the removal 
of the tactical nuclear weapons on Kola and in the Baltic Sea, and a guaranteed 
arrangement. 


"I think we should insist upon a nuclear free zone in the Nordic countries. In 
addition, we must have accompanying agreements on the tactical nuclear weapons on 
Kola and in the Baltic Sea. But such arrangements must be mutual. It is com- 
pletely unreasonable to make such demands if nothing is done, for example, with 
the American naval exercises in the Norwegian and the Barents Sea. An initiative 
here, for example, would be to set an eastern limit to such exercises. I believe 
we should be realistic enough to see that there is a connection between such 
activities on the Western side and the Soviet nuclear submarines in the Baltic 
Sea. There is also a connection between the Soviet nuclear submarines and the 
American storage of nuclear weapons in Schleswig-Holstein. We are standing here 
before the mutual folly of the superpowers. And more than ever before, initia- 
tive from a third power is necessary to break this logic." 


A Different Opinion on the Soviets 





NY TID: "Has this event caused you to change your opinion on the Soviet Union?" 





Furre: "Let me answer in this way: I and many others as well have had a slow 
reevaluation of the Soviets. We who were members of the Socialist Alliance in 
the sixties saw no danger of a Soviet incursion against neutral countries. I 
think tl.e Soviets are on the defensive, but with a growing desire to thrust their 
strategic positions forward. Afghanistan illustrates this; the same is true to 

a certain extent of the Soviet policy in Africa. And the brutality toward the 
allied countries in Eastern Europe shows an equally unrestricted will to assure 
itself strategic positions in a defensive situation. 


"This does not mean that I am changing my opinion of the United States as the 
strongest superpower politically and militarily. But for me this has above all 
led me to the opinion that Norway needs a military defense, precisely to avoid 
violations." 


"No" to a Celebration of the Revolution 


NY TID: "The Socialist Left Party sent a letter to the Soviet authorities. But 
how do you think the Norwegian authorities should react?" 


Furre: "I think it is important for the Nordic countries to show solidarity. To 


the extent that Sweden now initiates diplomatic measures to show its reaction, 
Norway should follow, I think." 
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The Peace Movement 


NY TID: "Are you afraid that these events will lead to a setback for the peace 
movement?" 


Furre: "In the short run, they can cause fear that can have a paralyzing effect. 
But in the long run, I believe that the opposite can happen. What has happened 
demonstrates of course how important it is to strengthen the work on nuclear 
disarmament. I believe this latter attitude will prevail after a time. What has 
happened weakens faith in guarantees.” 


The Submarine at Karlskrona--a Blow Against the Integrity of the Whole North 
The central leadership of the Socialist Left Party has sent out this report: 


"When a Soviet submarine with nuclear weapons violates Swedish waters in the 
rudest way, it is a blow to the integrity of the whole north and a direct chal- 
lenge to all those in Europe who want detente and nuclear disarmament. With this 
in mind, it is our right and duty as a party in a Nordic country and as a part 

of the peace movement to protest in anger to the Soviet Union." 


The explanations given by the Soviets for the border violation cannot be accepted. 
Nor can reciprocal armament in the area explain--and justify--the maneuvering of 
submarines with nuclear weapons in the waters of a neutral country. 


The border violation and the nuclear weapons again show how dangerous the situa- 
tion is in the northern area and lends even more weight to the demand for special 
measures for detente and weapons control in this area of Europe. The struggie 

for a nuclear free zone in the north supported by a treaty has this aim. We agree 
with the words of the former Swedish prime minister, Tage Erlander, that this 
incident emphasizes the need for a nuclear free zone in the north. But the inci- 
dent off Karlskrona makes the path toward such arrangements more difficult because 
it creates mistrust for guarantees from a nuclear armed superpower in the area and 
it makes the wish the Soviets have expressed for a treaty-based nuclear free zone 
less believable. 


The event in the Baltic Sea emphasizes stronger than before that tactical nuclear 


weapons in the Nordic countries' neighborhood must be included in the work on a 
zone arrangement. 
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POLITICAL NORWAY 


MAOIST ORGAN COMMENTS ON SPLIT IN SOCIALIST-LEFT YOUTH 
Oslo KLASSEKAMPEN in Norwegian 16 Nov 81 pp 1, 2, 15 


[Text] Socialist Youth--the Socialist Left's youth organization--was split in 

two over the weekend. The formula for Socialist Left leadership failed. The 
plan was that the national meeting would undertake an organizational cleanup and 
get rid of the disturbing elements in Oslo. Instead, the national meeting 
developed into an attack on all opposition in Socialist Youth. The majority at 
the national meeting brought the Socialist Youth down. But the organization rose 
up again in Folkes Hus under the supervision of the Socialist Left leadership--the 
minority was squeezed out. Now they want to bring the controversy into their 
local organizations and in the various party organizations. 


With this, the Socialist Left leadership managed to move the whole conflict into 
its own party. 


Socialist Leaders Want To Clean House 


"I wanted to criticize the actions of the Oslo Socialist Youth, but I thought 
there should be room for them in the Socialist Youth Organization," Oyvind Oyen 
of the Trondheim Socialist Youth said to KLASSEKAMPEN. He belonged to the 
minority at the national meeting and is also a member of the Socialist Left. 


He told KLASSEKAMPEN how he saw the struggle at the national meeting of the 
Socialist Youth. 


"The whole national meeting was characterized by the desire to have it out with 
the Oslo Socialist Youth. There were several of us who were delegates and wanted 
to criticize the Oslo Socialist Youth on the basis of their organizational prac- 
tice. But after a while we got the impression that the Oslo Socialist Youth was 
to be cut out no matter what. We protested against this. It was one thing to 
criticize the Oslo Socialist Youth, and something completely different to exclude 
them. 


Compromise Suggestion not Accepted 
"After a while several people from Tromso, Trondheim, Bergen, and a few other 


places began to work out a compromise suggestion. This suggestion was made with 
the idea that the Oslo Socialist Youth should be criticized, but that it should 
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have a place in the Socialist Left movement. We also demanded that the Oslo 
Socialist Youth be criticized for its manner of political operation. It turned 
out that the Oslo delegates were willing to accept this. But the majority did 
not believe this. The majority wanted a drastic solution. 


"After a pause it was suddenly suggested that our organization be disbanded. The 
suggestion was like a bombshell. Personally, I had never thought that such a 
proposal could arise," Oyvind Oyen said. 


"after the majority succeeded in passing the motion that the Socialist Youth be 
disbanded, the majority left the national meeting. The minority remained. On 


Saturday they met again in the Boler community auditorium.” 
KLASSEKAMPEN: "What do you think will happen now?" 


Oyen: "We will go home to our local organizations to discuss with them what 
further action to take. We will also have a discussion with the Trondheim 
Socialist Left." Oyen added that the Trondheim Socialist Youth has always had 
a good relationship to the Socialist Left in Trondheim. 


KLASSEKAMPEN: "The minority at the national meeting is not a unified political 
group?" 


Oyen: "No, the minority consisted of many people with various political views. 
But we do have a common basic view, among other things as far as the importance 
of priorities in specialized work is concerned. But it is correct to emphasize 
that several whom I know who chose to attend at Folkets Hus have the same polit- 
ical views as I do. We evaluate this situation in different ways." 


"A Democratic Action," Says the Chairman of the New Socialist Youth 


The new Socialist Youth was formed Saturday, 14 November 1981. Oystein Gudim (26), 
was not reelected, but newly elected as the chairman. We met him after the hall 
had sung the “International,” and congratulated each other on the victory. 


KLASSEKAMPEN: "But there was not a legal majority to disband the organization. 
Don't you think this is questionable?" 


Gudim: "Nothing was said about this in our actions, and we only lacked one vote 
to have a two-thirds majority." 


KLASSEKAMPEN: "But why such a drastic step as dissolution?" 
Gudim: "Because the minority refused to leave the hall after the resolution that 
requested, among other things, five people by name to leave the organization and 


our national meeting. We did not want trouble. This was the only means of get- 
ting them out, and we think this was the most democratic way we could do it." 
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Oystein Gudim 


° 116 














No Press From the Socialist Left 


KLASSEKAMPEN: "The national meeting was arranged a few weeks before it was plaa- 
ned. Were you pressed by the Socialist Left leadership to carry out a break now?" 


Gudim: "The majority of the old central committee and the majority of the members 
wanted a break now. The Socialist Left supported us, but took no initiative of 
its own." 


KLASSEKAMPEN: "How will you describe the difference between you who formed the 
new Socialist Youth and those who left the hall?" 


Gudim: "First of all, disagreement on questions of organization. We have always 
allowed factions, but not the establishment of an organization within an organi- 
zation. 


"The second difference is in our view of Marxism. The others have a very mechani- 
cal view that leads, among other things, to their feeling that the economic 
struggle is more important than everything else, more than work for peace and 

the ideological struggle. 


"The third difference of opinion is on how to work for the Left in Norway. They 
think that a revolutionary organization in a country where the struggle is on the 
declitie, must be small to avoid becoming a reform party. We do not think this, 
and we want to struggle to become large; we want to have a broad appeal." 


KLASSEKAMPEN: "Briefly, what will this appeal consist of?" 
Work for Peace 


Gudim: "We intend to take a more aggressive stand against the conservative 
forces. We intend to place decisive importance on the struggle against rigidity 
in the schools, health service, transportation, etc. We intend to place great 
emphasis on work for peace. And we will direct the work toward the young work- 
ers and apprentices, to the trade schools, rather than toward the whole working 
class. In short, a more youthful profile." 


KLASSEKAMPEN: "Apropos peace work, Berge Furre has expressed a more nuanced view 
toward the Soviets. How does the New Socialist Youth stand?" 


Gudim: "The Soviet foreign policy calls for a sharper position from the Left. 
We must have a very clear line against Soviet aggressive tendencies." 


KLASSEKAMPEN: "In other peace work--will you follow in the Socialist Left's 
footsteps?" 


Gudim: "Yes, but we will also take on a socialist profile. In the struggle 
against Norwegian NATO membership, we will emphasize better than the Socialist 


Left the class character of the military apparatus, and we will show the rela- 
tionship between war and imperialism." 
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KLASSEKAMPEN: "What labels will you put on the new Socialist Youth?" 


Gudim: "We are a revolutionary organization based on Marxism without allowing 
ourselves to be bound to the Soviet Union, China, or Albania." 


Seventy Percent Girls 
KLASSEKAMPEN: "And what does the typical Socialist Youth member look like?" 


Gudim: "Of the 'old' members, we find a majority of workers, but often with 
school background such as high school. The typical new member is a girl (!), 
70 percent of all new members are girls, and they are school pupils. Clearly 
younger than the ‘old ones.'" 


KLASSEKAMPEN: "And after the stormy resolution, do you expect bitterness and 
trouble from the opposition?" | 





Gudim: "When they have had time to think it over, they will come back when we 
challenge them to make a decision. The exception will be Oslo. Here we cer- 
tainly need a year's work to achieve normal conditions." Just the same, Gudim 
smiles and receives the congratulations of the delegates. 


Friday the 13th for the Socialist Left 
The Socialist Youth--the Socialist Left's youth organization--started its 


national meeting Friday the 13th in the Boler Community Auditorium, but ended in 
Folkets Hus. 





The organization spoke on the first day of the national meeting. The majority 
in the Socialist Youth, aided by Berge Furre, Erik Solheim, Steinar Stjerno, and 


Kjell Roland, would not tolerate compromises. The opposition was to be excluded 
from the Socialist Youth no matter what it cost. 


In the process, the Oslo Socialist Youth received much more support than the 
Socialist Left leadership expected. 


The Socialist Left leadership and the leadership in the Socialist Youth com- 
pletely misjudged the national meeting of the Socialist Youth. Today, the 
Socialist Left has two Socialist Youth organizations, and the dispute is moving 
over to the party. 


Before the Socialist Youth's sixth national meeting it was clear that there 
would be a dispute on the political activities of the Oslo Socialist Youth. But 
no one had expected that this dispute would have the consequences for the 
national meeting it had. 


The struggle at the national meeting began when a resolution was proposed demand- 
ing that some persons from Oslo leave the national meeting. This was accepted 

by a vote of 64 to 33. After this a motion was suddenly made that the Socialist 
Youth be disbanded. It carried 57 to 35. 


° 118 








The Socialist Youth's funds were to go to the Socialist Left and there was to be 
a new meeting in Folkets Hus on Saturday. 


This proposal came as a shock at the national meeting. Many who were basically 
in agreement with the Oslo Socialist Youth were very bitter. 


From Boler to Folkets Hus 


Saturday morning the Socialist Youth was reestablished, and the Socialist Left 
returned the funds to the "new" Socialist Youth. The rooms in Folkets Hus had 
been reserved in advance. The organization of the "new" Socialist Youth was 
directed by the top leadership in the Socialist Left. 


The minority elected to stay in the Boler Community Auditorium. At first the 
Socialist Youth/Socialist Left leadership thought they would do well in getting 
rid of the troublesome persons from Oslo. It must therefore have come as a sur- 
prise when only 60 percent of the national meeting followed the leadership's move. 


The minority consisted of 10 delegates from Oslo, 6 from Hordaland, 6 from 
Trondheim, 3 from Tromso, together with a series of individual persons. The 
complete delegations from Oslo, Hordaland, Tromso, and Trondheim stayed with the 
minority. 


On Saturday, a delegation from the Socialist Youth's national meeting in Folkets 
Hus came to the Boler Community Auditorium to convince the minority (minus 0slo) 
to come to Folkets Hus. But they did not succeed. 


The minority faction had a press conference Saturday afternoon. Here it was 
emphasized that the minority had no plans to start a new party or to enter other 
parties. 


Many emphasized their criticism of the Socialist Left's conservatively oriented 
profile and strong priority for parliamentary work. 


Among others, Jorun Jorgensen from Tromso made a strong attack on the Socialist 
Left leaders in Tromso who want to throw people out of municipal apartments. 


Berge Furre to KLASSEKAMPEN--Wants a Critical Socialist Youth 


"T don't want a youth organization that is just an echo of the mother organiza- 
tion. We need a critical youth organization," Berge Furre said. We met a smiling, 
prepared, and extremely friendly Socialist Left chairman at the Socialist Youth's 
national meeting in Folkets Hus in Oslo. 


"The Socialist Left is now a party on the move with a following wind. We can 
afford criticism and debate. We can confidently put question marks at several 
of our positions and methods of working. We can afford this." 


Furre regrets that the split at the Socialist Youth's national meeting was so 
great, but he thinks that many rebels will find their way back to the organiza- 
tion. And he thinks that part of the opposition's criticism of the Socialist 
Left and the Socialist Youth has been correct. 
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"We have been criticized for not being active enough and for being too concerned 

with parliamentary work. I agree with this criticism, and we have also taken it 

into consideration. Among other things, we have had an action week for reorgani- 
zation. | 

"But at the same time I must say that if we are to listen to criticism it must b 

aimed at strengthening us. Not to weaken us. We have had no desire to listen to 
those in the Socialist Youth who have wanted to form another organization." 


Berge Furre left the Socialist Youth's national meeting before the election, in 
the secure knowledge that the new leadership will be the one the Socialist Left 
wants. 


Berge Furre thinks that the Socialist Left is sailing with such a tailwind that 
the party can afford both a dispute with the opposition in the Socialist Youth 

and an internal debate on t.ie Socialist Left's policy. And perhaps it is this 

following wind that is the reason why the Socialist Left's chairman for the 


first time in many years allowed himself to be interviewed by KLASSEKAMPEN 
without demanding written questions in advance? 
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POLITICAL NORWAY 


POLL FINDS FOURTH OF VOTERS WOULD BELIEVE 'ZONE' PLEDGE 


Oslo AFTENPOSTEN in Norwegian 22 Dec 81 p 3 





[Text] Norwegians have little confidence that a Soviet 
guarantee to refrain from the use of nuclear weapons against 
countries in a nuclear-weapon-free zone would be respected 
by our neighbor to the east. Confidence that the United 
States would respect such a guarantee is much greater. This 
comes from an opinion poll conducted for AFTENPOSTEN by the 
Norwegian Opinion Institute [NOI]. Sixty-six percent an- 
swered that they have no confidence in a Soviet guarantee, 
while 50 percent believe that a United States guarantee 
would be observed. Forty-two percent believe that the 
United States would also violate such a guarantee. 





NOI interviewers asked this question,"If a Nordic nuclear-weapon-free zone were 
set up with guarantees from the Soviet Union and the United States not to use nu- 
clear weapons in the zone, do you believe that the Soviet Union would respect such 
a guarantee?" 


Political Preference 
Total A SV FP H KrF S V 


Yes 26 35 57 8 14 18 32 31 
No 66 57 40 87 80 77 60 62 
Don't know 7 8 2 4 6 5 8 7 


Total percent 100 100 100 #100 100 100 100 100 


[Key to Political Preference: A - Labor Party 
SV - Socialist-Left Party 
FP - Progressive Party 
H - Conservative Party 
KrF- Christian People's Party 
S - Center Party 
V - Liberal Party] 


Mistrust of the Soviet Union observing a guarantee is somewhat larger in Sorlandet/ 
Vestlandet and in the northern parts of the country than in the Ostlandet area. 
Also, the mistrust increases with increased income. 
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Then the interviewers asked, "Do you believe that the United States would respect 
such a guarantee?" 


Political Preference 


Total A SV Fp H KrF S V 
Yes 50 48 51 50 54 59 53 49 
No 42 42 47 49 41 34 37 44 
Don't know 8 9 2 1 6 6 9 7 


Total percent 100 100 100 100 =100 100 100 = 100 


There is a clear opinion among those interviewed that the balance between NATO and 
the Warsaw Pact gives the greatest possibilities of maintaining world peace. "Which 
of the following three conditions do you believe gives the greatest chance of main- 
taining world peace: NATO and Warsaw Pact about the same strength (58 percent), 

NATO weaker (8 percent), NATO stronger (24 percent). Nine percent answered "don't 
know."" This division of replies resulted regardless of sex, age, dwelling, income 
or political preference. 


What is the relative strength of the two blocs? NOI asked the following question, 
"Do you believe that the NATO countries or the Warsaw Pact countries are militarily 
strongest today, or do you believe that the two are about the same strength? 


Political Preference 
Total A SV FP H KrF S V 


NATO 

strongest 16 15 20 18 20 6 12 4 
Warsaw Pact 

strongest 29 24 22 38 34 30 38 22 
About the 

same 46 47 51 36 42 49 40 72 
Don't 

know 10 14 8 7 3 15 10 3 


Total percent 100 100 100 100 100 100 100 = 100 


In the answers to this question there is only one essential deviation from the main 
tendency. Confidence in NATO superiority is strong among those who live in urban 
areas (26 percent), while only 16 percent of these believe that the Warsaw Pact 

is the strongest military bloc. 
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POLITICAL NORWAY 


LABOR'S VICE CHAIRMAN FORDE EXPLAINS DISARMAMENT POSITION 
Oslo NY TID in Norwegian 25 Nov 81 p 7 


[Interview with Einar Forde, vice chairman of the Norwegian Labor Party, by Ingolf 
Hakon Teigene; date and place not specified] 


[Text] "1 have always opposed the Brussels resolution," said 
the vice chairman of the Labor Party, Einar Forde, in this 
interview with NY TID. Forde was himself a member of the 
government which supported this decision on 1 December 1979. 
In the interview Forde says that he also does not support the 
demand from "No to Nuclear Weapons" that Norway must withdraw 
its support for the resolution now. 


[Question] In a recent speech you said that the Labor Party is the most important 
forum for working for peace in this country, and that peace will be a good issue 
for the party. Does that mean that the Labor Party will now try to buy the peace 
movement? 


[Answer] The peace movement is not for sale. And it must remain so. A multi- 
party movement must ask different questions than a single party. 


But at the same time I must say that our party members are strongly advancing the 
peace movement, both centrally and locally--and in an entirely different manner 
than was the case when we last had a nuclear debate here, around 1960. 


[Question] But just as important as that Labor Party members have influenced the 
peace movement, the peace movement has influenced the Labor Party? 


iAnswer] Yes, that is also clear. We have had three large debates on that during 
the past 2 years. The Brussels resolution, advanced storage, and the formation of 
nuclear-free zones in the Nordic countries. Through these debates the peace move- 
ment has steadily gained influence on our position. 


[Question] Why is it so important to designate the Labor Party as "the most im- 
portant forum" for disarmament work? 


[Answer] The most important task for the peace movement is mobilization. In this 
respect no one can compete with multiparty political organizations. 


123 











But when political demands are being formulated, that is a matter for the political 
parties. In this case parties on the left. 


[Question] But you can not mean--as one would get the impression--that for example 
SV [Socialist-Left Party] is not interested in this matter? 


[Answer] No, I do not mean that, because SV has a high priority on this. But at 
the same time I must say that I am skeptical of a number of the party's actions. 


[Question] To what are you referring? 


[Answer] I am thinking for example of the proposed law to prohibit nuclear weapons 
on Norwegian soil in war and peace. 


[Question] So you do not support this proposal? 
[Answer] I will not support this proposal in the Storting, no. 


[Question] Have you--like Reiulf Steen--begun to doubt whether it was right of 
Norway to support the Brussels resolution in 1979? 


[Answer] Here we are talking about more than doubt. I have been against the 
Brussels resolution the entire time. 


Today the situation is such that we are seeing very important negotiations on these 
weapons. This is the basis for the Labor Party's actions. I can see that we could 
have a new debate about the placing of these new weapons. But this is not the 
right time for such a debate. 


[Question] But "No to Nuclear Weapons" has demanded that Norway withdraw its 
support of the Brussels resolution. Here you are also not in line with the peace 
movement. 


[Answer] No, that I am not. And the reason is that it is necessary to give the 
negotiations every chance. In this situation we can not demand a debate on other 
things. 


[Question] But what if the negotiations should fail--this has happened before-- 
what will the Labor Party do then? 


[Answer] Then we will have a debate not only on placing of the new nuclear weapons, 
but also on the basic question of relations between Europe and the United States. 


[Question] Reiulf Steen said in a recent interview with NY TID that he does not 
believe that these weapons will be positioned. Even if the negotiations should 
fail, positioning the weapons would be politically impossible. Do you agree with 
Steen? 
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[Answer] I do not dare be so optimistic. After eventual failure of the negotia- 
tions, we would have a situation which would strengthen both sides of the debate: 
both the peace movement and those who will then believe that further nuclear arms 
is the only way out. 


In such a debate between hawks and doves I am--through bitter experience--not sure 
who will win. 


[Question] Is the Labor Party ready to undertake such a critical debate on nuclear 
disarmament? 


[Answer] Who else should do it? It is my conviction that the Labor Party is the 
only party which has breadth and vitality enough to do it. 


[Question] I am thinking about the fact that debates about national security and 
foreign policy have a tendency to create difficulties in the Labor Party, and in 
certain circumstances also to split the party. 


[Answer] I freely admit that debates on such subjects have always been troublesome 
for us. They have been dangerous, and have split the party. 


I also believe that a new debate on national security policy can be unpleasant. 

But I am convinced that we are better prepared to do it now than we were 4 years 
ago. That does not mean that we have buried the traditional NATO debate. That 

prepared us to start up again, with other and newer viewpoints. 
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POLITICAL SWEDEN 


FOREIGN MINISTER PLEDGES RISE IN FOREIGN AID IN 1982 
Stockholm DAGENS NYHETER in Swedish 13 Dec 81 p 7 
[Article by Magdalena Ribbing | 


[Text ] Swedish aid to developing countries will increase by a half billion 
kronor in the next budget year. So said Foreign Minister Ola Ullsten (Liberal) 
in a speech in Saltsjobaden Saturday. Sweden will not increase the degree of 
fixed aid, Ola Ullsten told DAGENS NYHETER. 


"The government is sticking by Sweden's international commitments and solidarity 
with poor people," said Ola Ullsten in his speech to the conference held by the 
Liberal Youth League. "It is true that Sweden has big economic problems and that 
parliament and the government are forced to make big savings in the public budget. 
But our problems are small compared with those faced by the underdeveloped lands." 


The aid proposal amounts to about 1 percent of Gross National Income. Sweden is 
one of the few countries that has achieved the so-called l-percent goal, in other 
words making aid provisions that amount to l percent of Gross National Product, 
GNP. But last year Sweden redefined this l-percent goal to apply to the lower 
Gross National Income, GNI. 


In his speech Ola Ullsten described the figures for aid to developing countries 
from the industrialized nations, the rich nations: 


"The average figure is 0.37 percent, only halfway to the UN's l-percent goal. 
Sweden, Norway, Denmark and Holland have reached and surpassed it. Some OPEC 
lands give even more. But the big rich industria! nations in the West still give 
a very small percentage of their total incomes. The Soviet Union gives almost 
nothing at all,” said Ola Ullsten. 


The foreign minister also talked about the United States which has stressed the 
importance of private capital for the underde..loped countries. 


"Of course we have nothing against private capital investing in important projects 
in underdeveloped countries. But private capital is not much interested in the 
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needs of developing countries in such areas as rural district development, 
schools, roads and health care. 


Same Goal 


Ola Ullsten told DAGENS NYHETER that in real terms aid would remain at the same 
target levels as the preceding year. There will be a reduction of aid to Vietnam 
as in the 3 preceding years, but for next year there will be a reduction in 
addition to the one resulting from inflation. 


There will be no increase in the degree of restrictions on Swedish aid, said Ola 
Ullsten. Fixed aid means that the recipient cannot choose where or what to pur- 
chase, but must accept what the donor country wants to provide in the way of 
primarily its own goods and services. 


More fixed aid could provide more jobs in Sweden but it would also reduce the 
freedom of action of recipient lands. Ola Ullsten said that SIDA, the Swedish 
International Development Authority, will be asked to investigate the possibili- 
ties of increasing the so-called flow-back of aid. 

"Swedish industry must have a chance to make bids," said Ola Ullsten. 


Was there any trouble about the aid proposal in the government? 


"Oh, well," said Ola Ullsten, "there's always trouble in the air, but none in the 
government over the aid appropriation." 
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POLITICAL SWEDEN 


PARTY LEADERS AGREE TO CUT AID TO VIETNAM STILL FURTHER 
Stockholm DAGENS NYHETER in Swedish 18 Dec 81 p 6 


[Article by Kaa Eneberg | 


[Text ] It is now clear that the level of Swedish aid to Vietnam will be further 
reduced in the next budget year, The decision to reduce the aid by 25 million 
kronor was preceded by talks among party leaders. In these Liberal Party leader 
Ola Ullsten is said to have argued for aid levels that were at least unchanged. 


The aid to Vietnam, now almost 10 years old, has been controversial from the very 
start. The Conservatives have always opposed the high level of aid. For many 
years Vietnam was the country that headed the Swedish aid list. The Conservative 
criticism, which has been backed up in recent years by the Center Party, was 
directed primarily at the big Bai Bang forest industry project which has already 
cost over a billion in Swedish aid. 





In the three-party government the Conservatives wanted to cut Vietnam aid in 
half. They referred then to the country's warfare in Kampuchea and the oppression 
of the Chinese minority. 


As a result of the discussion the level of Vietnam aid was frozen for 3 years at 
365 million kronor. The Social Democrats in particular protested this since the 
government never announced any decision to parliament concerning reducing Vietnam 
aid. The frozen level involved a real reduction due to inflation. Other coun- 
tries that did not receive increases at least received compensation for inflation. 


Even last year Social Affairs Minister Karin Soder (Center) argued for a reduc- 
tion in Vietnam aid. She dedicated two Swedish hospitals built with Swedish 
money and a paper machine in Bai Bang. She pointed out that the country would 
need less money as the projects were completed. 


The new undersecretary for aid, Liberal Carl Tham, countered that argument in an 
interview with DAGENS NYHETER. Instead he pointed to Vietnam's enormous need for 
help. Vietnam is classified as one of the poorest countries in the world. 


Vietnam is almost totally dependent on the Soviet Union for aid. Sweden is the 
only western country that provides the country with aid. Several former aid givers 
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have withdrawn support. For many years the United States has been trying to in- 
fluence other countries--including Sweden--not to give aid to Vietnam with the 
motivation that the country can afford to carry out a war in Kampuchea. 


Before the question of etnam aid came up at the party leader level, Center mei 
ber of parliament Sture ynecen: who is on the committee of the aid organ. SiDA 

[ Swedish International Development Authority], strongly urged a reduction of the 
so-called national limit. He discussed it with undersecretary Carl Tham. 


Since they could not resolve the problem it was brought up at the party leader 
level. But there were no fiery disputes between Thorbjorn Falldin and Ola Ull- 
sten. 


"It isn't a cabinet issue for us," a Liberal spokesman told DAGENS NYHETER. 


There was no decision to make further reductions as Swedish projects are completed. 
For SIDA, which recently discussed an unchanged national limit for the coming 
year--in other words, 365 million kronor--the situation is a little painful. The 
government gave no hint of a reduction to the delegation that went down to discuss 
things with Hanoi. 
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POLITICAL 


CONSERVATIVES DEFINE ELECTION ISSUES, BEGIN CAMPAIGN 


Stockholm DAGENS NYHETER in Swedish 19 Dec 81 p 6 





[Article by Ake Ekdahl | 


[Text | Now the Conservatives have to go out and knock on voters’ doors. That 
is part of an extensive campaign offensive that will get going after the Christ- 
mas break, Three big campaigns have been prepared. Never before has the party 
been ready so early with its election preparations as this time. 





On Friday the new party chairman, Ulf Adelsohn, and party secretary Georg Danell 
outlined Adelsohn's big election debut. 





After the party leader shift in the fall party strategists cautiously lay low 
with the new party chief. It was felt there was a risk of exploiting him too 
hard if he was immediately paraded out with drumbeats and trumpet fanfares. But 
now he is ready to represent the party across the country and among the voters. 


During this time party work in the headquarters on Schonfeldt's Alley in Old 
Stockholm has been reorganized under the new leadership. Officials have disap- 
peared and new ones have taken their place. 


The new party secretary, Georg Danell, now has the greatest responsibility. He 
has three sections for policy, organization and information under him. The policy 
section chief is Goran Lenmarker. The parliamentary chancellery under Tuve Lund- 
gren belongs here too. 


New Chiefs 


The organization chief is Sven-Olof Karlsson who also deals with what are called 
"field contacts" and personnel. The new information chief is Claes Lofgren, form- 
erly of the Free Conservative Student Union and director of Timbro, Inc. 


He is employed as administrator and project director. He will leave press con- 
tacts to deputy information secretaries, including Marika Liljeqvist who now 
returns as information chief with Ulf Adelsohn and the rest of the party leader- 
ship. Since Adelsohn was kicked out as ommunications minister in the government 
reorganization last spring she has been a reporter for EXPRESSEN. 




















As early as January the party will start its campaign with home visits. Armed 
with advertising leaflets and packed with arguments party workers will knock on 
doors and speak out for the party. And hopefully sign up new members too. 


nc 
War to Start 


Then the war on fund socialism will start. Supported by a parallel campaign by 
business people and employers the party will issue extensive fund materials to 
Conservative groups that will take care of the combat in the field. 


The home visits will break off in the spring to be replaced with a spring cam- 
paign with meetings in the square all across the country. 


In the winter the party will hold its annual meeting and nomination meetings prior 
to the election. The new party chairman will visit as many local groups as pos- 
sible. 


"There is a peak interest in him now. It was a good thing not to use it all up 
last fall," said party secretary Danell of the rationing effort that was made 
for Adelsohn. 





By and large the party leader will stick to the same tempo until the official 
start of the election campaign in Kalmark on 8 August. Then a special election 
program will begin. Adelsohn has no parliamentary duties to worry about. 


Bohman Letter | 


Now everybody except the party secretary is taking off for Christmas. All members 
of parliament have received a Christmas letter from their group chairman, Gosta | 
Bohman. In it he wishes them a good holiday but also makes a strong defense for 
hard-pressed deputy party leader Lars Tobisson. 


During the fall Tobisson came under hard public criticism for paying no taxes and 
because he was cited by authorities in Goteborg for neglecting his property. 


This is quite simply a tasteless personal persecution and slander campaign di- 
rected against Tobisson, according to Bohman's Christmas greeting. 
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POLITICAL SWEDEN 


PAPER SEES GROWING RIFT BETWEEN MIDDLE PARTIES, CONSERVATIVES 
Stockholm DAGENS NYHETER in Swedish 18 Dec 81 p 2 
[ Editorial | 


[Text | It was an undramatic fall parliament that finished up yesterday. The big 
political events took place outside the halls of parliament. The devaluation in 
September, the tax agreement between the middle parties and the Social Democrats 
in October, the stranded Soviet submarine in November and the defense report in 
December. LO [Federation of Trade Unions] and SAP [Social Democratic Party | have 
held congresses, the Conservatives have met and changed party leaders. 


The middle-spectrum minority government has pushed most of its proposals through, 
almost always with the support of the Conservatives and at times with the help of 
the Social Democrats as well. However the Conservatives--quite naturally for an 
opposition party--have tried to present their own proposals on a number of issues. 
But when these have been voted down the Conservatives have chosen as a rule to 
support the government's line. 


The middle government got through the fall with a whole skin even though the Con- 
servatives succeeded in cutting the value-added tax reduction in half. By and 
large the savings package was approved. A cohesive economic policy--foreign ex- 
change, taxes, budget, industry--has emerged. The cooperation among the middle 
parties has also gone better than it has for quite a while. Disagreements over 
the church or local radio are just ripples on the surface. 


The Center and Liberal parties have still not received the increased public opin- 
ion support they were hoping for. Just the savings package hasn't made voters any 
happier--with the exception of the Conservatives. It is true that both government 
parties have ruled but without convincing their former sympathizers that they are 
really a separate alternative. Many regard the middle government as a temporary 
substitute for three-party cooperation. 


That is the way the Conservatives want to see things. And must see things. A 
new three-party government is the only way for the Conservatives to regain deci- 
sive political influence. The party's new leader, Ulf Adelsohn, in particular 
realizes this. But he is being offset by himself and even more by more intensive 
critics of tax reform like Gosta Bohman, Lars Tobisson and Ingegerd Troedsson. 


132 














The worse they paint the tax proposal the harder it will be for the Conservatives 
to make concessions in order to join a new three-party government--if there is a 
nonsocialist majority in the 1982 election. 


A cooperation ,olitician like Uif Adeis hn would probably like to see the party 
on its way back toward the middle. But in the political debate the Conseivat: 


seem to. be going against the middle instead to a large extent. The gap between 
the Conservatives and the middle parties has not been as deep as it is now for a 
long time. 


A certain nervousness can be seen in Conservative circles, writes a man well- 
informed on such matters, Ola Gummesson, in SVENSKA DAGBLADET where he will soon 
be editor in chief. Gummesson feels the Conservatives’ credibility as a govern- 
ment party could be jeopardized by the heated criticism of the tax settlement. 
The Conservatives will have to approve implementation of the reform if they want 
to join the government in his evaluation. 


Ulf Adelsohn has called foi milder tones in the nonsocialist internal tax debate. 
But it seems as if the Conservatives still believe that they could get the middle 
parties to change their stand in talks after a hypothetical nonsocialist election 
victory. 


This belief stems from the view that there should be two blocs in Swedish poli- 
tics--bloc politics is just another term for nonsocialist politics, says Lars To- 
bisson. And if the Conservatives become a bigger party than the middle parties 
the Conservatives should take the lead, in the view of party representatives. 





But even if they should succeed there, the Conservative voters make up only 
25-30 percent of the electorate. It is not as if they represent what "ordinary 
people” or "the majority of our fellow citizens" think, But that is how leading 
Conservatives love to put it, most. recently Gosta Bohman in a speech in Uppsala 
on Wednesday--a speech worthy of a party leader. When it comes to key economic 
issues the Conservatives prefer their traditional group interests. 


The middle parties will not ignore the socialist half of the electorate. It is 
important that there be a group in the middle that can build bridges. Otherwise 
there will be nothing but confrontation. And that would not be in Sweden's best 
interests, 
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POLITICAL 


SHIFT AWAY FROM EUROPE, TOWARD ARAB WORLD SEEN 


London 8-DAYS in English 12 Dec 81 p 41 


[Article by Andrew Borowiec ] 


[Text ] 


TURKEY ts intensifying efforts to consoli- 
date business ties with the Arab world, now 
that European economic connections are 
becoming increasingly precarious. In 
November, Turkey's chief economic 
adviser. Turgut Ozal, flew to Libya where 
Turkish contracts are growing by leaps and 
bounds. and the UAE, still unexplored ter- 
ritory as far as Turkey's export drive is con- 
cerned. 

Ozal returned to Ankara with promises 
of more Libyan oil and a more regular cash 
flow for Turkish exports. He also cited reas- 
suring figures concerning the Turkish 
economic presence in Libya. The results of 
the UAE visit were more nebulous, but 
there are persistent reports that a group of 
Kuwaiti and UAE banks is considering a 
syndicated loan for Turkey. The details are 
as vel secret. 

As deputy prime minister in charge of 
econonnc alfais, Ozal has to make conting- 
ency plansin case the West Furopeans carry 
out their threats to stop aid and credits to 
Turkey. The PEC has threatened to freeze 
some $6S50m while West Germany may 
suspend $205m at had agreed to give Tur- 
kev in 1982. 

The West Europeans fecl that Turkey's 
progress towards a return to parliamentary 
democracy is too slow. bormer Premier 
Bulent Ecevit’s four months: prison sen- 
tence for criticising the military regime was 
viewed as another sign of political oppres- 
sion. Western Europe has thus resorted to 
the time-sanctioned practice of applying 
economic pressure — but this has rarely 


worked with Turkey: to. the highly- 
nationalistic Turks, it smacks of foreign 
interference in their internal affairs. 

No such threats have been made by any 
country in the Islamic world, to which Tur- 
key has increasingly been making over- 
tures. The stress is not only on business 
advantages for both sides. but on religious 
links as well. Statistics clearly illustrated this 
shift from Western Europe to the Middle 


East. In 1979, almost 50 per cent of Turkish 
exports went to the EEC and only 13 per 
cent to Middle Eastern countries. During 
the first six months of this year, the Middle 
East took 33 per cent of Turkish exports 
and the EEC barely 30 per cent. 

The performance of Turkish construction 
companies in Libya is almost a textbook 
success story. The figures announced by 
Oval on his return surprised even the most 
optimistic western economists: the value of 
Turkish contracts there exceeded $6bn — 
and is expected to reach $1 0bn by the end of 
1982. 

A total of 102 Turkish firms are engaged 
in construction activities in Libya ranging 
from port installations to housing projects. 
They employ 80,000 expatriate Turkish 
workers who are increasingly becoming a 
considerable source of hard currency remit- 
tances. While the average Turkish ‘Gastar- 
beiter’ in West Germany spends two-thirds 
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of his income abroad, Turkish workers in 
Libya send home almost 75 per cent of their 
earnings. 

Ozal said that Libya had promised to 
increase the flow of oil in 1982 from 2m 
tonnes to 2.9m tonnes. The value of fur ash 
exports — canned goous, finishes products, 
vegetables and tobecco — Is expected to 
exceed $400m this year, but the speed of 
payments was Causing some concern to the 
Turks and most likely necessitated O7zal's 
personal contact. On his return he proc- 
laimed that: ‘Our relations with Libya are 
excellent.’ 

Little concrete information was given in 
A kara as to the outcome of the trip to the 
Gult, where Turkey recently boosted tts 
diplomatic and trade missions. But the 
trend is clear: Ozal is not taking any 
chances, and Turkcy will continue to diver- 
Sify its cconomic contacts, with a strong 
accent on the Arab world. 
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MILITARY GREECE 


HOUSING ALLOWANCE PLANNED FOR OFFICERS 
Athens EXORMISI in Greek 6 Dec 81 p 3 
[Article by G. Khr. Papakhristos] 


[Text] Definitive decisions will be made within the first 3 months of 1982 con- 
cerning the housing problem which officers of the three branches of the armed 
forces are facing. 


The government already is studying this issue in general terms, while in particular 
the Ministry of National Defense is drawing up a study involving the Officers' 
Autonomous Construction Organization [AOOA], which in all probability will be in 
charge of working out a solution to this problem. 


As was learned, this study is oriented chiefly in the direction of increasing the 
rate of compliance with applications for rehousing which are submitted by officers 
to the AOOA. 


Today, this rate is disheartening: 


Only 140 applications are being satisfied per year, and if this continues at the 
same frequency, as many is 84 (!) years will be required for the 11,777 officers 
of the three branches of the armed forces to acquire housing. And this does not 
include the increase in the number of officers in the intervening time. 


With the measures which will be announced sometime in 1982, it is calculated that 
this rate will be speeded up to such an extent as to permit the optimistic antici- 
pation that the rehousing period will be reduced to very low levels. 


Meanwhile, "a good starting point" for resolving the housing problem of the offi- 
cers is the characterization being given to the granting of a monthly housing 
allowance to all commissioned officers, warrant officers, and non-commissioned 
officers, regardless of the location where they are serving and regardless of 
whether or not they are occupants of their own residences. 


The reievant announcement by the premier and minister of national defense, Andreas 
G. Papandreou, was greeted with relief by the corps of Greek officers, because it 
provides--even if only on a short-term basis--a practical solution to their hous- 
ing problem, which for 30 years now has been regarded as one of the most important 
questions troubling them. 
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In speaking last Tuesday at the Greek Pentagon to journalists about the govern- 
ment's decision, the premier said: 


"I asked you to come today to the Pentagon, to the Ministry of National Defense, 
besause T have an announcement to make which I believe is important for our armed 
forces. 


"I had observed in the past, a long time before we became a government, the housing 
conditions with respect to not only the commissioned but also the non-commissioned 
officers of the armed forces, and in fact I had concluded that the conditions in 
question were an injustice and a very trying practice, because the commissioned 
and non-commissioned officers will go where they must go for the sake of the de- 
fense of the country, and they have to compete with others in the particular lo- 
cality in the search for housing. 


“What I am announcing today is that as of 1 January and henceforth there will be a 
housing allowance, and not a token housing allowance but a genuine and substantial 
one. And we believe that this will solve the problems of the armed forces in what 
concerns housing." 


According to what A. G. Papandreou has stated: 





An allowance of 3,000 drachmas will be granted to unmarried non-commissioned offi- 
cers who have not completed 6 years of actual military service. 


An allowance of 5,000 drachmas will be given to unmarried commissioned officers 
and warrant officers, as well as to those non-commissioned officers who have 6 
years of military service. 


To married officers without children, 7,000 drachmas. 
To married officers with 1-2 children, 9,000 drachmas. 
To married officers with 3 or more children, 10,000 drachmas. 


Excluded from this allowance are those officers who are not on active military 
duty, those who are serving at the Crete Firing Grounds (they are already receiving 
relevant aid), as well as reservists and conscripted officers and other ranks with 
a fixed term of service and a short re-enlistment period of up to 3 years. 


Subsequently the following clarifications were given by Deputy Minister of National 
Defense G. Petsos, who was present along with Deputy Minister of National Defense 
And. Drosogiannis at the meeting between the premier and the journalists: 


If both spouses of a married couple are in the military, only one is entitled to 
an allowance. 


The housing allowance will be subject to a cost-of-living readjustment every 4 
months. 


This allowance will be granted to all officers regardless of whether or not they 
have a privately-owned residence. 
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Finally, it was learned that the cost for this housing allowance will be charged 
exclusively to the budget of the Ministry of National Defense. 


The dividend to the officers from the pension funds should be increased, and their 
Operational outlays should be decreased. 


This is the objective of the government, and soon it will form the subject of a 
study by committees which will be set up at the pension funds of the army, air 
force, and navy. 


At the same time, the operation of the base exchanges will be reorganized. 


The new system of choosing conscripts has been put into immediate effect. Accord- 
ing to this system, instead of appearing at the Soldier Selection Councils (SEO), 
the conscripts fill out two forms in their homes. 


As was learned, this questionnaire is such that it essentially does away with the 
characterizations of conscripts which used to be made on the basis of their poli- 
tical alignment. 
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MILITARY NORWAY 


OFFICERS EXPECT NEW GOVERNMENT TO ALTER COMMAND SYSTEM 
Oslo AFTENPOSTEN in Norwegian 9 Dec 81 p 5 
[Article by Liv Hegna] 


[Text] The new command system is still having its problems. Many officers 
believe that the change in government has slowed the progress of the plans 
for the future. AFTENPOSTEN has been told that Norway's Officers Association 
is no longer as influential as before. Instead of scowling at the demands 

of employees, the Conservative Party government apparently is most interested 
in creating a functional system in which training is given to officers 
according to their qualifications and not primarily according to their 
seniority. 


The government study on the future command system was presented in 1978. 
Work on the study had taken 3 years and now 3 more years have passed and the 
Defense Ministry and defense organizations have not yet reached agreement. 
The steering committee that was appointed to achieve a solution changed 
leaders last fall when deputy secretary Kristian Heidenstrom was replaced 

by Arne Jokstad, who took over the personal and organization section of the 
ministry on 1 August. 


The steering committee has presented its report, but now the organizations 
have entered the picture to discuss detailed questions on the transition and 
the economic consequences. According to AFTENPOSTEN's information, the 
political leadership believes that the work must take as much time as is 
required to reach unity and, in the meantime, a committee within the ministry 
has been appointed under the leadership of Jokstad. Since 1 November, when 
the deadline for presentation of statements ran out, this committee has held 
several meetings with the organizations and it is assumed that its work will 
continue until around Easter before final results can be presented. The 

goal is still to present a proposal on the matter during 1982. 


An extensive debate is now underway among officers on whether it is the right 


time to create a "revolution" now that a great number of officers are 
expected to retire in the early eighties. It is maintained that the great 
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uncertainty a major reorganization would entail may possibly reinforce the 
retirement trend. 


There is aiso some uncertainty concerning what the present political leacer- 
ship thinks of the matter. AFTENPOSTEN was told that just 3 days after the 
election Secretary Oddmund Hammerstad publicly criticized the steering 
committee because, among other things, it had failed to follow the recommen- 
dation of the Defense Commission of 1974, namely to conduct a functionally 
based requirement analysis on which to base the dimensions and composition 
of the military command in the years to come. Instead, the committee has 
expressed its opinion, among other things, that the political authorities, 
parliament and the government, are not aware of the consequences that 
shortening the work year of officers would have on training and preparedness. 


Another question is whether or not salary and rank in the military should be 
separated and what consequences this would have on those who already hold 

a relatively high rank in comparison to their job, as a result of long service 
time. Some dissatisfaction was also expressed to AFTENPOSTEN because it takes 
too many years for positions of leadership to be filled by qualified officers. 
By way of comparison, there are deputy secretaries in the state administration 
who are well under 40 years old, while a general (who receives the same 

salary and, therefore, must be seen as their equal) can obtain this rank 

only at about 50 years of age. 
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MILITARY NORWAY 


NORTHERN FORCES COMMANDER: WORK MILIEU LAW CUTS EFFECTIVENESS 
Oslo AFTENPOSTEN in Norwegian 11 Dec 81 p 4 
[Article by Olav Trygge Storvik] 


[Text] Bodo, 10 Dec--Preparedness has declined, excercises must be omitted, 
and it is difficult to maintain a proper guard. Commander in chief for 
North Norway, Lieutenant General Ulf Berg, described the military situation 
in North Norway in this way, since the work milieu law was introduced. 


At a press conference at his headquarters in Reitan outside Bodo Thursday, 
General Berg said he could speak at some length about the military and the 
work milieu law. He said he would not do this, but nonetheless he would 
point out the pure objective situation in the military since the introduction 
of the work milieu law: Preparedness has declined, excercises must be 
omitted, and vigilance is difficult, which causes some insecurity. The 
commander in chief stated, however, that this is a situation the military 
must live with, since it is improbable that society is willing to pay the 
price for military activities at the same level as before the law went into 
effect. 


"Even though preparedness has declined, this does not mean that the military 
is incapable of carrying out the task it has been given," Berg said, "but it 
is obvious that the level is lower than before." According to the general 

the greatest problem is the absence of sufficient vigilance in certain places, 
since this leads to some insecurity. 


Even though military preparedness in North Norway has been reduced, the North 
Norway Military Command has noted no signs of increased intelligence activity 
against the military in this section of the country in recent tiue. Recently 
various reports in the press have indicated this, but spokesmen for the 

North Norway Military Command say that these statements in the press are 
partly wrong and partly exaggerated. Also, there «ve been no indications 
that unauthorized persons have attempted to control the level of preparedness 
since the work milieu law was introduced. 
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The North Norway Military Command also followed the submarine drama of 


Karlskrona with great interest and it is no secret that the evei.s in Sweden 
have given the Norwegian defense leedership much to think about. General Berg 
explained the situation as follows: 


"The events off Karlskrona have caused us to reevaluate our view of how and 
under what conditions Soviet submarines may conceivably operate. Next we 
must examine our rules of precedure on how to locate, force up, and identify 
submarines.” 


This year the North Norway Military Command has received several reports of 
foreign submarine sightings, but there is no solid evidence that Soviet 
submarines have been inside the territorial boundary. Previously, reports 
of submarine sightings were evaluated on the basis of the probability that 

a submarine could have reached the waters in question, the North Norway 
Military Command explained, but since the Soviet submarine almost reached 
the most important naval base in Sweden in extremely foul and shallow water, 
reports of foreign submarines in Norway will be evaluated in a different 
manner than before. 


"It is distressing that nuclear weapons were found on board the old Soviet 
submarine off Karlskrona," the commander in chief in North Norway said. 

"It is distressing because it indicates to us that the Soviet Union may have 
a different view on the use of nuclear weapons than we have in the West. 
What conclusions should be drawn from this has not yet been thoroughly 
discussed, but this is a topic we must examine for a long time to come," 
General Berg said. 
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MILITARY NORWAY 


ARMED FORCES WEIGHING CHOICE OF AIR BASE DEFENSE SYSTEM 
Oslo AFTENPOSTEN in Norwegian 8 Dec 81 p 40 
[Article by Olav Trygge Storvik] 


{Text} Several producers of air base defense systems are now pressuring 
Norwegian authorities as these authorities are preparing to make a final 
decision on which system Norway will purchase. These include British 
Aerospace Dynamics with its Rapier rocket for defense against low-flying 
attack and Hughes Corp., which has not yet given up the hope of selling its 
Roland rocket in competition with the Hawk system. 


For a long time Norwegian authorities were inclined to purchase the American 
Rolaid rocket to defend air bases, but after the surprising decision by the 
Reagan administration that this system would not be purchased for the 
American army, it is no longer possible for Norway to obtain this system, 
since it would be too expensive and too difficult to maintain. 


The general agreement between the United States and Norway on stockpiling 
equipment for an American marine infantry brigade states that the United 
States will place Hawk rocket batteries at the disposal of Norway under 
extremely favorable conditions to defend air bases in Norway, while Norway 
will provide personnel and maintenance of the batteries. Now that defense 
chief Sverre Hamre has been in the United States recently discussing, among 
other things, delivery and other aspects of the Hawk system, it might appear 
that Norwegian authorities now have decided on the American system. 


This is not entirely clear, however. Major General Svein Heglund of the 
Air Force Supply Corps said: 


"For us it is a question of price. The decision has not yet been made and 
both the British Rapier and other systems are in the running." 


Heglund does not see the general agreement with the United States as binding 
for the purchase of the Hawk system. "Since it is Norwegian troops that are 

to operate the Hawk batteries, the question of which rocket system is obtained 
must be open to negotiations," Heglund said. 


143 











From the Norwegian standpoint, the problem is that the Hawk does not meet 
the operational requirements that the air force believes necessary to protect 
Norway from the present air attack threat. The most serious objection is 
that the Hawk is not a defense system against low-flying attack, but a 
weapon designed for higher altitudes. In addition, the Hawk has high per- 
sonnel requirements and, consequently, would be expensive to operate. Even 
more serious, however, is that each battery has only two firing units. Air 
force specialists say that three units in each battery combined with the use 
of antiaircraft guns is an absolute minimum if the air base defense system 
for low-flying attack is to be sufficient. If not, there is the risk that 
unprotected "dead zones" will be present at air bases which could be 
utilized by attacking enemy forces. Such "dead zones" arise because of the 
special topographic conditions with extremely hilly terrain in the vicinity 
of the air bases. If the air defense has too few firing units, not all 
angles that could be utilized by enemy planes during an attack could be 
covered. 


There is no doubt that air defense experts believe that weapons systems such 
as the British Rapier and the French-German Euro-Roland are better suited 

to defense against low-flying attack than the American Hawk. Al tENPOSTEN 
was told: "The Rapier is designed to do the job we want, while the Hawk is 
not." 


It is also to the advantage of the Rapier that it requires less personnel 
than the Hawk and that both Switzerland and the United States have selected 
the Rapier for the defense of their air bases in Europe. 


Antiaircraft artillery experts also say: "The final choice of an air base 
defense system for low-flying attack will probably be based exclusively on 
the price." 


Although for many years public documents have named antiaircraft artillery 

as an area of high priority, the military presently does not seem interested 
in investing sufficient funds in a comprehensive air base defense system. It 
also seems that the purchase of modern antiaircraft guns, as proposed by the 
Defense Commission, has also been shelved. 


Must Modernize 


But even if the political leaders finally decide on purchasing the 20 year 
old Hawk system, we will still manage to establish a reasonably good air 
defense, according to antiaircraft artillery people. This presupposes, 
however, that we obtain three firing units per battery and that the old 
Hawk rockets are modernized and made to meet the requirements of today." 


It is especially strongly stressed that if the Hawk is chosen, more must be 


invested in antiaircraft guns at air bases and these guns must be modernized 
to cover the "dead zones” that would be present with the Hawk system. 
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It is still unclear what the various systems would cost. Director Philip J. 
Birtles of British Aerospace Dynamics, who recently visited Oslo, indicated 
that the cost would be about 1 billion kroner for the Rapier but a Norwegian 
source has said that 2 billion is more realistic. It is also unclear what 
the Hawk would cost. During the eighties the Americans will replace the 
old Hawk rockets with the Patriot system. Thus, the Hawk batteries could 

be placed at the disposal of Norway as surplus material, which would be 
extremely favorable from a price standpoint. The final bill could be con- 
siderable, however. It is still unknown what the necessary modernization, 
the high personnel requirements, and the modernization of the antiaircraft 
gun system would cost. 
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MILITARY NOP WAY 


BRIEFS 


NATO OIL STORAGE COMPLETED--NATO's new emergency oil storage, which was 
built in the mountains of Nord-Statland in the municipality of Namdalseid, 
has now been turned over formally to the Norwegian military. The facility, 
which cost about 200 million kroner, is designed to cover the fuel needs 
of Central Norway. In addition to its function as an oil storage site for 
the sea and land defense, the facility will serve civilian functions and 
Norske Fina A/S will operate the storage site. [Text] [Oslo AFTENPOSTEN 
in Norwegian 3 Dec 81 p 4] 9336 
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GENERAL CYPRUS 


ECONOMIC AGREEMENT SIGNED WITH USSR 
Nicosia KHARAVGI in Greek 4 Dec 81 pp l, 7 


/Excerpt/ The volume of trade between Cyprus and the Soviet Union is constantly 
increasing and the spectrum of goods exchanged between the two countries is 
expanding. This comment was made by Mr Zhiuravliov, first deputy minister 

of foreign trade of the Soviet Union, who spoke after the signing of a trade 
agreement between Cyprus and the USSR yesterday noon at the ministry of trade 
and industry. 


Mr Zhiuravliov added that contracts amounting to 15 million dollars were signed 
between Soviet foreign trade organizations and Cypriot firms for 1982. He also 
stressed that Cypriot viticultural products make up almost 50 percent of the 
over-all purchases by the Soviet Union from Cyprus. 


Mr Kittis, minister of trade and industry, in a short speech said that the 
Cypriot Government appreciates the support given by the Soviet Union to 
Cyprus’ attempts to tackle its viticultural problem with the purchase of 
increased amounts of wine products. 


Signing the agreement were Mr Kittis and Mr Zhiuravliov. Prior to the signing 
of the agreement, a trade protocol was signed by Mr M. Erotokritos, director 
general of the ministry of trade and industry, and Mr Simakov, head of the 
Trade with Western Countries Office of the Soviet ministry of foreign trade. 
The protocol contains a list of products and amounts to be purchased from the 
Soviet Union in 1982. 


faking part in the signing ceremony were Mr Astavin, Soviet ambassador, Mr 
Gregorian, head of the Soviet trade representation in Cyprus, members of the 
Soviet trade mission, Mr. A. Koupparis, director of trade of the ministry of 
trade, Mr N. Rodos, director of the Viticultural Products Committee, as well 
as high-ranking officials of the ministry of trade. 


Speaking during the signing ceremony, Mr Kittis said the following: 
"IT am completely satisfied with the results of the negotiations. We appreciate 
the understanding and support given our foreign trade policy. This understanding 


is reflected in the results of the negotiations. I also appreciate the support 
given to our efforts for the long-term confrontation of our viticultural 
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problem, with the purchase by your country of increased amounts of Cypriot wine 
predtcts. 


of our governments to further develop and strengthen trade relations between our 
two countries. 


"We hail the decision of KEVE /Cyprus Chamber of Commerce and Industry/ 

to organize a trade mission to the Soviet Union made up of importers and exporters. 
I hope the results of this mission will contribute to the increase of our trade 
exchanges, including an increase in both volume and variety of Russian products 
which are being imported in Cyprus today. 


"We also hail the close contact between cooperative organizations of our two 
countries which, I believe, will be beneficial for our bilateral trade. 


"Mister minister, I thank you and the members of your mission for your cooperation 
and your friendly feelings toward me and the members of the Cypriot representation, 
as well as toward the peole of Cyprus generally. It is no exaggeration to call you 

a true friend of Cyprus. I look forward to our next meeting and, until then, 

to our close contact for the solution of any possible difficulties which may crop 

up during the implementation of the agreements signed today." 


Mr Zhiuravliov answered as follows: "Our country has always been in favor of 
developing relations with the Republic of Cyprus, something which Leonid Brezhnev, 
secretary general of the CPSU Central Committee and chairman of the presidium 

of the USSR Supreme Soviet, stressed during the 26th CPSU Congress. We will 
actively work for the development of economic and trade relations with Cyprus. 





"With the signing of this important document, we are completing the work done 
by our delegations during the week. The protocol for the renewal of the trade 
agreement confirms the desire and endeavor of the two sides to continue trade 
relations between the two countries on a solid and long-term basis. The volume 
of trade between our two countries is constantly increasing. It has more than 
doubled over the past 5 years. Also, the spectrum of goods exchanged between 
the Soviet Union and Cyprus has expanded." 
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GENERAL CYPRUS 


VISIT BY LEBANESE SOCIALIST PARTY DELEGATION 
Nicosia TA NEA in Creek 6 Dec 81 p 10 


/Text/ Coordination of activities on all levels will be discussed between the 
EDEK Socialist Party and the Socialist Party of Lebanon. It was within the 
framework of the already friendly ties of the two parties that Inam Ra'at, leader 
of the Socialist Syrian Party, arrived in Cyprus yesterday at the head of a 
4-man delegation. 


He was greeted at the airport by Vasos Lyssaridis, president of the EDEK Socialist 
Party, who headed a large delegation of the Socialist Party central committee. 


Speaking to the Lebanese leader, the EDEK Socialist Party president referred to the 
already existing brotherly ties linking the two parties and stressed the similarity 
of the struggle of the two peoples who are opposing efforts of the imperialists to 

"Bantunistanize" Cyprus and Lebanon. 


Vasos Lyssaridis told the Lebanese leader that his presence here is the best 
contribution to the strengthening of the struggle of the two peoples fighting to 
put an end to imperialist interventions in the Middle East region. 


Answering Vasos Lyssaridis, the Lebanese leader said that the ties with Cyprus are 
not only sentimental. They are based on the similarity of the struggle of the two 
peoples against the machinations of imperialism. 


It is known, said the Lebanese leader, that the security, independence and freedom 
of Cyprus is necessary for the security and independence of Lebanon. 


The attempt of the imperialists to intervene in the region is being done in view 
of the rise of progressive and anti-sedition forces in the region. We know, said 
the leader of the Socialist Syrian Party of Lebanon, that Kissinger worked for 
the overthrow of Cyprus just as he worked for the subjugation of Lebanon. That 
is why we have a common struggle based on the same idea, namely repulsing 
imperialist and Zionist plans. 


Within the framework of the visit of the delegation of the Socialist Syrian Party 
of Lebanon, there will be detailed talks with EDEK Socialist Party sections for 
promoting relations and the struggle of the two peoples. 
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GENERAL CYPRUS 





STUDENT ACTIVITIES IN THE USSR 
Nicosia KHARAVGI in Greek 16 Dec 81 p 5 


/Text/ One of the smallest groups of Cypriot students in the USSR is located 

in the city of Donets in the Ukraine. The group consists of six Cypriot students 
who are studying in various institutes of the city. This fact, however, does not 
diminish the competitiveness and activity of the students. All members of the 
group participate in various activities sponsored by their institutes. 


On the recent anniversary celebrations honoring 17 November which had been 
organized by foreign students of the Donets Trade Institute, a political and 
revolutionary song contest was held which was won by Maria Xenofondos, a Cypriot 
student, who rendered songs of M. Theodorakis and Marios Tokas. 


Participating in the contest were students from 15 countries. 
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GENERAL CYPRUS 


LIBYAN HOTEL INDUSTRY AGREEMENT SIGNED 
Nicosia TA NEA in Greek 15 Dec 81 p 8 


/Text/ An agreement was signed yesterday at the Hotel and Food Arts Institute 
between the Cypriot and Libyan governments for the training of 48 Libyan students 
in various hotel industry vocations. 


Signing for the Cypriot Government was Mr Mikis Sparsis, director general of the 
ministry of labor and social insurance, and Dr ‘Abdallah Zubaydi, secretary of the 
People's Office of Libya in Cyprus, for the Libyan Government. 


Speaking during the signing of the agreement, Mr Sparsis said that one of the 
Cypriot Government's greatest ambitions was to make Cyprus a bridge of friendship 
between the peoples of the region. He thanked the Libyan Government which, with this 
agreement, is contributing to the realization of this ambition. 


Mr Sparsis hailed the friendly ties between the two countries and stressed that 
with the signing of the agreement these ties will be strengthened even more. 


Dr Zubaydi answered by thanking the Cypriot Government for accepting the request 
of his country to have Libyan students trained in various hotel industry vocations 
and described the signing of the agreement as one more step in the direction of 
complete cooperation between the two countries. 


Dr Zubaydi added that this agreement will be followed by other agreements in 
various fields. 
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GENERAL CYPRUS 


FREEDOM OF WORSHIP FOR MUSLIMS DISCUSSED 
Nicosia KHARAVGI in Greek 10 Dec 81 p 5 


/Text/ At a meeting held yesterday in the office of Deputy Minister of Interior 
Stylianos, the issue of the practice of the religious duties of Muslims living 
in the free zones and especially in Larnaca and Nicosia was discussed. 


In regard to Larnaca, it was arranged that Imam Mohamed Billo would shortly begin 
to carry out religious duties twice a day, except Friday, in the al-Kepir Mosque 
in Larnaca. 


Moreover, the Omerie Mosque in Nicosia will begin to hold services under Imam | 
Mohamed Billo every Friday once repairs are completed. It is estimated that the 
work will be completed this month. 


Imam Mohamed Billo expressed warm thanks to Mr Stylianos for the concern and 
understanding being shown by the Cypriot Government both as regards the mosques 
as well as the unhampered practice of religious duties of Muslims living in the 
free zones. 


Taking part in the meeting were representatives of the Central Committee for the 
Protection and Management of Turkish Cypriot Properties and other service personnel. 
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GENERAL CYPRUS 





TEXT OF JOINT AXEL-LEBANESE COMMUNIST PARTY COMMUNIQUE 
Nicosia KHARAVGI in Greek 2 Dec 81 ppl, 7 


fText7 The leadership of the Lebanese Communist Party /ICP/ 
reaffirmed its full solidarity with the struggle AKEL and the 
Cypriot people wage for the restoration of the Cyprus unity, 
independence, sovereignty, removal of all foreign troops and 
the elimination of the military bases. This reaffirmation was 
civen during the talks the LCP leadership held in Beirut with 
the AKEL Central Committee delegation which consisted of party 
Deputy Secretary General A. Fandis and D. Khristofidis, alter- 
nate Politburo member in charge of AKEL's International Section. 


The communique was issued at the end of the talks between the two parties and: 


a. Stresses the unity of the struggle the Cypriot and Arab peoples are waging 
against the common enemy. 


b. Praises highly the struggle of the Cypriot people against the military bases 
as an important contribution to the fight of the Arab world against imperialism. 


c. Expresses to AKEL the deep appreciation of the Lebanese side for its support 
of the Lebanese National Movement /INM/ and the Palestinian revolution. 


The full text of the joint communique is as follows: 


"Following an invitation by the LCP Central Committee an AKEL delegation visited 
Lebanon from 25 to 28 November 1981. The delegation was headed by comrade Andreas 
Fandis, AKEL's deputy secretary general and included comrade Donis Khristofidis, 
alternate Politburo member in charge of AKEL's International Section. The AKEL 
delegation was received by comrade George Khaoui, LCP secretary general [a 11 names 
transliterated/. 


"LCP chairman, comrade Nikolas £1 Siaoui, gave a dinner in honor of the AKEL 
delegation. Members of the Politburo and the LCP Central Committee participated in 
the dinner. 


"The [Cypriot7 delegation visited the LNM Central Political Council where it was 
received by Comrade Moukhsen Ibrahim, the council's secretary general and other 
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LNM leading cadres. The delegation met also with comrade Tarek Siekhap and Fouad 
Sazian, vice president and secretary general of the Lebanese Progressive Party 
respectively." 


‘eeting With Igiat and Khavatmekh 


"The delegation met with Apou Igiat, a member of Fatah's Central Committee, Naif 
Khavatmekh, secretary general of the Democratic Front for the Liberation of 
Palestine, and Apou Ali Mustafa, deputy secretary general of the Popular Front 
for the Liberation of Palestins. 


"During the visit the AKEL delegation held talks with LCP leading cadres Natim 
Aptel Samat, Politburo member and Central Committee secretary, Karim Mroue, 
Politburo member, Mikhlelm Apou Risk, Central Committee member, and Fakri Farkhout, 
member of the Central Committee Public Relations Section. 


"During the talks which were conducted in a comradely atmosphere views were 
exchanged on recent developments in our area and internationally. Particular 
attention was given to the developments in Cyprus and Lebanon and to ways and 
means for strengthening and consolidating the comradely relations between AKEL 
and LCP, 


"During the talks the Cypriot delegation analyzed the developments in Cyprus 
particularly after the recent elections which resulted in the defeat of the reac- 
tionary forces and the triumph of the democratic majority in the House of Represen- 
tatives and with AKEL in first place. 


"The Cypriot delegation also explained AKEL's mltisided activity which aims at 

the unity of the democratic patriotic forces in Cyprus for ensuring the independence, 
sovereignty and territorial integrity of a federated Cyprus; the removal of all 
foreign troops; the elimination of all military bases; the implementation of the 

UN resolutions on Cyprus; the dedication to the principle of a non-aligned foreign 
policy; and the continuation of the country's democratic development. 


"The hosting (sic/ delegation noted the increased role played by the Turkish-Cypriot 
community democratic forces which impressively increased their strength as the 
results of the recent elections demonstrated. The positive developments in the 

two communities strengthen the possibility for a just, peaceful--through the inter- 
communal talks--solution of the Cyprus problem on the basis of the UN resolutions 
and the summit agreements." 


AKEL at the Side of the Lebanese Democratic Forces 


"The Cypriot delegation reassured AKEL's support of the LCP and LNM struggle 

against the American-Israeli aggression and against the fascist conspiracy which 

aims at gaining domination of Lebanon. fit also reassured AKEL's support/ of the 
struggle for the defense of the unity, independence, Arab identity and the democratic 
development of Lebanon, 


"It also reassured AKEL's solidarity with the struggle of the Arab Palestinian 
peuple for achieving their legal rights for repatriation and self-determination 
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including the right to establish their own national independent state under PIO 
leadership, their only legal representative. 


"The Lebanese side analyzed the developments in Lebanon and the Arab world especially 
after Sadat's death and the failure of the Saudi Arabian efforts to save the Camp 
David conspiracy in a period when the American imperialistic aggression reached its 
peak with immediate military presence and the establishment of military coalitions 
in a desperate effort to destroy the Arab National Liberation Movement, to wipe 

out the case of the Arab Palestinian people and to impose its hegemony throughout 
the area. 





"The Lebanese side analyzed also the present dangerous situation in Lebanon on the 
eve of the presidential elections which will take place in October 1962. It 
stressed the importance of this election which will influence the progress of the 
struggle to reestablish the unity in Lebanon and the defeat of the American- 
Zionist-fascist plan. It also explained the LNM efforts to unite all patriotic 
forces as a condition for solving the crisis and for electing a new president 

on the basis of a program which will ensure the unity of Lebanon, its independence, 
its Arab character and the democratic course for its development. 


"Furthermore, the Lebanese side pointed out the importance of strengthening the 
alliance between the LNM, Syria and all the Arab revolutionary forces. It also 
pointed out the importance of supporting LNM in its struggle against the American- 
Israeli reactionary conspiracy and ayainst their local operatives," 


AKEL Support Appreciated 


"Tne Lebanese side greatly appreciates AKEL's support of LCP, the Palestinian 
Nevolution and all other Arab forces of steady confrontation. It also gave 
reassurance of the full LCP support to AKEL's and the Cypriot people's struggle 
to reestablish the unity, independence and sovereignty of Cyprus, the removal of 
all foreign troops, the elimination of all military bases, the full implementation 
of the UN resolutions, the crushing of the conspiracies planned by American 
imperialism and other NATO circles. These conspiracies are planned simultaneously 
apainst Cyprus, against progressive forces and all national liberation forces in 
the area. 


"It further pointed out the unity of the Cypriot and Arab peoples' struggle against 
tie common enemy and stated that the struggle of the Cypriot people against the 
military bases and all foreign troops constitutes an important contribution to the 
Arab people's struggle against imperialism, Zionism and reaction. 


"Both sides condemn the American military exercises which took place in the area for 
the purpose of intimidating and terrorizing the Arab, Uypriot and other people of 
the area. 


"They also condemn the venturesome aggression of the American imperialism with 
its policy of an arms race, the increase and tension of its military presence 
throughout the world, the establishment of aggressive military coalitions, the 
production of the neutron bomb and the propagandizing for a limited mclear war. 
This dangerous course reflects a vain effort to forestall the changes taking place 
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in the international correlation of forces for the benefit of the revolutionary 
forces and the recovery of its lost positions and constitutes a threat to peace 
and security of the whole of humanity." 


Soviet Union Initiatives Saluted 


"Both sides saluted tie Soviet leaderscip's initiatives which aim at defreiding 
world peace and at supporting the struggles of all people for liberation; which are 
against the efforts of the American imperialism to impose its hegemony throughout 
the world; and witich aim at forcing the American imperialism to recognize the 

new realities of our times and to follow the course toward international detente, 
relaxation and world peace. 





"Both sides agree to strengthen and promote the cooperation existing between the 
two sister parties in all sectors on the basis of the Marxist-Leninist principles 
and international proletarianism as well as on the basis of the common struggle 
against imperialism, Zionism and reaction. 


"During the talks there prevailed a warm, cordial and comradely atmosphere and 
there wes a meeting of minds on all discussed subjects. 


"AKEL s delegation expressed its thanks for the warm hospitality and invited LCP 
to participate in AKEL's 15th Congress which will take place in May 1982. The 
invitation was gladly accepted. The two sides decided that both parties will 
exchange delegations every year. 


"Beirut, 28 November 1981." 
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GENERAL CYPRUS 


VISITING SUPREME SOVIET D&LEGATION UPDATED ON CYPRUS SITUATION 
Nicosia KHARAVG] in Greek 2 Dec 81 ppl, 7 


/&cerpt/ The Soviet Union will support steadfastly and in 

all international forums the just cause of rus. This reassur- 
ance was repeated yesterday morning by the visiting/ delegation 
of the USSR Supreme Soviet during its meeting with the represen- 
tatives of all parties represented in the House of Representatives. 


An announcement by the House of Representatives states that the representatives 
of the parties updated the Soviet parliamentary delegation on the latest develop- 
ments on the Cyprus problem and on the looming prospects in view of the ongoing 
bicommunal talks. Also, views were exchanged on international and other problems 
of general interest such as disarmament and international peace. 


The Supreme Soviet delegation repeated the invitation for a Cypriot interpartisan 
parliamentary delegation to visit the Soviet Union. The visit will be realized 
in the middle of 1962. The Soviet delegation asked for information concerning the 
economy's situation in Cyprus and the colonization of the occupied territory by 
Turkish settlers. In general, it showed interest in the political situation in 
Oyprus, the country's economy, the demilitarization of the island and repeated the 
support and appreciation of the Soviet Union for Cyprus' efforts for independence 
and freedom. It also reassured that the Soviet Union will support steadfastly 

and in all international forums the just cause of Cyprus. Finally, it expressed 
the hope for further strengthening the political, economic and other relations 
between Cyprus and the Soviet Union. 


At, the meeting the Democratic Party was represented by parliamentary spokesman 

and chairman of the parliamentary Foreign Affairs Committee, Alexis Galanos. AKEL 
was represented by its deputy secretary general and Deputy Andreas Fandis while 
the /Democratic/ Rally was represented by Deputy L. Ierodiakonou and the United 
Democratic Union of the Center by its leader and deputy, V. Lyssaridis. 


/Meeting/ With the Acting President 


On the other hand, Acting President of the Republic G. Ladas received yesterday 
Supreme Soviet Deputy Chairman /Pavel/ Gilashvili who also heads the Soviet mission 
visiting Cyprus. The visit of Gilashvili who was accompanied by Soviet Union 
Ambassador Ashtavin was ceremonial in nature. 
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Meeting of the Finds 


The Soviet delegation left for hoscow yesterday. Before departing, Gilashvili said 
*hat it is with sadness that the delegation was leaving Cyprus and added: "We 
would like, however, to point out that we leave your country with the best of 
memories. ‘he talks we had in the House of xNepresentatives ana with other represe.i- 
tatives of Cyprus as well as the very meaningful conversation with Acting President 
Ladas demonstrated a meeting of the minds on many basic subjects. we had a meeting 
of the minds on the very serious Cyprus problem. We are certain that our visit 
will contribute to closer ties between the two countries and their peoples. The 
invitation to the House of Representatives remains open and we will be waiting 

next year for the visit of the Cypriot parliamentary delegation to the Soviet 
Union." 
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GENGRAL CYPRUS 


AKEL SSCRETARY GENERAL RETURNS FROM VISIT TO YUGOSLAVIA 
Nicosia KHARAVGI in Greek 11 Dec 81 pl 


[Text/ AKEL Secretary General E, Papaioannou who went to Belgrade last Sunday 

for talks with the leadership of Yugoslavia's Communist Union returned [to Nicosia/ 
2 days ago. Ina statement to the press upon his arrival he said the following fall 
Yugoslav names transliterated/: 


"In belgrade I] held talks with Dr. Dusan Dracosavak, chairman of the presidium of 
the Communist Union Central Committee, Andrei Maring, member of the presidium's 
Central Committee, Vlato Ziazik, secretary of the executive committee of the 
presidium's Central Committee, Petar Boskovik and Dusan Bostanovik of the party's 
international section. 


"During the talks I updated the Yugoslav leaders on the developments of the Cyprus 
problem and the Cypriot situation as well as on AKEL's position on various problems 
of the international communist and labor movement. 


"Dr. Dusan Drakosavak as well as the other Yugoslav officials briefed me on 
their country's problems and on the position of the Communist Union on problems 
of the international communist and labor movement. 


"The leadership of the Communist Union of the Socialist Federal Republic of 
Yugoslavia assured AKEL's secretary general that both the party and the state will 
continue to support in the future the struggle of the Cypriot people for real 
independence, removal of foreign troops and demilitarization of Cyprus. 


"Despite the differences ascertained on the position of the two side on some 
problems concerning the international communist and labor movement both agreed 
to continue their bilateral contacts for closer relations and to cooperate 
especially in the struggle of the peoples for international detente, disarmament 
and permanent peace. 


"During my stay in Yugoslavia I visited the cable manufacturing factory which 
supplies Cyprus with cables and the art gallery of the city where this factory 

is located. In Belgrade 1 also met with Cypriot students who attend schools in 
Yugoslavia and I] briefed them on the situation in Cyprus and on the latest develop- 
ments on the Cyprus problem," 
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GENSRAL CYPRUS 


BRIEFS 


CYPRUS-USSR SOCIETY MEETING--The delegation of the Soviet-Cypriot Association 
/SKS/ which will attend the SKS /of Cyprus/ Congress tomorrow, Sunday, at the 
PEO's Nicosia Convention Hall, arrived from Moscow yesterday. The delegation 
consists of /names transliterated/ M. Studenikin, SKS /of USSR/ president and 
acadenician, and G. Pivovarof, the association's vice president. Other arrivals 
were Luntmilla Zikina, renowned interpretor of the Russian folk song, and other 
artists of the state group "Russia" who will appear in various cities with programs 
of folk music and dances on the occasion of the congress and in honor of the SKS 
2Oth anniversary. At the airport they were wlecomed by representatives of the 
Soviet Embassy and SKS /of Cyprus/. In the meantime, preparations for the congress 
have been completed. It is expected that it will assume the nature of reaffirming 
and demonstrating the Soviet-Cypriot friendship through the mass participation 

of the members and friends of the association. The congress sessions will start 
at 1000 hours exactly and for this reason all who attend are asked to take their 
seats by 0950 hours. /Text/ /Nicosia KHARAVGI in Greek 5 Dec 81 p 17 7520 


CSO: 621/109 
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GENERAL GREECE 


YASIR ‘ARAFAT VISITS ATHENS 
Athens EPIKAIRA in Greek No 698, 17-23 Dec 81 p 19 


/Text/ The 3-day official visit of Palestinian leader Yasir ‘Arafat has 
special significance not only for our country but also for the Arab World. 

From the Greek standpoint, it is considered as another step moving away from 

the "equal distance" policy the previous government had adopted vis-a-vis 
differences existing between Arab countries. The Arabs see this visit as gaining 
one more support in West Europe, confining the significance of their relations 
with Greece especially to the participation of our country in the EEC. 


Pro-government circles characterize the ‘Arafat visit as a diplomatically ripe 
Greek move, given that the "equal distance" policy vis-a-vis the Arab countries 
deemed moderate, conciliatory or not, had already begun to change for some tine. 
The Camp David agreements, which had tended to split the Arabs, had begun breaking 
down, the moderates realizing the failure of their policy, while the hard-liners 
abandoned the use of force which had discouraged West European active support of 
the rights of the Palestinian people. 


Characteristic coincidence was the fact that ‘Arafat's visit came at the moment 
when the Israeli parliament decided to annex the Syrian Golan Heights. This was 
another action which rallied the Arab World even more against the Jerusalem 
government. 


'Welcome to a Symbol’ 


In this atmosphere, the Greek Government gave Yasir ‘Arafat an especially warm 
and honored reception on Monday. It welcomed him as the leader of a friendly 
country and also as a representative of the Arab nation since all the rallying 
tendencies of the Arabs are being expressed in his person and in the struggle of 
the Palestinian people at this moment. 


The role of symbol in the struggle for the self-determination of peoples given 
Yasir ‘Arafat by Mr Papandreou was emphatically underscored by the most unusual 
security measures taken during the welcome of the Palestinian leader. Security 
preparations for the visit had begun about 2 months ago. ‘Arafat's program and 
movements remained secret up to the last moment, while there were many 
diversionary movements in which official government circles "participated." 
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Therefore, the hour and place of the Palestinian leader's arrival was announced 

at the very last moment. One first announcement said that ‘Arafat would arrive in 
Athens between 10 and 11:30 AM Monday. At the same time, information "had leaked 
out" that the aircraft would land at Hellinikon Airport. Finally, ‘Arafat arrive 
shortly before 2 PM at the Elefsis Airport and from there he went by helicopter to 
the Pan-Athenean Stadium where he was officially welcomed by the prime minister 
and nearly the entire ministerial cabinet. About 2,000 Greeks and Palestinians 

had assumed responsibility for ‘Arafat's security and constantly covered all 

his real or diversionary movements since even they did not know when or where 

they were directly or indirectly protectiing the Palestinian leader. 


Talks 


In the Papandreou-'Arafat talks on Monday and yesterday, the main topic was the 
raising of the PLO Information Office in Athens to a diplomatic mission. Also 
discussed and worked out were: 


Promotion of the Palestinian position in the EEC countries. 
More active assistance of the Arab World to the struggle of the Cypriot people. 


Palestinian assistance in implementing developmental projects undertaken by 
Greek companies in various Arab countries. 


Granting of scholarships to Palestinian students for study in Greek universities. | 
Greek-Arab Relations | 


During his 3-day stay in Athens, Yasir ‘Arafat sought to give broader reception to 
Greek-Palestinian ties, without at the same time neglecting the special nature of 
his relations with the new government. He therefore met in turn with the leaders 
or representatives of all the parties, confirming the fact that Greek policy 
vis-a-vis the Arab World and the Palestinian problem is embraced and supported by 
all political circles. At the same time, the Palestinian leader referred to 

"new perspectives" which are opening up and to the "very important role which 
Greece will play in the over-all framework of Arab-European relations in the light 
of the new orientation and political tactics initiated by the friendly PASOK 

party now in power." 


Finally, Yasir ‘Arafat, reciprocating the increased support given him by the new 
Greek government, offered to assume a mediatory role in the Cyprus issue. As noted 
by diplomatic observers, this would be especially significant, provided, of course, 
that the Palestinian leader would act within the framework of UN decisions, which 
up to now have not had the warm or continuing support of the Muslim world. 
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